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India to sign U.S. deal only after clarity on rates

Any deal must be weighed against tariff structure
and comparative advantage, says senior official

T.C.A. Sharad Ragl

NEW DELHI

deal with the U.S. only

after the country set-
tles its “tariff architecture”
and clarifies country-wise
tariff rate, sources in the
government have said.

“Any deal that we final-
ise and sign has to be seen
against the tariff structure
or comparative advantage
that India gets in the U.S.
market,” a senior official in
the Ministry of Commerce
said. “The U.S. is working
on trying to recreate a ta-
riff architecture globally. If
they are able to finalise
that, at that juncture it
would be right to sign the
deal,” the official said.

This comes against the
backdrop of two trade-re-
lated investigations the
U.S. is carrying out that
could potentially see addi-
tional tariffs being levied
on a number of countries,

l ndia will sign a trade

Tariff travails

102025, U.S. imposed 25% reciprocal tariffs on India. An
additional 25% linked to import of Russian oil was later imposed
taking total tariffs to 50%. A timeline of events thereafter:

® Feb. 6, 2026: India and
the U.S. issue a statement on
framework on interim pact

m Additional 25%

Russian oil-linked

f
tariff removed (Tariff g @

on India: 25%) s

= Feb.20:U.5. SC
strikes down reciprocal tariffs

= Feb. 24: U.S. imposes

10% tariff on all countries
for 150 days. Tariff on
India: 10%

® Mar. 11-12: USTR
launches probe
which could lead to
additional tariffs
 Mar. 16: Govt. sourc-
es say deal will only be signed
after U.S. finalises tariffs on
India and ather countries

U.S. court ruling against tariffs hadn’t come when
govt. said deal will be signed in March, adds official

India’s trade
deficit stands at
$4 billion in Feb.

NEW DELHI

India’s trade balance stood ata
deficit of about $4 billion in
February compared with a
surplus of $2.7 billion a year
earlier due in large part to
merchandise exports staying
flat while imports of both
merchandise and services
grew significantly

during the month. » PAGE 12

including India.

Meanwhile, Commerce
Secretary Rajesh Agrawal
said that India remains en-
gaged with the U.S. on a
trade deal.

“Pursuant tothe U.S. Su-
preme Court judgment
dated February 20, 2026
invalidating reciprocal ta-
riffs, the reciprocal tariffs
are no longer in force,” Mr.
Agrawal told presspersons

on Monday. “The US. go-
vernment has issued Exec-
utive Orders imposing 10%
tariffs pursuant to Section
122 of the Trade Act, 1974
on certain products from
all countries,” he added.
“India remains engaged
with the U.S. side for a mu-
tually beneficial trade
agreement,” he said.

India and the US. an-
nounced a trade deal on

February 2 and a joint
statement on the finalisa-
tion of a framework for the
deal was released on Fe-
bruary 7. At the time, Com-
merce Minister Piyush
Goyal had said that the
deal would be signed in
March.

The U.S. Supreme Court
on February 20 ruled
against the validity of U.S.
President Donald Trump'’s

use of the International
Emergency Economic
Powers Act (IEEPA) to levy
reciprocal tariffs on Ameri-
ca’s trade partners. It is af-
ter this that the U.S. im-
posed the 10% tariffs on all
its trade partners under
Section 122 of the Trade
Act, 1974. These tariffs are
in force for a period of 150
days from February 24.
“The U.S. deal was to be
signed in March. When we
said this, at that time the
Supreme Court judgement
on IEEPA tariffs had not
come,” the official ex-
plained. “Now with the Su-
preme Court judgement on
IEEPA tariffs, the tariffs per
se don’t exist.”
Additionally, over the
course of March 1112, the
U.S. Trade Representative
initiated two separate in-
vestigations into the U.S!
trade partners under Sec-
tion 301 of the Trade Act,
1974. If the findings of
these investigations war-

rant it, the U.S. can impose
additional tariffs on partic-
ular countries.

Under the framework
announced by the two
countries, the U.S. was to
impose an 18% tariff on
most goods imported from
India. Now, the new rate
will depend on the rates
the U.S. imposes on India’s
competitors.

“Depending on how
their tariff architecture set-
tles, that will determine
where India will land,” the
official said. “In case all
others are at 19%, 20%,
21%, 22%, then India will
remain at 18%. But if others
come down, then India
will also come down. That
is something for the U.S. al-
s0 to take a call on.”

