1> TMPORTANT
EDITORIAL HIGHLIGHTS

'y

e :
DELHI CENTRE: PRAYAGRAJ CENTRE: ™ 9555-124-124
636, Mukherjee Nagar 1/1/8A, Stanley Rd, @ epee
New Delhi-110009 Maharana Pratap Chauraha, 8% sanskritiias.com
'|| .L-I' Civil Lines, Prayagraj, UP - 211002

"> )
l\{; .
a\.&? :

#F-

i




IMPORTANT EDITORIAL HIGHLIGHTS

0 GS 2: INTERNATIONAL RELATIONS
INDIAN EXPRESS PAGE: 8

Islamabad channel: India must stand
for peace, whoever the broker may be

THAROORTHINK
BY SHASHI THAROOR

THE volatile theatre of West Aslan
geopolitics, the scripthas taken an im-
probable murn. For decades, the corri-
dors of power in Washington and
Tehranwere paved with mutual suspi-

clon, separated by achasm that no amount
of traditional diplomacy could bridge. Yet,
asthe 2026 Iran-US conflict reaches a fever
pitch, the most consequential diplomatic
bridge is being built not in Geneva or Doha,
butinIslamabad, where negotiations begin
on Friday.

The emergence of Palkistan as the indie-
pensable broker in this crisis is a develop-
ment that demands a mature and sophis-
Iimnimfru:n New Delhi. While the
h { reﬂe\'ot our lish m:ght
be oneofd

ansdet
orboth, the sheer scale of the current con-

fagration, US President Donald Trump’s
threatof a “civilisation-ending” cataclysm,
and the malign effects on the region all
necessitate a more state: ike posture.

restraint, regional responsibility, and a re-
newed commitment toits role as the voice

of the Global South.
To understand why Pakistan has
suddenly become the pivot point for the

relationship between Field Marshal Asim
Munir and President Donald Trump is no
longer a matter of back-channel rumour; it
is an operational reality. Trump’s penchant
for personalised diplomacy, especially one
over-valuing the strongman archetype, has
found a mate in Munir, whom he calls his
“favourite field marshal”. This personal rap-
port, forged during the heat of the 2025
India-Pakistan crisis over Operation Sin-
door, has bypassed the formal bureaucracy
of the State Department, creating a direct,
high-velocity channel to the Oval Office.
Simultaneously. withaShia)

that isnot Shia
minerity)but that has "skininthe game™. A
900-km shared border means that for Pak-
istan, aregional war is not abstract

True, the Pakistani Prime Minister's social-
media pgaffe in posting a message appar-
ently drafted in Washington suggests that
the US may merely be using Pakistan to
glve the ceasefire a neutral, third-party
face, allowing both the US and Iran to de-
escalate without appearing to back down
directlytooneanother. But even if Pakistan
is a diplomatic fig leaf rather than the real
initiator, India must now navigate this de-
velopment with a combination of strategic

with China, its recent defence treary with
Saudi Arabia, and its stature as the second-
most populous nation inthe Islamic world,
reinforced by the foreign ministers of Egypt,
Turkey and Saudi Arabia flying to Islama-
bad recently.

Asthis initlative unfolds, India stands at

successful mediation does not diminish our
standing; it is a recognition that ln a nu-
clear-armed neighbourhood, a win for sta-
bility is a win for everyone. To sneer at it
would signal to the world that India's for-
elg,upchqu is driven by spite rather than by

a crossroads. The instinet to dismiss a Pak-
istanidiplomaticwin is arelic of a zero-sum
era that the geopolitics of the third decade
of the 21st century has disrupted. Instead,
NewDelhi should adopt athree-tiered strat-
egy that prioritises regional stability over

First, India must lead a resonant call for
peace on behalf of the Global South. As the
USandlsrael assault Iranand Iran retaliates

tion and ruptured supply chains. As o lead-
ingvoice of these nations, India's moral and
diplomatic weight should be used to de-
mand a cegeation of hoetilitiec. By cham-
pioning peace without condemning either
belligerent. India has reinforced itsidentity
asaresponsible global powerthat valuesthe
stability of the international order.
Second, Indla must watch the Pakistani
initiative with the keeneye of an interested
neighbour rather than that of a resentful
critic. There is no strategic benefit in root-
ing for the failure of a peace process. If the
"Islamabad channel™ manages to

geopolitics but a domestic night-
mare of potential refugee surges
and sectarian spillover.

