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PROVINCIAL GOVERNOR PROMISES REWARD FOR CAPTURE OR KILLING OF CREW

Firsttime, Irandowns US
jet,one of twocrewrescued

F-15E shot down
in Iran southwest,
US conducting

search operations

Phil Stewart
Washingion, April 3

ATS fighter jet has been shot
down over Iran and search-
and-rescue efforts have 2o far
recovered one of tWo crew
members who ejected, a US of
ficial told Reuters Friday, in the
first known incident ofits kind
inthe nearly five-week-old war.

The Pentagon and US Cen-
tral Command did not respond
to !I't'LlllﬁﬁlS I'ur COMIMeIt.

Two USoffieials said the air-
cralt was an F-15E fighter jet,
which has two seats: one fora
pilot and the second for a
weaponssystems officer. Itwas
unclear which of the two was
recovered, and the US official
whao confirmed the recavery
clid notoffer any detailson how
it took place.

The prospect of a US
pilot beingalive and on the rin
inside Iran raises the stakes for
the US ina conflict that, accond-
ing te opinion polls, has
struggled o win popular sup-
port among Americans,

It also presents a challenge
to the US military, which faces
the twin goals of trying to save

»CONTINUED ON PAGE 2

At the Imam Bli Hospital in lran's Karaj Friday afterthe US hit a key
bridge. Eight people were killed in the strike, Iran said. z=imers

Iran mission uses donations
to buy 40 tonnes of medicine,
unable tosend them home

DivyaA
New Deihi, April 3

ACONSIGNMENT of 40tonnes
of medicine bought in India is
lying with the Iranian embassy
in New Delhi, waiting tobesent
Lo Iran.

Ever since a Mahan Alr aic-
craft thatwastocometo India o
ferchtheconsimment wasdam-
aged in an air strike at Mashhad
airport last weelk, the embassy
has been trving to find a way to
send the medicineshome, anof-

ficial told The Indian Express.
“Theplane tharwasattackesd
by US-Israeli forces was sched-
uledtolandin New Delhirocol-
leetthe 40-tonne cargoof medi-
cines that the embassy had
bowght. We are now trying to fig-
ure pul an alternative arange-
ment which is noteasy in these
clrcumerances” the official said,
“Two smalletr batches of
medicines boughr in India were
earlier sent to Tehran through
the Armenian route. This
nCONTINUED ON PAGE 2

India-bound oil
tankerwithlran
crudechanges
course, heads
toChinaport

Sukalp Sharma
New Delhi, April 3

ANOIL tanker carrying Iranian
crude that was on course for
Indiachanged its declared des-
tination toa Chinese port after
coming quite close to Gujarat,
accordingtoship tracking data
Fricay.

FL]I’]]EHI].}.' SEVET Years now,
India has not bought Iranian ofl.
This wasto be the first delivery,.

Eswatini-llagged rtanker
Ping shun, which was ap-
proaching the Vadinar pott in
Gufarar, later signalled Dongy-
ing in China's Shandong prov-
ince as its destination, accord-
ing o data from commodity
market analytics firm Epler.

Tracle sources said payiment-
related issues could be the rea-
som behind thediversion.

The tanker, carrying about
600,000 barrels of Iranian
crude, had taken a path that
was headed to Vadinar, and as
of Thursday afternoon, it was
indicatingarrival arthe Gujarat
port between late Thursday
andeariy Friday. Later, ittook a

«CONTINUED ON PAGE 2
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First time, Iran downs US fighter

the life of an American behind
enemy lineswhile safeguarding
anyoneinvolved in perilous res-
cue missions.

Iranian officials called on ci-
vilians to be on the leokout for
survivors and have flooded so-
cialmediawith imagesthat pur-
port to show wreckage from the
aircraft.

William Goodhind, a foren-
sic imagery analyst with Con-
tested Ground, said images of

the plane’stail fin seen in photos
posted on social media are con-
sistent with that of an F-15E
Strike Eagle, which carries two
Crew.

The governor of Kohgiluyeh
and Bover-Ahmad province said
anyone who captured or killed
the crew “would be specially
commended.” Iran’s semi-offi-
cial news agency ISNA reported.

The incident follows threats
by US President Donald Trump

tobomb the countryback to the
“Stone Age,” including attacks
on Iran’s energy infrastructure
and desalination plants, as he
presses Tehrantoend the waron
USterms.

Sofar, 13 US military service
membershavebeenkilledinthe
conflict and more than 300 have
beenwounded, accordingtothe
US Central Command. No US
troops have been taken prisoner
by lran.

ran mission unable to send medicines

uld have been the biggest
pment of medicines, which
shat the country urgently
2ds,” he said. The mission is
ngthe donartionscollected in
{ia amid the war to procure
dicines, the official said, ad-
1igthat over the past few days,
armaceutical companiesand
ilities in Tran were being tar-
ed, so there was concern

about paucity of medicines.

On March 30, the Iranian
embassy, quating Tehran's civil
aviation organisation, said, “The
attack on an Iranian aircraft
carrying medicinesand medical
equipment constitutes a war
crime and a clearviolation of in-
ternational law.”