On Russian oil

Mr. Agrawal also highlight-

ed that the U.S. removal of

tariffs on India is linked to

its import of Russian oil.
“On February 7, 2026,

However, Commerce Secretary maintains India is
engaged with U.S. for a mutually beneficial deal

the 25% additional ad-valo-
rem tariffs imposed by the
U.S. on certain Indian ex-
ports citing India’s imports
of Russian oil were re-
moved,” Mr. Agrawal
noted.

Following the start of
the ongoing cenflict in
‘West Asia, the U.S. Treasu-
ry Department issued an
order to “allow” India to
import oil from Russia, a
concession it later expand-
ed to all countries.

“On petroleum, wheth-
er we are buying it at a pre-
mium [from Russia], the
Petroleum Ministry would
be the right forum to answ-

T He said, “But we dor
imonitor the import data
‘and we can say that we are}
buying Russian oil and
ithere has been an in!
icreased buying of Russian
‘il in the current mon

tbecause of the challenges}
weare facing>™ "~ """~
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In war on Iran, Israel knows what

HE ISLAMIC Republic of Iran
cannot winthe current warwith
Israel and the United States. It
only wishes to survive it. This
distinction, seemingly small, is

infactthe keytounderstandingeverything

Tehran has done since the start of the war

sorbing protest, sanctions, proxy war, and
now open military assault withthe same es-
sential Hold, repress, and outlast.

The succession of Mojtaba Khamenei as
Supreme Leader is the clearest recent
illustration of this logic. Within 10 days of
his father’s killing, the Assembly of

it wants — US does not

management, but theend of the Islamic Re-
publicas agoverningsystem. He addressed
the Iranian people directly after the first
strikes, calling on them fooverthrow what
hecalled “the regime of fear”. For Israel, this
yar?,gﬁmggre.awarab&extwbethﬂwh-

N e

change and one premised on nuclear dis-
armament are notthe same, and thegapbe-
tween them is one the Islamic Republic is
well positioned to exploit If Trumpcon-
cludes that destroying Iran’s nuclear and
missileinfrastructureissufficient forhimto

onFebruary28, andeverythingitislikelyto  Expertsnamed the56-year-old asthe repub- HuUsSEIN That is a coherent position, one that at least
do next. Survival is not a fallback position  lic’s third Supreme Leader. His principal BANAI beginsfrom anaccurate reading of what the
for the Islamic Republic; it is, and has been was his closeness to the IRGC = regime isand how it operates.
since the republic’s founding in 1979, the  and his capacity to maintain continuity The Trump administration’s position
paramountobjectivearoundwhichallother  within the hardline security establishment. has been something quite different and
decisions are organised. What looks from  His appointment was an act of institutional considerably lesscoherent. The President’s
the outside like defiance or recklessnessis,  self-preservationconducted atspeed. under war aims have shifted repeatedly since the
from the inside, the rational executionofa  fire, and in explicitdefiance of American ob- first strikes, oscillating between demands
doctrine that has kept the regime inpower  jection. US President Donald Trump had for unconditional surrender, offers of im-
for nearly half a century. said the choice would be unacceptable. Iran munityto IRGC commanders willingtode-
Avyatollah Ruhollah Khomeini builtthe  chose him anyway, and in doing sodemon- fect, suggestionsthat Trump himselfwould
survival imperative into the constitutional  strated thattheIslamic Republicdoesnotor- select Iran’s next leader, and signals that a
architecture of the state fromthebeginning.  ganise its most important decisions around nuclear deal with the new! Leader
The Islamic Revolutionary Guard Corps  what its enemies find acceptable. The de- might yet be possible. Secretary of State
(IRGC), established within' monthsof the  capitationstrategy assumed the bodywould Marco Rubio has acknowledged to Western
was given a d. die when the head was removed. It did not. counterparts that while the two allies are
from that of the conventional armed forces: Israel has always understood this. For aligned on military objectives, thereare “dif-
Where the regular army wastaskedwithde-  Benjamin Netanyahu, thesurvival doctrine ferent nuances” on the question of regime
fending Iran’s borders, the IRGC was ofthelslamicRepublicis notanabstraction; change. That is a diplomatic understate-
ith preserving the revolution  itisthe organising premise of three decades ment. wants the war to lay the
itself. Thiswas adeliberate and consequen-  of [ranian policy toward Israel, ex- foundation forthe end ofthe Islamic
tial choicelThe Republic would pressed through Hezbollah, Hamas, A campaign premisedon  Republic. The Trump administra-
‘ways maintain a military force whose pri-  the ballistic missile programme, and rcgimcchangc and one dmhymewldenoeoﬂtsuwnpub-
mary loyalty was to the political order, not  therelentless pursuitof nuclearcapa- = : lic statements, is less certain what it
thenation-state, and wh Wasts bility Netanyahuhasspentthosedec-  Premisedonnuclear g and has shown signsofa de-
duredregard- ades arguing, with increasing ur- disarmament are not siretoexit theconflictontermsitcan
less of what the Iranian people, theclerical gency, that Iran’s regime is an the same, and the gap describe as a victory, whether or not
establishment, or the outside world de-  existential threat that cannotbe man- between themisone the  Hoseterms constitute one.
mandedofit. Over four decades, that insti- Thisdivergence s not asecondary