This is the "Islamabad chan-
nel” — aconduit that has already
shown its potency by reportedly in-
Muencing [sraelitargeting lists and
facilitatingthe transmission of the
eatlier 15-point American ceasefire
proposal. [ts viability is enhanced
by Pakistan’s “all-weather" alliance

If Pakistan succeeds, India
should be among the first to
celebrate. Celebrating a
neighbour’s mediation does
not diminish our standing;
in anuclear-armed
neighbourhood, a win for
stability is a win for everyone

bring Washington and Tehran
onto the same page, it will be a
triumph for regional security. A
de-escalated Iran War means a
stabilised energy market and the
protection of Indian interests.
Why should we disparage it?

If the Islamabad dialogue suc-
ceeds, India should be among the
first to celebrate the return of
peace. Celebrating a neighbour’s

ce. Regional resentments should
ne»ermlmpaclear eyed assessment ofthe
larger national interest.

However, the path to peace is littered
with potential shipwrecks. If the Pakistan|
effort fails — whether due to Iranian intran-
sigence, American domestic politics, Israell
fury orthe sheerunworkability of the peace
plan — India must resist the temptation to
gloat. A failed mediation is atragedy for the
reglon. Analysis, not celebration, should fol-
low anysetback Does it leave room for adif
ferent kind of Indian effort? Could Ilulﬁ!

ownunique relationship with the US;
wwmmmmm
track? If the Islamabad process hits a wall,

support,
shifting Amid the wreckage of the old order,
India must maintain strategic autonomy
while being ready toact as abridge-builder.
In this moment of supreme peril, let the
“Islamabad channel” betested. Letus watch
it with the mamrity of a nation that under-
stands that peace isnot a trophy to be won,
buta foundation uponwhich all our futures
are built. India’s voice must be clear: We are
for peace, whoever the midwife may be.

The writer is a fourth-term Member of
Parkament (Lok Sabha) for Thiruvananthapuram
and chairman of the Parlamentary Standing
Caommirtee on External Affairs
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EMIs ON VARIOUS LOANS ARE EXPECTED TO REMAIN STABLE

RBI holds reporate,sees GDP
growth slowing to 6.9%in FY27

Mathew,
Ak Mandal
& Siddharth Upasani
Mumbai/New Delhi, April 8

THE RESERVE Bank of India's
(RBI) Monetary Policy Commit-
tee (MPC) Wednesday left the
main policy instrument, the
repo rate, unchanged at 5.25%.

The move underscores a
cautious and calculated ap-
proach as economic risks re-
sulting from the West Asiacon-
flict have led to heightened
uncertainty for both the infla-
tion and growth outlook de-
spite the US and Iran agreeing
10 a two-week ceasefire.

“"The ceasefire, to some ex-
tent, has been taken Into ac-
count. The whole implica-
tions... we'll come to know. But
the ceasefire hasbeen takeninto
account in the monetary policy
decision,” the central bank Gov-
emor Sanjay Malhotra told re-
porters in a press conference.

The conflict had led to a
sharprise incrude oil pricesand
broader energy su| dis-

after Iran closed the

Strait of Hormuz. This un-
leashed fresh price pressures,
input costs, straining
rawmaterial

across industries,

While the Strait of Hormuz
has been re-opened, questions
remain over the status of the
energy Infrastructure of the
Gulf nations.

“The MPC opined that the
intensity and the duration of
the conflict, as well as the im-
pact of the conflict, have re-

sulted In damage to the energy
and other infrastructure at risk
totheinflation and growth out-
look,” Malhotra said.

Given the risks, the central
‘bank has turned more cautious,
projecting India’s GDP growth
todecline to 69% in FY27 from
76% in FY26. On the other
hand, headline retail Inflation
is settoaverage 4.6% inthe cur-
rent fiscal. In F¥26, Consumer
Price Index inflation averaged
around 2%. While risks to the
growth outlook are on the
downside, those for the infla-
tion forecasts are on the upside.

“"Upside risks to inflation
outlook have increased.” Mal-
hotra said. "Elevated energy
and other commodity prices, as

well as shocks to availability of

inputsdueto disruptionsin the
Strait of Hormuz are likely to
impactgrowthin FY27" hesaid.

