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Israel, US strike Iran: Impact on oil,
energy flow via Strait of Hormuz

Sukalp Sharma
New Delhi, February 28

WITH ISRAEL and the US
launching military strikes in
E‘[r:m on Saturday, and w
reportedly moving to block the;
Strait of Hormuz — even as!
there has been no formal an-;

mouncement — the global oil:
imarket Is expected 1o see sig:}
nificant vol . much a§
which will be contingerit on
how the conflict shapes up.

On Friday. oil prices hit a
seven-month high as indirect
talks between the US and Iran
dragged on without a break-
through amid growing US mili-
tary presence in the region.
With Saturday mornings
strikes across [ran marking a
miajor escalation in the conflict,
the war premium in oll prices
could jump when markets
open after the weekend break.

From softening in the event
of a US-Iran deal to reaching
triple digits in the worst-case
scénario of a regional conflict
and oil flow disruption, no-
thing seems off the table when
it comes tooil prices in the cur-
rent clrcumstances.

For India, one of the top oil
importers globally, higher oil
prices are never good news.
Given India imports around 2
billion barrels of oil annually,
every $1 Increase In oll prices
could increase the country’s
hefty oil import bill by around
$2 billion on an annualised
basie. The reason why oll mar-
kets appeared jittery was the
apprehension that the row
could choke oil supplies from
the wider Gulf region, which
accounts for the lion's share in

global oil exports. And on late
Saturday evening, the fears
cameé true. Iran réportedly
blocked the Strait of Hormuz
— anarrow but vital waterway
that is a critical chokepoint for
global oll and gas flows.

The global oil market Is
well-supplied with enough sur-
plus, which emboldened the
Trump administration as it evi-
dently expects minimal impact
of strikes on Iran on oll prices.
The situation, however, could
turn on its head in case of an
extended blockade of
the Strait and the con-
flict spilling over tothe
wider region.

In addition to Iran,
other major Gulf oil pro-
ducerslike Saudi Arabia, Iraq,
and the UAE, are heavily de-
pendent on the Strait to feed
the global market. Therefore,
despite their often-strained re-
lationships with Tehran, some
of the Gulf nations had been
actively engaging with the US
administration to prevent mili-
tary intervention. As tensions
between Washington and

E.

Tehran refused to die down
and the risk of possible US
military strikes and reglonal
conflict became increasingly
credible, benchmark Brent
crude prices ended the week
well over §72 per barrel, the
highest since late July last year.

Oil flows via the strait

Described by the US Energy
Information Administration
as the world's most important
oil transit chokepoint, the
Strait of Hormuz — the narrow
waterway between Iran
and Oman that con-
nects the Persian Gulf
with the Gulf of Oman
and the Arabian Sea-
handles approximately
one-fifth of global liquid pe-
troleum consumption and glo-
bal LNG trade. Roughly 15 mil-
lion barrels of crude and 20%
of global LNG volumes pass
through the Strait every day.
While some pipelines exist in
the gulf states to bypass the
waterway, their capacity is re-
stricted. Evenat full utilisation,
9 million barrels per day

REUTERS FILE

(bpd)—9% of global demand—
would remain structurally at
risk during a major escalation.
according to industry experts.
As per tanker data, over 40%
of crude oil imported by India
transits the Strait of Hormuz.
The importance of the choke-
point for India's supply
and security cannot be under-
stated as the country is the
worlds consumer
of crude oil and depends on
imports to meet over 88% of its
réquirement. Iran has, time
and again, threatened a block-
ade of the Strait and strikes
against tankers transiting it
There is also the lurking threat
of strikes by Iran’s proxies in
‘Yemen against tankers transit-
ing the Bab el-Mandeb,
another important maritime
chokepoint that connects the
Red Sea to the Gulf of Aden
and the Arabian Sea. ltis a
critical artery for global energy
flows transiting the Suez Canal.

What happens after
the blockade

Analysts believe a full

blockade would be politically
self-destructive for Tehran as
the move could alienate key
allies like China, which is the
destination for most of Iran's
own oil. A blockade would also
infringe upon Oman’s terri-
torial waters, souring relations
with a neighbour that serves
as a vital back-channel for di-
plomacy with the US.

The US is interpreting pre-
vious confrontations — where
military actions did not cause
oll prices to spike — to rein-
force its current assumptions
that a conflict with Iran will be
similarly low-risk.

Such views are also based
on the US’s own high oil pro-
duction levels and Washing-
ton’s belief that West Asian
heavywelghts like Saudi Arabla
— the world’s largest ol ex-
porter — can quickly recover
from any disruption to keep
the global oil market well-sup-
plied, according to experts.