tutional purpose has calcified into some-
thing more thanstrategy. It hasbecomethe
operating system of the Iranian state, ab-

stated aim in this war is

regime change: Not adegraded Iran,
not a denuclearised Iran under new

aged or contained, only eliminated.
Netanyahu's:

Islamic Republicis

well-positioned to exploit

tension within the alliance; it is the
central strategic problem of the war.
A campaign premised on regime

declare victory and disengage, the regime
survives, the IRGC remains in place, and Iran
retainsthe institutional capacity toreconsti-

e If,
’hand, thealliance commits toregi h 1ge
without a credible plan for what lin]]uws it
risks the kind of open-ended
that neither country’s political circum-
stances can sustain.

Iran’s own conduct reflects this clarity.
Rather than limiting its retaliation, Tehran
haswidened thecircle ofthe war, launching
missiles and drones at all six Gulf Cooper-
ation Council states, restricting traffic
throughthe Strait of Hormuz, and driving oil
prices to their highest levels in years. These
are the actions of a regime deploying the
leverage it has accumulated over decades,
not the desperate thrashing of a system on
the verge of collapse, The Islamic Republic

isnntmdngtowlnmewarlnanycamen-
: it it xndudp
B oo

thanits continued existence. In this, itsstrat-
egyand itssurvival doctrine areoneand the
same, It will not be dissolved by a military
campaign whose two principals cannot
agree on what they are trying to achieve.

The writer is associate professor of International
Studies at the Hamilton Lugar School of Global
and International Studies, Indiana University
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The ‘discrepancies’ in

India’s new GDP data

« CHART1-DISCREPANCY ASA % OF GDP

Uprr MisrA
‘THE MINISTRY of Statistics and Pro-
gramme Implementation last month
brought out a new series of data for the
country'’s Gross Domestic Product or GDP,
whichis the market value of all final (as

Inermediare) goods and services
produced within India's geographical
boundaries in a year.

While there were many new technical-
ities in the new GDP series, the main changs
‘was the change in “Base Year”, Before the
new series, 2011-12 was being used as the
basz vear. This meant thegoods and services
produced in 2001-12 and the pricesat which
they were sold and bought in that year
formed the basis for all future analysis.

Belore 2011-12, India used 2004-05 as
the hase year, and before that, 1999-2000.
Thisisthe cighthsuchrevisioninindepen-
dent [ncia’s history.

Controversyin old GDPserics

Many critics claimed that the outgoing
GDP serles, adopred in OVEr-
stated India’s COPgrowth. Forinstanee, in
the financial year 2025-26, the nominal
growth of GDP is 8% and the real growth
(the one after subtracting the rate of infla-
tion) is74%. Many arzued that theinflation
rate they faced was farmore than 06 %. In
turmn, this also raised questions about the
qualityof India'cinflation data.

Therewas abigzer problemn nndemmin-
ingthecradibility of India’s GDP data. This
1s called “discrepancies”, an actual sub-
headused by MaSPItocaleulate GDP data.
The ‘discrepancies’

TherearetwomainwaystacaleulateIn-
dias economic output

Omne is to look at everything India pro-
duces inayearandadd upall the monetary
“value” created ina year. This i typically
captured by a measure called the Gross
Value Added (GVAY, The ether is to addup
all the money spent by different people ar
entities (be it individuals, governments,
business houses) in the economy. This is
typically called the GDE.

