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1. COMPOUNDING GAINS

(GS Paper III Economy)
This editorial ‘Compounding gains’ was published in The Hindu on 30th Apr 2026,
highlights how the India-New Zealand FTA gains significance through India’s wider
trade diversification strategy.

Strategic significance beyond trade size

» The India-New Zealand FTA may appear modest because New Zealand’s econo-
my is one-sixteenth of India’s and contributes under 1% of India’s trade.

» Its importance lies in India’s wider trade strategy, as it follows or accompanies
seven other FTAs concluded or negotiated recently.

» COVID-19 and U.S. tariff restrictions exposed India’s need to diversify supply
chains across both import and export channels.

» Reducing dependence on China is difficult, but even partial movement away
from its 16% share in India’s imports is strategically useful.

» India also needs diversified export destinations, especially as Donald Trump

remains in charge of India’s largest export market.

Key gains from the India-New Zealand FTA

» New Zealand will remove all goods tariffs immediately after the agreement takes
effect, giving Indian exporters quicker market access.

» India avoided concessions in sensitive sectors, especially dairy, which New Zea-
land had strongly sought to include.

» New Zealand will facilitate $20 billion of investments in India over 15 years,
similar in structure to the EFTA pact’s investment facilitation model.

» These are facilitation commitments, not binding investment guarantees, but still
remain significant for India’s external economic goals.

» India will create a dedicated investment desk to address issues faced by New

Zealand investors and improve targeted investment facilitation.

Broader economic gains and remaining challenge
» A focused foreign investment approach can help India move away from China,
diversify exports, create jobs and strengthen the capital account.
» India’s long-standing challenge remains helping domestic manufacturers scale,

so they can fully benefit from expanding FTA opportunities.
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BEYOND EDITORIAL

FTA utilisation architecture for MSMEs and exporters

» Awareness gap: Many MSME:s fail to use FTAs because they lack tariftf-line
clarity, despite DGFT’s Niryat Bandhu handholding for new exporters.

> Rules of origin: India must simplify CAROTAR-style guidance so exporters
can prove domestic value addition and avoid rejection of preferential benefits.

» Export facilitation: Districts as Export Hubs and export promotion councils
can help smaller firms identify New Zealand-specific product opportunities.

» Standards readiness: APEDA-style support for SPS compliance can help In-
dian food exporters meet developed-market quality and safety requirements.

» Logistics efficiency: PM Gati Shakti, port modernisation and faster customs
clearance are essential to convert tariff access into real export gains.

» MSME credit: ECGC-backed insurance, working-capital access and market
intelligence can help small producers compete better under new FTAs.

» Monitoring mechanism: India should track FTA utilisation rates, sector-wise

gains and non-tariff barriers through regular post-agreement monitoring.

2. CART BEFORE HORSE

(GS Paper III Economy, Science and Technology)
This editorial ‘Cart before horse’ was published in The Hindu on 30th Apr 2026,
highlights why India must upgrade road infrastructure before relying on V2V tech-
nology to reduce accidents.
Technology without enabling infrastructure
» India often adopts tech solutions that work only at scale but struggles to opera-
tionalise that scale.
» The proposed V2V technology will allow vehicles to exchange location and
movement data to improve road safety.
» Rising road accidents, including April crashes in Karnataka, Maharashtra and
Uttar Pradesh, make safety interventions urgent.
» The Supreme Court’s suo motu action on April 26 stressed proactive enforce-
ment of the right to life and obstruction-free highways.

» V2V is part of V2X systems, linking vehicles with infrastructure, pedestrians and

other vehicles through communication networks.
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Operational and regulatory gaps

» India lacks the interoperability and backend systems needed to operationalise
V2V across vehicles and road networks.

» The Ministry has not specified whether Indian V2V will use DSRC or C-V2X,
creating avoidable public concern.

» Vehicle owners face compliance costs through tracking devices and high-securi-
ty plates, without subsidies or tender-market competition.

» Commercial drivers may struggle with data interfaces, as under-trained users
must interpret alerts in real driving conditions.

» Weak security protocols may allow false warnings, unnecessary braking, com-

munication interception and network congestion.

Road-first approach to safety
» India lacks proper road design, routing and speed control, while road use re-
mains dominated by mixed and chaotic traffic.
» V2V will remain marginal without smart infrastructure, making early users
bear high costs with limited benefits.
» The Ministry must first phase in infrastructure upgrades and driver training

before imposing mandates and subsidies.