Oil and exchange rate
The RBI has made some
changes to the assumptions
that underpin its growth and
inflation forecasts.
For one, it now expects the
price of India’s crude oil basket

inOctober 2025 [n March, the
price of the crude oil basket
price had surged 64% from Feb-
ruary to $113/bbl after averag-
ing below £70/bbl for seven
months in a row. In the first
week of April, the average price
had risen even further to
$129/bbl, according to petro-
leum ministry data.

* NEWFORECASTS & ASSUMPTIONS

GIVEN THE risks, the central
bank has turned more cautious.
projecting that India’s GDP
growth will decline to 6.9% in
2026-27 from 7.6% in 2025-26

THE RBI now expects the price
of India’s crude oll basket to
average $85 per barrelin FY27
as against jts previous assump-
tion of $70/bbl, disclosed in
October 2025

ONTHE exchange rate front. the
RBI has assumed that the rupee
will average 94.-per-dollar inthe

current financial year_ In October
2025, it had assumed an
exchange rate of 88-per-dollar
for the second half of 202526

On the exchange rate front,
the RBI has assumed that the
rupee will average 94-per-dol-
lar in the current fiscal. In Oc-
tober 2025, it had assumed an
exchange rate of 88-per-dollar
for the second half of FY26.

However, adelay in the con-
clusion of the India-US trade
deal sparked foreign invest-
ment outflows and pushed the
rupee past 90- and 91-per-dol-
lar in December.

Asecond wave of risk-aver-
sion caused by the war led to
the rupee spiralling past 92,93,
84, and 95-per-dollar in March.

On Wednesday, it closed at
92.58-per-dollar, with Malhotra
saying in his address that the
RBI's exchange rate policy has
not changed.

“Specifically, intervention
inthe foreignexchange market
is aimed at smoothening exces-

sive and disruptive volatility
without targeting any specific
level or band for the exchange
rate. This is consistent with our
long-standing policy of the ex-
change rates being market-de-
termined. The RBI stands com-
mitted tothis policy and would
judiciously containexcessive or
disruptive volatility to ensure
that self-fulfilling expectations
do not exacerbate currency
movements beyond what is
warranted by fundamentals,”
the governor said.
Commenting on the RBI's
recent measures tocurb specu-
lative bets against the rupee, he
said they were not going to re-
main in place forever.
Future rate trajectory
When asked about rate

hikes in the future, he said the
risks are evolving, so it is very

difficult to make predictions.
the policy rate un-

changed at 5.25% would come

as a significant relief for bor-

in the near term. As a result,
equated monthly installments
onvarious loans — homes, ve-
hicles, personal needs, corporate

or small businesses —

are expected to remain stable.
Deposit rates are also expected
to remainunchanged asof now.
By holding rates steady, the
MPC signalled that it is closely
monitoring economic condi-
tions before further adjust-
ments to ensure that both bor-
rowers and lendersoperate ina
relatively stable environment.
“Our baseline view remains
forthe RBIto keepits policy rate
unchanged at 5.25% through
FY27" Lavanva Venkateswaran,
Senior ASEAN Economist at
Singapore’s OCBC Bank said.
Malhotra used the word
‘fundamentals’ five times in his
address, arguing that the mac-
roeconomic fundamentals are

“on a stronger footing at the
current juncture than in pre-
vious crisks eplsodes as well as
relative to many other econ-
omies, providing it with greater
resilience towithstand shocks”,
with indicators
till ary cative of
momentumn in econ-
omicactivity. FULLREPORTON
WWW.INDIANEXPRESS.COM
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Top 10% rural households
own44% land in India: Study

ENS Economic Bureau
New Delhi, April 8

LAND OWNERSHIP in rural
India is highly concentrated
withthe top 10% of households
owning 44% of total land area
even as about 46% of house-
holds arelandless, said a work-
ing papetreleased by the Paris-
based World Inequality Lab.

Large landholders domi-
nate land ownership in many
villages with the largest land-
holder controlling about 12% of
village land on an average,
while two states — Bihar and
Punjab — have the highest
share of villages in which a
single landlord owns more
than halfof the available land,
the papertitled "Land inequal-
ity in India: Nature, history, and
markets’ said.