The two variables are connected thus:

GDP = GVA+ NetIndlrect Taxes, which
isthe tax the gopvernment levies on differ-

While India hasjust updatedits
GDPseries, discrepancies’ (as a
percentage of real GDP) are rising
again. Many factors are behind this

Higher levelsof discrepancies had undermined the credibility of

GDP data based on the old series (bass year 2011-12)
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« CHART2-NEWGDPSERIES
Ciscrepanciesas a®of real GDPrising
15

202526

than whizt produection estimatsdsuggested. CHART: VDT MISRASOURCE: CNIE | 12223 202329 20M4-15 202526
o TABLE1-GROWTHSTORY IN RECENT YEARS
Cat FY23 FY24 Growth FY25 Growth over
egory {®Crore) {TCrore) Fraa(%) {XCrare) | Fy2a%)
Real GDP L61.17.627 2,80,00,767 ‘ 72 2,99,88619 fA|
Private Final Consumption | | [ [
Expenditure [PFCE] 149 3 828 15785257 4] | 166,99 851 58
15rozs Fixed Gapital | [ | |
Farmatian (GFCF) 8453506 80 65,633 l?.l | 96,47 792 b.A
Goverrment Final Consump- |, I - . .
SomBxpencture (GFCE) 28,90,910 2,07,652 . 06 | 30,856,570 55
Total (PFCE +GFCE + GFCF) | 1.62,67,245 2,77.59,541 | 57 | 2pe432 |82
SOURCE: MOSPLINDIMNEXPRESS RESEARCH
ent goods minus the subsidies it provides asa percentage of real GDFin the outgoing
forthe production of different goode. seriec of data (with bace year 2011-12).
In theory, the two calculations should Lower the levels of , the
yield the same econamic sutput. higher the credibility of data.
“But,” as MoSPl states In lus FAQSs, "often Ideally, FPronab Sen, former Chlef
these two numbers don’t match exactly, Statistician of Indiaand former MoSPIsec-
Thissmalldifference is called the “statsti- retary, this ratio should not exceed 2%.
caldiscrepancy. It happens becausesome N .
dataespecially enthespending side, isnot Data Changesin new GIP series
available, orreported late.” cha]]enge InIndia, from an accounting stand-
To bridge the arificial statistical gap, point, thereare three main ereators of GDE
MaSP1has added a sort of a dummy com- Dataon what u Money spent by Indians in their indi-
ponent called “discrepancies”. Indiaproduces  widual capacity. Called Private Final Con-
It:laimpmtaxz_tmmtchmthall:!eptu- might he easier swnption Expenditure, thisis the biggest
duction side estimates are given primacy tocapture. contributorof India'sGDP: some 408 of In-
and the “di " areadded jor sub- - ) dia's total GDF comes fromsuch spending
tracted) from the expenditure side esti- . B Moneyspent by businessesand firms
mates, But high levels of “discrepancies”  pyrdaaonwhar  towards creating new productive capac-
can undermine the credibility ofdata. India spendson ities. Think of money spent towards mak-
. . &5p ing new factories orbuying new laptops for
Levelsin theold series Ismore one’s employees for office use. Called the
Chart 1shows the level of discrepancies  COmplicated. Gross Fixad Capital Accumulation, it has

typically accounted for almost 30% of In-
dia’s GDPin a year. This also includes the
moneyspentby governments towards cre-
ating productive assats such as roads, etc.

B Money the g pends onits
daily functioning, such as salaries, pen-
sioms, fuel. etc Thisis called the Govern-
ment Final Consumption Expenditure,
which accounts for almost the remaining
10% of India’s GDF.

There areother sub-headstoo, like Net
Exports, Change inStocks, which maps the
change in unsold inventory, etc. And, of
course, there are“discrepancias”.

Tuble I lays out “real” GDP data {both
level and growth ratel for2023-24 (ar 724,

While overall real GDP growth rate is
7.2%, the threemain indivicual components
have grovwnat only5.7%. Clearly, something
else is growing at a much faster rate to pull
up overall real GDI growth te 7.2%.

As ittwmsout, the “discrepancies” have
grown from zere in FY23 toover Bs11akh
crore in Fr24. Change Instocks wo have
registered 2 116% incraase.

Wiy this is happening

Overall real GDI* has grown by 7.1% ac-
cording tothe new GDP seres, but the three
main that account for 98% of
all the real GDP have only grown by 6.1%.
“Discrepancies” have grown by 230% in
Fyas{over thelr Fr24 level) that's almost
Rz 3.5 lakh emre. Discrapanciezin current
FY {F¥26) are at Rs 491akh crore.