“But [ worry Washington Is
lulling itself into a false sense
of security. The risk is that US
officials might misread
Tehran's risk tolerance to re-
spond far more forcefully to
any American attack than it
did in the past. If the Islamic
Republic feels its survival is at
stake, the regional energy in-
dustry could become a target.
By interpreting past confron-
tations in ways that reinforce
their own current assump-
tions, US officials risk missing
important alternative scen-
arios,” Bloomberg Opinion col-
umnist Javier Blas wrote ina
column on the issue,

FULL REPORT ON
WWULINDIANEXPRESS.COM
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From Iraq in 2003 to Iran in 2025-2026:
Why US has chosen to play second fiddle to
Israel despite progress on Iranian n-talks

Anil Sasi

February 28
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The strike and retaliation

The United States and Israel carried out a joint attack on Iran. Tehran responded with
retaliatory strikes on LS. assets and I:as.es in neighbouringoountries‘

Iran launched retaliatory strikes against
Israel, and U.S. bases in the UAE, Bahra

Air Base, Jordan

U.S. Navy's
5th Fleet,
Bahrain

SAUDI
ARABLA

,_‘_ & . S.ﬂmpll strl'l:ea

e ) U.S. bases hosting aircraft

iy Other U.5. bases [/ outposts
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On this Rare Diseases Day, unspent budget
and untreated patients remain a concern

Ramya Kannan
CHENNAI

Nayan was diagnosed with
MPS 2, a rare genetic disor-
der, in 2016. His growth be-
came stunted, and despite
his best efforts to stay ac-
tive and exercise, the dis-
ease does not let him live a
normal life. “We had re-
quested %1.25 crore from
the government but got on-
ly ¥50 lakh from the Prime
Minister’s Office. That is
less than half the amount
we need to help Nayan live
anormal life,” says Jagdish
Papnai, his father.

Alishba Khan, also from
Delhi, is in a similar cir-
cumstance. Her father,
Magsood Alam, says the se-
ven-year-old with Gaucher
disease had begun to sta-
bilise with treatment,
thanks to the financial aid
of 350 lakh given through

According to an RTI reply, the NPRD utilised only ¥30.79 crore of the

3299 crore allocated for rare disease treatment. GETTY IMAGES

the National Policy for
Rare Diseases (NPRD).
When the funding ceiling
was crossed in August
2024, Alishba’s treatment
stopped; since then, her
condition has deteriorat-
ed, and even breathing has
become difficult, he said.
On Rare Diseases Day,
there is a strange sort of

crisis in India. A notified
policy for rare diseases is
in place, there are Centres
of Excellence (CoEs) esta-
blished across the country,
and a robust budget to as-
sist with treatment.
However, about %271
crore allocated for rare dis-
ease patients remains un-
used, and many of the chil-

dren are quietly but
steadily losing their quality
of life and hope.

A few children have al-
ready died waiting for a re-
solution. “With the Su-
preme Court hearing
scheduled for March, pa-
tients are caught in limbo.
We are witnessing the de-
vastating reality of treat-
ment interruptions. Every
delay in restarting and sus-
taining therapy has life-al-
tering consequences. We
need immediate interven-
tion to ensure continuity of
care,” says Saurabh Singh,
founder of the Rare Dis-
ease India Foundation.

The rare diseases com-
munity, which has gained a
voice over the years, points
out that the current situa-
tion is completely untena-
ble, particularly because
the money actually exists.
For the year 2025-26, 3299

crore was allocated for rare
disease treatment, but as
per a reply to an RT1 appli-
cation by Manjit Singh,
president of the Lysosomal
Storage Disorders Society,
only ¥30.79 crore has been
utilised by the NPRD so far.

Care halted

“Nearly 2,000 rare disease
patients across India are
currently awaiting treat-
ment, including around
450 eligible patients with
life-threatening Lysosomal
Storage Disorders (LSD).
Alarmingly, approximately
100 children who had be-
gun treatment have alrea-
dy exhausted the ¥50-lakh
funding cap and now face a
complete halt in life-saving
care, pushing them back to
square one. Eight patients
have already died while
waiting for treatment sup-
port,” Mr. Singh explained.
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Centre suspends rice
fortification scheme:
activists back move

The Hindu Bureau

NEW DELHI

As the Union Food Ministry

miore dffective mechansm
for delvery of mutrients to
beneficiaries is identified”,
activisis who had chal-
lenged the scheme in the
Supreme Court have wel-
comed the move, and said
fortification is not a scien-
tific method o curb
NS

On Friday, the goverm-
ment ammounced thar i

Activiss say rice fortification is
not 3 soeniifc method o orb
anpermia REUTERS

v influence their stabilicy
and shelf life. They are sus-
ceptible o micronutrient
reduction and shortening
of shelf life during pro-
longed storage and routine
handling. This reduction is
rendering the effective
shelf life shorter than ex-
pected and, in trm, imit-
img the intended nutrition-
al outcomes,” the release
added. The government
shon does it entail amy re-
duction in foodgrain entit-
lements and will not affect
operations under the pu-
blic distribution systerm.