BEYOND EDITORIAL

Data governance and liability framework for connected mobility

» Data privacy: V2V systems will generate real-time vehicle data, requiring
DPDP Act-style safeguards against misuse, profiling and unauthorised surveil-
lance.

» Liability clarity: Accidents involving faulty alerts must define responsibility
among drivers, OEMs, software vendors and public authorities.

» Consent framework: Vehicle owners need VAHAN-style clarity on what data
is collected, stored, shared and deleted under connected mobility systems.

» Cyber certification: Devices and communication systems need CERT-In-
style audits before deployment across public road networks.

» Insurance adaptation: Motor insurance rules may need revision for accidents
caused by software failure, hacking or misleading automated alerts.

> Public accountability: State agencies must publish standards, test results and
grievance mechanisms before mandating FASTag-like costly vehicle upgrades.

» Digital inclusion: Truck drivers, informal transport workers and rural users

need training so safety technology does not become exclusionary.
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3. AFTER UAE’S EXIT FROM OPEC, INDIA MUST
SPELL OUT ITS ENERGY ALLIANCES

(GS Paper III Economy)
This editorial ‘After UAE’s exit from OPEC, India must spell out its energy alliances’
was published in The Indian Express on 30th Apr 2026, highlights how the UAE’s
OPEC exit may reshape Gulf energy politics and force India to clarify its energy part-
nerships.
UAE exit and OPEC’s weakening leverage
» The UAE’s OPEC exit signals widening disagreement with Saudi Arabia over
regional conflicts, especially Sudan and Yemen.
» The move may have limited immediate impact on oil markets, given the ongoing
blockade of the Strait of Hormuz.
» Over time, the exit could affect OPEC pricing as UAE production no longer
follows quota limits.
» OPEC’s post-Iran exit structure relied on OPEC+, where non-members like Rus-
sia supplied nearly half of global output.
» UAE seeks higher oil production because it has low per-barrel costs and wants
stronger revenue despite OPEC constraints.
Regional realignment and Gulf instability
» The exit raises whether UAE’s withdrawal is limited to oil coordination or sig-
nals broader Emirati realignment.
» Post-World War II Gulf cooperation rested on oil nationalism, resistance to West-
ern MNC control, Gulf regionalism and security coordination.
» UAE’s growing alignment with US-Israel has already created tension with some
GCC member states.
» Rising GCC instability may affect Indian migrants, especially low-wage work-
ers exposed to conflict-linked safety and labour risks.
» Remittance inflows above $50 billion from the GCC may weaken if regional
tensions reduce migration opportunities.
India’s energy security dilemma
» India may lose large-scale Gulf investments as sovereign wealth funds redirect
money to domestic reconstruction after regional disruption.
» UAE’s higher production may reduce oil prices, but conflict premiums, LPG
shortages and crude-product price spikes are already affecting India.
» Countries have left OPEC earlier, with Indonesia, Qatar and Ecuador exiting for
different national energy priorities.
» India’s IEA associate membership gives no seat during SPR release decisions,
limiting its influence in global price crises.
» India’s deep Gulf ties are built on decades of oil, gas and commercial links, mak-

ing OPEC shifts directly relevant to its energy planning.
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BEYOND EDITORIAL

Energy autonomy through diversification beyond oil diplomacy

» Supplier diversification: India must avoid dependence on any single oil bloc
by widening long-term crude sourcing from Russia, the U.S., Africa and Latin
America.

» Strategic reserves: Expanding ISPRL reserves can cushion supply shocks
when Gulf conflicts, Strait of Hormuz risks or OPEC+ production cuts disturb
markets.

» Payment resilience: Rupee-dirham settlement and local-currency trade mech-
anisms can reduce exposure to dollar volatility, sanctions risks and payment
disruptions.

» Gas transition: LNG imports from Qatar, Australia and the U.S. can provide
a bridge fuel while reducing crude-oil dependence in industry and transport.

> Renewable scale-up: ISA, Green Hydrogen Mission, solar parks and battery
storage can gradually reduce India’s vulnerability to imported fossil fuels.

» Critical minerals: KABIL partnerships with Australia and Argentina can se-
cure lithium, cobalt, nickel and rare earths for clean-energy supply chains.

> Institutional strategy: India needs a clear energy alliance map linking OPEC,

IEA, G20, BRICS and climate-energy platforms for coordinated energy diplo-

macy.
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