While India has just updated its GDP
series, discrepancics (asapercentage of real
GDPare rising again (ser Chart 2).

Part of the problem is that MeSPImay
nothave all thedata to bring downdiscrep-
ancies. Az he wag unveiling the new GDP
series, MosP] Ssecretary saurabh Garg had
assiired that by the time the final sets of
GDP data Is provided for any FY, discrep-
ancieswill bebrmought down toa minimum.

Theotherbit of the problem, points out
Sen, has todo with moving away from the
Base Year, which is 2022-23 The discrep-
ancies are 2erowhen ane 1ooks at nominal
GDP datn in the new series But the percen-
tagesstart climbing up(Chari 2)whenone
looks at real GDP data. That's because, ex-
plains Sen, as one moves away from the
base year. the quality of price information
worsens. That, in tum, implies that the old
problem of pocr quality of deflatorsithein-
flation rate used to arrive at real GDE)
comes intapieture, Garg had said that the
MoSPis now using 600-odd deflators in
the new serles (lnstead of 180 deflators) to
improve the calculation of real GDE,
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« SCIENCE

As NavICloses atomic clock, India’s own GPS remains a challenge

Anonna Dutt
New Delhi, March 16

EVERSINCE itsinception, India’s regional
navigation system has been plagued by
problems affectingits positioningdata. The
Indian Space Research Organisation (ISRO)
last week said that the atomic clock of one
of five satellites that were still providing
this data had stopped working.

“IRNSS-IF satellite launched in March
2016 has completed its design mission life
of10years... On13th March 2026, procured
on-board Atomic clock stopped function-
ing,” it said. The space agency added that
the satellite will continue to provide one-
way broadcast messaging services.

ksare key for satellitesbeing
ableto provide positioning data used for ap-
plications such as navigation of vehicles,
mappingandsurveying, and even planning

largé constructions with accuracy.
A GPS for India

TheIndian Regional Navigation Satellite
System (IRNSS), operationally called Navi-
gation with Indian Constellation (NavIC),

Mapping
alternatives

® There are four sat-
ellite systems that
provide global navi-
gation data: the US's
GPS, the Russian
GLONASS, the Euro-
pean Galileo, and the
Chinese Beidou.

® Japan has afour-
satellite system
called Quasi-Zenith
Satellite System that
canaugment GPS
signals over the
country.

& o b s
NavIC was planned to provide positioning
data over the Indian subcontinent. x/isro

was tobeaseven-satellitesystem to
provide positioning data over the Indian
subcontinent and 1500 km around it: a re-
gional system similar to the American GPS.

With all its satellites functioning and
placed directly above the region, NavICwas

and surrounding countries. This ensures
betteravailability of signals even in difficult

geographical locations compared with
GPS, whose signals are received in India at
anangle that makes it difficult to access in
certain areas like valleys and forests.
However, NavIC has been running into
troubles since its successful 2023 launch.

NavIC'strack record

The constellation had five satellites that
could provide positioning data: IRNSS-1B,
1C, 1F, 11, and NVS-01. Atomic clocks on
board some of the initial satellites started
failing early on, with replacement satellites
planned to keep the system running. Now;
theatomicclock onboard the IRNSS-1Fhas
alsobeen lost.

Besides the failing atomic clocks, some
of the initial satellites are also aging out.
IRNSS-1A was launched into orbit in 2013,
and 1Band 1C followed in 2014. 1A is almost
defunct, and the other two are also past
their 10-year mission lives.

Thelastof the first-generation IRNSSsat-
ellites was 1I — a replacement for the failed
1H launch — which was launched in 2018.
IRNSS-1H, launched in 2017 to replace 1A,
failed toreach orbit due to operational issues.

NVS-02, the second of the new-gener-
ationsatellites meant for NavIC (after NVS-
01), was successfully placed in a highly el-
liptical transfer orbit in ISRO’s 100th launch
inJanuary 2025, But it failed to move toits
final orbit due to an electrical failure.

Another criticism ISRO faced over NavIC

he delay the usersegment.
A2018 report by the Comptrollerand Audi-
tor General of India pointed outdelaysinde-
veloping technology tothatend.

Now, NavIC data is in use for aviation,
shipping, and railways. Several new cell
phones have chipsets that can use this data.