The paper, co-authored by
economists Nitin  Kumar
Bharti, David Blakeslee, and
SamreenMalik, said Bihar and
Kerala stand out among states
for their high levels of land con-
centration in terms of top 10%
or 5% or 6 ownership.

Overall, while the top 10%
rural households own 449 of
total land area, the top 5% and
top 1% own 32% and 18% of
total land area, respectively, it
said. The paper draws its find-
ings from the Socio-Economic
Caste Census conducted in
2011, which covered 650 mil-
lion individuals from 270,000

Punjab has the highest level of
landlessness at 73%. ExprESS FHOTO

villages across ten of the largest
statesof India — Punjab, Uttar
Pradesh, Bihar, Rajasthan,
Madhya Pradesh, Maharashtra,
Karnataka, Tamil Nadu, Kerala,
and West Bengal — accounting
for approximately 75% of the
rural populatior.

Land inequality
amongs Lates

The share of land owned by
the top household ranges from
alow of7.3%in Uttar Pradesh to
a high of 20.1% in Bihar, the
working paper said.

Among the four states
where dependency on agricul-
ture is particularly high, Rajas-
than (34%) and Uttar Pradesh
(399) have a relatively lower
level oflandlessness than Mad-
hya Pradesh (51%) and Bihar
(59%). Punjab, known for its
highly developed commercial
agriculture sectar, hasthe high-

estlevel of landlessness at 73%,
the paper said. As perthe all-
household Gini measure, Ke-
rala has the highest Gini coeffi-
cient at 90, followed by Bihar,
Punjab, Tamil Nadu and West
Bengal, eachwith a Gini coeffi-
cient of around 80.

Karnataka and Rajasthan
have the lowest Gini coefficient
ofbelow 65, the paper stated.

Alower Gini coefficient indi-
cates a more equal distribution
of income or wealth within a
population, meaning asmaller
gap betweenthe tich and poor.
“Excluding landless population
reduces the Gini coefficient for
allstates, and reduces variation
across states, indicating that
landlessness contributes signifi-
cantly tothe all-household Gini
measure,” it said.

Land ownership
pattern

While 46% of rural house-
holds are landless, among the
landed householdstheaverage
size of alandholding is 6.2 hec-
tares. However, 28.9% of land is
held by households with 0-1
hectares, and 48.6% by house-
holds with 1-2 hectares, the
paper stated. The mean share
ofland held by the largest land-
holder in the village is 12.4%,

while in 3.8% ofvillages the lar-
gest landholder owns more

than 509% of the land, it said.
FULL REPORTON
WWW.INDIANEXPRESS.COM
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The Hindu Bureau

BENGALURU

ccordmg to the

27 satellites operational
With regard to the Indian
space assets in 2025, eight
satellites were launched

In 2025, eight Indian satellites were launched and four rocket bodies
placed in orbit. -FILE PHOTO

and four rocket bodies
were placed in orbit. The
report said that 12 Indian

objects re-entered the
atmosphere.
It added that the IRNSS-1

D satellite was decommis-

sioned 600 km above geo-
synchronous orbit.

In total, there are 86 In-
dian satellites in orbit of
which 27 are operational,
23 are defunct (still in or-
bit), and 36 decayed.

Among the Indian rock-
et bodies, three Launch
Vehicle Mark-3 (LVM-3) are
still in orbit and five are de-
cayed; four Small Satellite
Launch Vehicles are de-
cayed; four Geosynchro-
nous Satellite Launch Vehi-
cles (GSLV) are in orbit and
10 have decayed, and 42
Polar Satellite Launch Veh-
icles (PSLV) are in orbit
and 19 have decayed.

The report also said that
563 and 519 orbital ma-
noeuvres were carried out
in low-earth orbit and ge-
ostationary orbit,
respectively.

Fourteen collision avoi-
dance measures were car-
ried out in low-earth orbit
along with four in geosta-
tionary orbit, the ISSAR re-
port said.
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FLOWCHART: INDIA’S THREE-STAGE
NUCLEAR POWER PROGRAMME
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THORIUM REACTOR
Designed by Homi J. Bhabha
b Breeds U-233 from Th-232.
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Neutrons Heavy water is
fission are slowed
Neavy water (deuterun). wwmiﬂmw Plutonium 239 (Pu-239)
STAGE Ii: FAST BREEDER REACTORS (FBRs / PFBR)
Plutonium-239
Uranium-233 (U-233)
Uranium-238 (U-238) Uses ‘Fast' neutrons (not slowed) nm Pt for
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More Plutonium-239

VISUAL GENERATED
BY Al

India holds roughly 1/4
of world's thorium.