Kuruganti said rice fortifi-
cation is an expensive amd
imeffective  inrervention,
which is unsafe and woxic.
“While the government is
citing a study o stop this
large-scale fortification, we
had shoan much evidence
that mot all anaemia is
linked o iron deficiency,
nor iz fortifbication an effec
tive solution,™ she said.
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Brazil help India?

Why is India trying to build capacity at
home across the rare earths and critical
minerals value chain?

Vasudevan Mulunth

The story so far:

ndia and Brazil signed a memorandum of

understanding (MoU) on rare earths and

critical minerals during President Lula da
Silva’s state visit to India on February 21. The
joint statement said the two countries want to
work together across the full mineral “value
chain” and that the understanding includes
exploration, mining, processing, recycling, and
refining. The statement also said the aim is to
strengthen supply chains and competitiveness.

What is India doing about critical minerals?
India is currently trying to build capacity at
home across the critical minerals value chain
and to reduce dependence on any one country
by building more overseas partnerships for
minerals and processing. On the domestic front,
the Union Cabinet approved the National Critical
Mineral Mission in January 2025 to cover all
stages of the value chain, including exploration,
mining, beneficiation, processing, and recovery
from end-of-life products. It is meant to run
from 2024-25 to 2030-31 with substantial public
iture. India also published a list of 30
critical minerals in July 2023 and has used the
Mines and Minerals (Development and
Regulation) Amendment Act 2023 to give the
Centre more power to auction blocks for critical
and strategic minerals. By September 2025, the

The Mol covers Mines Hicéfh

exploration, mining, had run

processing, recycling, and  multiple

refining, all of which suit ~ rounds of such

Brazil's goal to move up SERCI

the value chain rather than st

: several blocks.

just explore raw ores Further, the
state-backed

vehicle Khanij Bidesh India Ltd. is currently

exploring overseas acquisitions and signing
exploration arrangements. including in

Argenting and Chile. Incha has alsnused changes
Inousms dany w redoce the cost of mporing
inputs that it doesn™t have enough of at home.
Finally, the Indian government is also pushong
hre-stame i According to Linion
Liimister for Mines G Kishan Reddy, India aims

govermment
elartric vehicles and defence

What does e Mol nvemn for Indls?
In Inde='s offcial bricing, Seorctary (Easty

had been explored and that Braznl would valos
Ilia &5 a parmmer o explore amnd process thvem.
Ao tatod Press ||-:.J-url.-|:l:|.l1'ﬂ.ll.:“n|.fn
mon-binding. Among other the
;Fﬁmtwﬂum:ﬂ-lrﬂ:'s ims
power. If Incha had only one or teno nealisonc
soumoes of these marerials, sellers would kmnow
i can't walk aweany from thelr eremes even il
they were exocbirane. Mow, however, India can
EI “WE CAN Sounce ﬁ:l:llnlh::ﬂ' wriuich will
affect sellers’ mrentives. The Mol also signals
oomparnies that thelr Inpuoes wor T be dismapoed
by exgooert comtiods o geopolitical shockes,
enoouragng them to mest mone. Likewise of
nchia snd Brazl get on the same page vis-a-vis
ermvirmnmentzal and other standards, India can
more easily sell fnished prochoacts into markets
ha increasingly deosmmd poooll absout where
meater iaks were sowurced froam.

Does the Mol intersect with Pax Silica?

Porx Silcs iz 3 U S e imatiative that hrongs
weether parmper conniries; India joined & on
February 20, 's meseyt o males the “siloon
stack™ — the sy=tem that starts withy ram
materials and rons through factones omd
equipment. all the way to maodemm oompating.
Inchxlng dora cerires and Al hardware — more
serure. Plainly speaking, Pax Silca sets out a
chains for the LS. and itz partner coumtries. The
balsteral Moll, sgned the nexdt day, could help
with one part of thext goal, which s access,
and possibly process, cenain minerals,
Homrewer, the Mol docsn™t make Braril a Pax
Silica member.

Whhaat will the Mol do for Bracil?

Avooonding o the ULS. Geolozical Survey, Bracil
has 21 mrillion tonnes of rare carth-oxide
equivalent, 2.7 billion tonnes of bausxdte, 270
mullion wonnes of and 0.4 million
tonnes of lithinm. From Brosals pomt of views,
the Mol could e a way o nurn this mineral
weealth o more valve for its Evdostry
Specthcally, it could help Bracl attract ndian
capital into Brarilian projects, which can male
new miness and processing plants easier o
Anoarnce. Ir also gives Brazil 2 hirpe markes that
can sign long-werm purchase ooniracs so hat
mnmhﬂmMﬁ:HﬂJ
COVETS mining, processing,
mecycling, and refindng, sl of which also st
Brazll s goal no move uap the va e chain rather
than just explore raw ores, amd will streveg il

Birawidl™s nepotiating poosiibon s
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