An official source in New
Delhisaid, “Tran has conveyed

its intention to use the funds to
purchase medicines in India, for
which permissionwas granted.”

While the Vienna Conven-
tion on Diplomatic Relations
does not clearly address fund-
raising by foreign missions, it
does call upon the hostcountry
toofferthembanking rights, the
source said.

The rules prohibitembassies

While Trumngp has repeatedly
sought to portray the Iranian
militaryas defeated, Reuters has
reported on US intelligence
showing HEIran retains large
amounts of missile and drone
capability.

As of last week, the US could
only determine with certainty
thatit has destroyed about one-
third of Iran’s missile arsenal.
The statusafabout another third
was less clear but bombings
likely damaged, destroyed orbu-
ried those missiles in under-
ground tunnels and bunkers,
Reuters sources said. - REUTERS

from using their primary bank
accounts for receiving dona-
tions. "A separate bank account
must be created with permis-
sion of the Ministry of External
Affairs,” the soutrce added. In-
itially, Iranian embassy sought
donations through its main
bank account, but later opened
a separate one with SBI for the
purpose. According to the
souree, the Tndian government
alsodelivered aconsignmentof
medicines to Iran recently as a
humanirarian gesture.
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INS ARIDAMAN, STEALTH FRIGATE INS TARAGIRI COMMISSIONED

India inducts third n-sub,
strengthens deterrence

Defence Minister Rajnath Singh presided over the commissioning ceremony of India’s latest stealth
frigate, INS Taragiri, in Visakhapatnam, Friday. Fn

Other than guarding coastline, ensure
security of sea lanes, choke points,
digital infrastructure, says Rajnath

Amrita Nayak Dutta
New Delhi, April 3

INDILA FRIDAY inducted its
third nuclear-powered ballistic
missilesubmarine (SSBEN), INS
Aridaman,

Indian Havg' also commis-
sioned the advanced stealth
frigate INS Taragiri at a separ-
ate cersmaony.

Defence Minister Rajnath

Singh presided owver the com-
missioning ceremonies. Thein-
ductions signify a major en-
hancement in India's naval
strength and maritime combat
capabilities.

There was no official state-
ment on the commissioning of
INS Aridaman. Singh, in a one-
line cryptic post on X Friday
merning, said: “Shabd nahi,
shakti hai ‘Arvidamearn™ - "Arida-
man ismtjust a word, it is power”

#CONTINUEDON PAGE 2

- Amoreadvanced
nuclearsubmarine

@ INS ARIDAMAN, a 7.000-tonne
vessel, has eight vertical launch-
ing system tubes — double the
number of its predecessors,

® CAN CARRY more K-15 (range
750 km) and K-4
(range 3,500km)
ballistic missiles.
o POWEREDRBY
advanced reactor
whichcan keepit
submerged for longer durations.

® A FOURTH submaring of the
Arihant-classis currently under
oonsructon.

EXPLAINED, PALELG

| DX
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o WARIN WEST ASIA

Between oil shock and El Nifio, how high inflation could go

GRAPHS,
DATA,
PERSPECTIVES

- BY UDIT MISRA

'WEEKLY ECONOMIC AND POLICY INSIGHTS USING DATA

SINCE THE day that the United States at-
tacked Iran in late February, the biggest pol-
icy concern has been the impact on India's
domestic inflation rate. This is the rate at
which the general price level goes up from
one year to another.

Typically, Indian policymakers (read
the Reserve Bank of India) hope to achieve
an inflation rate of 4%, that is, the general
price level goes up by 4% from one year to
the next. This level has been chosen be-
cause itis considered ideal —high enough
to incentivise producers to produce more
and earn more profits, and low enough to
not hit consumer demand.

However, since late 2019, thanks toa
series of supply shocks like the Covid pan-
demic and Russia’s war in Ukraine, not to
mentionunseasonal rains andsuch disturb-
ances within the country, India’s inflation
rateoften stayed above the RBI's target, and
often even outside its comfort zone. This
zone ranges between 2% to 6% of inflation.

The inflation rate hasbeen moderating
sincethe highs 0f2022-23, and asof the last

Alonger war will resultin higher prices
of crude oil. wvr

financial year (2025-26) that ended in
March, inflation was closer to 2% — the
other end of the RBI's comfort zone. Alower
inflation rate had opened up the space for
lower interest rates, making it cheaper for
people and businesses to borrow money.
Lower interest rates imply lower EMIs for
home and car loans.

Butjustin thelast month, the severity of
the energy supply shock in the wake of the
US attack on Tran and the latter's decision
tochoke the Strait of Hormuz has raised the
spectre of asharp spike in inflation.

The keyquestion is: By how much?
There are two big variables that are

likely to decide how inflation will pan out.