COMPLETE SELF-SUFFICIENCY IN NUCLEAR ENERGY.

THE THREE STAGES ARE EXPECTED TO ALLOW THE COUNTH‘I']

THE GIST

b4

PFBR at Kalpakkam achieved
criticality, the first stepin a
sustained chain reaction, but
commercial operation remains
pending.

b

Fast breeder reactors use
plutonium and depleted
uranium to produce more fuel,
forming a bridge in India's
three-stage nuclear
programme aimed at
long-term fuel security.

v

Despite being technically
feasible, FBRs face high costs,
operational complexity, and
defays, making their economic
viability and wider acceptance
uncertain,
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The thermal cost of India’s textile surge

political instability rocks

traditional hubs such as
Bangladesh, imemational buyers
are pivoting toward Indian textile
chisters, But as factories in
Tiruppur and Bengaluru take on
these surge orders, they are
walking Into a thermodynamie
crisia.rﬁey haven't budgeted for.

The crisis 15 personal before it is

industrial. Wtetileworkerin

leaves or cooling breaks, she also
Ioses 50% of her day’s wages. She
absorbs the cost of 2 warming
planet so that global supply chains
remain *efficient.” [HawWeven the
biclogy of labour is hitting a wall,

and India’s textile industry is
quietly cracking under the weight.
The crisis of productivity

nclia 15 currently winining
l the global trade shuftle. As

The productivity crisks s no
lomger a theoretical risk; it is a
mechanical and hiological reality
cnpp]mg‘lnd:a 3 md.l.ﬁtﬂﬂl

including heatstroke and
dehydration. Industrial
equipment, designed for mare
temperate baselines, fregquently
overhieat, leading o sudden
operational shutdowns and
technical failures that derail tight
production schadules, This
physical collapse of the shop loor
w mirromed in Karmatakas textile

Sreoshi Banerjee

Postdoctoral
resgarchar at the
Potsdam Institute for
Climate |mpact

Research (PIK|

factories, where, indoor
temperatures routinely exceed
35-40°C, far above the permitted
threshold of 30°C. At these
extremes, the “human engine”
thiotiles down as a matter of
survival. International studies
confirm that at 33-34°C, a worker's

exuivalent of 34 million fulktime

hecause the human element has
reached its thermal Fmit.

The way forward
India has a choice. it can either
continue o externalise the cost of

Consultant at the
National Council of
Applied Economic
Research (NCAER)

The productivity
crisls Is no
longer a
theoretical risk:
itisa
mmechamical and
Dlologleal realiy
crippling India’s
industrial
Feartlamnds

The supply chain trap

Global brands impose strict
delivery deadlines and heavy
financlal penaldes for delays. Yer,
workers cannot be pushed bevond
physinlogical limits. Thus, Gciory
managers face an impossible
choice: ignore worker collapse to
meet a shipment, or face financial
ruin. As orders shift to India due
to regional and political instability,
hubs such as Tiruppur are being
crushed by a “thermodynamic
bonleneck”™ where surge orders
collide with record-breaking heat.
This creates a regressive tax on the
poor, disguised as a weather

||||||i

Ultimately, the cost is absorbed by

whena
factory floor becomes a farnace,
they don't just lose productivicy,
they lose their daily wages. History
has shown that when disruption
strikes, workers pay the price; for
example

By 2030, India s projected w
lose 5.8% of s daily working
hours o extreme heat, the

mhmmhrn:i:n‘mﬂl.
Banks must incorporate chimate
risk into loan assessments, and
EOvernments must offer
comcessional credit lines
supporting imvestments in cooling
3¥SiEms, waler management, and
heat-resilient trechmologies.
EEERhour protection oodes
musst be strengthened to address
heat stress explicithy. Workers
masst have guaranteed access o
clean drinking water, and shaded

wages and shortened lives
Views expressed are persomal.
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The other side of sport — mastering manufacturing

takes up most of the mindshare, the

sports ecosystem in India is evolving
rapidly with athletes such as Neeraj Chopra and
Lakshya Sen bringing attention to the diversity in
sports in the right manner. But besides
viewership and athletes, the sports ecosystem
comprises several key players that keep the
growth engine running. One such important, but
rather overlooked, component is that of sports
goods m:lrlufactl.mng

o sy that sports is an emotion in India
T is an understatement. Although cricket

the economics of sport. NITI Aayog and the
Foundation for Economic Development (FED)
have recently released a report on ‘Realising the
export potential of the sports equipment
manufacturing market in India’ thar details the
state of affairs. Culturally, India interacts heavily
with sports, but the country contributes only
abmnmwmenem'lyﬁﬂbﬂlimgbhaluade
in sports equipment. This under-representation is
not due o the absence of legacy or capability.

ability to reach its full potential.
Diverse manufacturing landscape

hand, this slnll |.L|.|'L| m sustained the
industry for a long time, on the other hand, it has
restricted scaling, the adoption of new
technologies, and the emergence of
internationally recognised brands.

One key characteristic of the sector is the high
level of diversity in sports equipment
manufacturing compared to other sectors. Raw
materials, machinery and the techniques of
making foothalls, for example, are entirely
different from the ones required for making
hockey sticks or golf shafts, This vast range of
differences makes effective policy design
exceedingly difficult and ofien leads to generic
interventions that overlook category-specific
realities.

To understand the right ways to compete at a
global level, we first need to find out what makes
local manufacturers inherently less cost-effective.

B A
Sanject Singh

Senior Adviser
at NITI Aayog

Lakshits

Senlor Team Lead
at the Foundation
for Economig
Development (FED)

Cridical
structural
problems are
preventing
Indias sports
equipment
ndustry from
reaching its
Tull potential

As per the report, industry data show that Indian
firms encounter on average a 15% cost
disadvantage when compared to their peers in
China and Pakistan. For example, a foothall
produced in India might cost T100, while
competing countries might be able to produce it
for only ¥85-T87. This gap, which is a result of
factors such as higher input prices, inefficient
logistical planning, and limited economies of
scale, greatly reduces export competitiveness and
impacts the pricing power that companies have.

The core issues

Making high-performance sports equipment
requires feature-specific items such as specialised
polymers, performance fabrics, carbon
composites and precision tooling, The issue is
that not all of these are produced domestically,
and those that are made lecally are manufactured
on an extremely limited scale, Moreover, import
duties on such components, as well as on
advanced manufacturing machinery, drive up
production costs. For MSMEs which function
with extremely low margins, these additional
levies essentially hinder the possibility of
investing not only in technology upgrades but
also in product diversification.

Issues related to ease of doing business
aggravate the problem. Mamufacturing is mainly
concentrated in the northern parts of India,
which leads to extremely high logistics costs
when exporting goods through distant ports. On

top of that, rising land prices, fragmenied
industrial , and industrial delays on

account of compliance are some of the other
factors that keep on eroding operational

As these challenges are structural
rather than cyclical, smaller firms with weak
financial strength are most affected.

Another problem is certification and standards
compliance. Globally traded sports equipment
must meet the very stringent performance
standards laid down by international federations.
India lacks certified production facilities that
meet international standards for most sports
categories; therefore, manufacturers must have
their products validated by European labs,

Testing expenses can range from 5 lakh to 350
lakh per stock keeping unit (SKU) which is an
enormous amount for an MSME. Apart from the
direct monetary costs, a prolonged certification
process also delays market launches, which in
turn discourages experimentation and,
consequently, impedes innovation.

reasons for the lack of organic global demand for

mmmmmm
few international brand
mmmmuﬁm
athlete-brand | demand.
Iienne wmmmm
m
m&ﬂm

Reform, support, upgrade
Addressing these issues is complex and requires a
baJanced approach. The report outlines a clear

: First,

In the m term, India must also establish
internationally recognised testing and
certification centres, which reduce compliance
costs, facilitate quicker time-to-market for new
innovations, and showcase India's intent to be a
standards-setting player rather than just a
supplier.