One, the price of crude oil. Many had hoped

«Retail inflation rate forecast for 2026-27

[ "BRENT CRUDE |

NORMAL ELNIRO ELNIfiO
(S,?E'";:';',f;m MONSOON | (MODERATE) ~ (EXTREME)

| sso00 | Az | a9% 54%

$85.00 50% 5.2% 57% |
$90.00 53% 55% 6.0%
$95.00 5.5% 5.8% 6.3%
$100.00 59% 6.2% 66%
$12500 75% 7% 8.2%
$150.00 91% 4% 3:8%

SOURCE: HSRC, INDIAN EXPRESS RESEARCH

Littlerespite  thatwhenUS President Donald Trumpad-

® Manyhad hoped dressed the American publicon April 2, he

thatin his April 2 ad-
dress, President
Trump would signal &
withdrawal fromthe
war. But he did not

® After his speech,
Brent crude oil prices
for future contracts
shotuptoalmost
$110 per barrel

would signal a withdrawal, thus starting a
process whereby energy prices would start
tomoderate.

But contrary tosuchexpectations, he sig-
nalled another2-3weeks of hostilitieswith a
distinet possibility of intensified bombing in
Iran. Not surprisingly, following his speech,
Brent crude oil prices for future contracts,
theglobal benchmark, shotuptoalmost $110
per barrel. The spot prices reportedly sky-
rocketed to over $141 per barrel — the highest
since 2008, just before the global financial
crisis. Given how this war has panned out, it
isanybody’s guess what the health of energy
markets will be in three weeks.

The second big variable that is almost

equally important in India’s case is EINifio,
which refersto.anatural climatic phenom-
enonthat resultsin higher tem-
peratures and lower rainfall during the
monsoon. The more severe the EINifio, the
worse it is for the economy, and the
country’s agriculture sector starves for
water availability.

The intensity of these two factors is
likely to have the biggest impact on India’s
inflation in the coming months.

The table alongside is compiled by
Pranjul Bhandari of HSBC Global Invest-
ment Research and lays out the different
possible scenarios forinflation. HSBC's pre-
energy shock inflation forecast for FY27
was 4%.

The key takeaway from this table is that
with a moderate El Nifio effect, inflation in
India will stay within the RBI's comfort zone
(greencoloured boxes) even ifcrudeoil prices
stay close to $100 a barrel. However, if India
suffers an extreme case of El Nifio this vear,
then even at $90abarrel, inflation rates may
breach RBIs comfort zone {red boxes).

As the inflation rate moves from the
green zone to the red zone, the chances of
the RBI raising interest rates goup.

Of course, if the US-Iran conflict drags
on (like the Russia-Ukraine war) or
worsens, crude oil prices could go up
further from the current level, raising the
praspects of significantly high levels of do-
mestic inflation.
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©PROPOSED REGULATIONS REQUIRE CLEAR LABELLING, AND A BAN ON SERVICES THAT COULD MISLEAD CHILDREN OR FUEL ADDICTION

China moves to regulate digital humans, issues draft rules

Reuters
Beijing, April 3

CHINA'S CYBERSPACE regula-
tor issued draft regulations
on Friday to oversee the devel-
opment online of digital
humans, requiring clear label-
ling and banning services that
could mislead children or
fuel addiction.

The Cyberspace Adminis-
tration of China’s proposed
rules would require prominent
“digital human” labels on all
virtual human content and
prohibit digital humans from
providing “virtual intimate re-
lationships” to those under 18,
accordingtorules published for
public comment until May 6.

The draft regulations would
also ban the use of other
people’s personal information
to create digital humans with-
out consent, or using virtual
humans to bypass identity
verification reflecting
Beijing’s efforts to maintain
control in the face of advances
inartificial intelligence.
Digital humans are also pro-
hibited from disseminating
content that endangers na-
tional security, inciting subver-
sion of state power, promoting
secession or undermining na-
tional unity, the draft rules said.
Service providers are ad-
vised to prevent and resist con-
tent thatissexually suggestive,
depicts horror, cruelty orincites

Digital humans are computer-generated virtual beings that mimic
human appearance, conversations and emotions. reuTers

discrimination based on eth-
nicity or region, according to
thedocument.

Providers are also encour-
aged to take necessary

measures to intervene and pro-
vide professional assistance
when users exhibit suicidal or
self-harmingtendencies. China
made clear its ambitions to

* TAMING MACHINES

THE DRAFT regulations would
ban the use of other people’s
personal information to create
digital humans without consent
or using virtual humans to bypass
identity verification systems

DIGITALHUMANS are also
prohibited from disseminating
content that endangers national
security, inciting subversion of
state power

aggressively adopt Al through-
out its economyin the new five-
year policy blueprint issued last
month.

The push comes alongside

tightening governance in the
booming industry to ensure
safety and alignment with the
country’s socialist values.

The new rules aim to filla
gapingovernancein thedigital
human sector, setting clear red
lines for the healthy develop-
mentof theindustry, according
toan analysis published on the
cyberspace regulator’s website.

“The governance of digital
virtual humans is no longer
merely an issue of industry
norms; rather, it has become a
strategic scientific problem
that concerns the security of
the cyberspace, public inter-
ests, and the high-quality de-
velopment of the digital econ-
omy,” itadded.
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