Finally, by investing in local raw materials,
especially advanced composites and performance
fabrics, India can gradually reduce imports and
improve supply availability. On the demand side,
relying solely on comtract manufacturing is
insufhcient; building strong domestic bTEi.TIdS is
essentla] yaign imvolvi

Utilising strategic procurement methods linked
with India’s forthcoming imernational sporting
events can generate 4 short-term demand uplift
while also promoting domestic production to
global buyers,

For long, India has supplied sports goods
mainly through indirect global value chains. The
next decade offers a chance to change this, With
growing domestic sports activity, a reshaping of
global supply chains, and opportunities from
hosting major international events, the

nts for change exist. What is lacking is a
strategic, well-executed plan to shift from
scattered traditional production to large-scale,
advanced manufaciuring. If India seizes this
opportunity, it could become a key player in the
global sports economy and set new trends in how
sports are played worldwide.
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agenda. The
objective has been consistent: to rationalise
compliance requirements, enhance ease of doing
business and foster a regulatory culture that
promotes voluntary compliance rather than
fear-driven adherence. Excessive criminalisation
of technical and procedural lapses had created
compliance anxiety, disco
entrepreneurship, and diverted administrative
and judicial resources from more serious
violations.

A journey of reform

This reform journey began with the Jan Vishwas
(Amendment of Provisions) Act, 2023, which
decriminalised minor offences by amending 183
provisions across 42 Central Acts administered by
19 Ministries and Departments. By replacing
criminal penalties for technical and procedural
non-compliances with civil penalties or
administrative measures, it significantly reduced
the compliance burden on businesses and
citizens, improving both ease of doing business
and ease of living.

Director General,
The Confederation of
Indian Industry (CII}

Driven by clarity
and
proportionality,
Jan Vishwas 2.0
will help shift
Indian
businesses
toward a
trust-hased
compliance
culture

Extensive engagement between government,
industry bodies, experts and other stakeholders
has helped identify provisions where criminal
liability was disproportionate to the nature of the
offence. Such sustained dialogue has been critical
in ensuring that regulatory objectives are
preserved even as enforcement mechanisms are
made more facilitative. Going forward, continued
consultation will remain essential to keep
regulation aligned with evolving economic
realities.

A process of engagement
The Confederation of Indian Industry (CII) has
evidence-based

i engagement.
Industry representations consistently highlighted
a large number of statutory offences related to
minor and procedural lapses — delavs in filings,
documentation gaps or clerical errors — that did
not warrant criminal prosecution. The CIThas
emphasised that decriminalisation of such
offences strengthens compliance rather than
diluting enforcement.

The CII's advocacy has gone beyond
decriminalisation alone. A persistent industry
recommendation has been to move away from
court-imposed ‘fines’ toward a system of
regulatory ‘penalties’ administered by executive
authorities, with clear rules, proportionality, and
time-bound resolution. The CIT has also stressed
the need for the retrospective application of
decriminalisation reforms, covering cases
currently pending in criminal courts. The Jan
Vishwas 2.0 seems to address these long-standing
concerns very well

At a broader level, the Jan Vishwas 2.0 reflects
a fundamental shift in regulatory philosophy,
from criminalisation to trust, proportionality and
economic efficiency. It recognises that most
technical or procedural violations oceur without
mala fide intent and are better resolved through
civil or administrative mechanisms. The reform
explicitly retains stringent enforcement for

serious offences where public interest, safety,
environmental protection or national priorities
are involved, The amendments span key sectors
such as exports, textiles, the environment, and
transport, and introduce graded enforcement
mechanisms, including warnings and lower
penalties for first-time or minor violations, Such
measures should reduce regulatory uncertainty
and boost confidence, especially for micro, small
and medium enterprises (MSME) facing high
compliance burdens.

Reduces ‘court congestion”
isld

The Bill also advances trust-based regulation
by introducing tools such as improvement notices
and proportionate penalties for first-time
contraventions. This approach recognises the
reality that most businesses and citizens act in
good faith and comply more effectively in a
regulatory environment that is clear, predictable
and fair.

The success of the Jan Vishwas 2.0 will depend
on effective implementation. Strengthening
institutional capacity for administrative
adjudication, ensuring uniform enforcement
practices, and issuing clear guidance to regulated
entities will be critical to realising the full benefits
of the reform for industry and citizens.

By decisively moving towards a trust-based,
proportionate and growth-oriented framework,
The Jan Vishwas 2.0 has the potential to create a
more predictable, transparent and
investor-friendly environment. Ultimately, the
reform reinforces a simple yet powerful principle:
compliance works best when driven by clarity,
proportionality, and — above all — trust.
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