Advancements in newsatellites

M ” "
T -

generation NavIC satellite was an indigen-
ously developed atomic clock developed
by ISRO! The newer generation satellites
also have alonger mission life: 12 years.
Importantly, theysendsignalsina third
frequency, L1, besidesthe two (L5 and S) in
existing satellites. As GPS commonly uses
L1, this improves interoperability with
other positioning systems. L1also helps in
using NavIC data in wearable devices.
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AMID HORMUZ CLOSURE, DISCOUNTS AT FOUR-MONTH LOW

Russian Urals crude delivered
price for India at record high

Sukalp Sharma
New Delhi, March 16

WITH THE USissuing a univer-
sal sanctions waiver or1 Russian
oil purchases amid the pil
supply constraints due to the
West Asia conflict, the price of
Russia’s flagship crude grade
Urals hit arecord high for de-
liveries at India's west coast,
Thediscounton thisoil relative
to international benchmark
Brent crude has contracted to
the lowest in fourmonths.

According to oil price as-
sessment databy globalservice
provider Argus Media, the de-
livered-at-port price for Urals
crude on India’s west coast was
$98.93 a barrel on Friday, the
highest since India stepped up
imports of Moscow's crude in
2022 after Russia’s invasion of
Ukraine. This price is for
month-ahead deliveries, and
includes shipping costs.

Thediscount todated Brent
wasdown atjust $4.8 perbarrel,
the lowest since November 12,
Discounts on Russian oil had
widened significantly from No-
vembet following US sanctions
on Russian oil majors Rosneft
and Lukoil, which had reduced
the appetite for their oil.

Till a few days back, mil®
lionsofbarrelsof Russian crude
were languishing on the high

seas with few willing buyers.

|
|
&

A crude oil tanker sailsin Nakhodka Bay near the port city of Nakhodka, Russia. reuters e

Now, they are in high demand
with the disruption in vessel
movernent through the Straitof
Hormuz — the natrow watet-
way that connects the Persian
Gulf with the Gulf of Oman —
and accounts for one-fifth of
global oil and liquefied natural
gas(LNG) flows. Around 2.5-2.7
million bpd of India’s crude im-
ports —accounting for around
halfofthe country'stotal oil im-
ports — have transited the
Stralt of Hormuz in recent
months; the longer-term aver-
age is around 40%. This oil is
mainly fromIraq, Saudi Arabia,
the UAE, and Kuwait.
According to trade sources,
Indian refinersareestimated to
have bought over 40 million
barrels of Russian crude — pre-
dominantly Urals — so far this
maonth, leading to ajump in

prices.

Washington had earlier
granted a one-month waiver
exclusively to India for buying
US-sanctioned Russian crude
alteady intankers on sea.

The initial allowed Indian
refiners to buy Russian crude
loaded on tankers before March
5, for deliveries up to April 4,
without risking artracting sec-
ondary sanctions. The univer-
sal waiver issued last week
allowed for deliveries up to
April12.

In the first 11 days of the
month, Indiaimported 1.5 mil-
lion barrels per day (bpd) of
Russian oil, up around 50%
from February levels, as per
ship tracking data from com-
modity market analytics firm
Kpler. These volumes are ex-
pected to rise further as the

regular West Asian oil volumes
through the Strait remain
highly constrained.

Around 130 million barrels
of Russian crude was estimated
to be on ships on water as of
earlyMarch. Some ofthose vol-
umes would havealready been
gobbled upbyndiaand China,
the biggest buvers of secaborne
Russian crude. Additional vol-
umes ate likely to have come on
water over the past couple of
weeks aswell. With the USnow
keen on getting the global
supply gap bridged partly by
Russian oil, the offtake of Mos-
cow’s crude is expected to ac-
celerate further.

Along with higher sales in
volume terms, the spurt in glo-
bal oil prices — particularly
Russia’s own crude grades—is
alsohelping Russia boost its oil

revenue, making Moscow a di-
rect beneficiary of the warin
West Asia. According to are-
cent Financial Times report,
Moscow is estimated to have
earned around $150 million a
day in extra oil revenue since
the effective closure of the
Straitof Hormuz.

All this means that Russia
could rake in billions of dollars
moredue to the West Asia con-
flict. And the longer the West
Asian oil flows remain heavily
constricted, the better it would
be for Moscow, whose Budget
deficit has been expanding due
to high expenditure on the
Ukraine war even as the Rus-
sianecotiomy isslowing down.

India had, in recent months,
cutdownsignificantly onitsoil
imports from itslargest oil sup-
plier Russia amid trade negoti-
ationswith theUS, as Washing-
ton made it a pre-requisite for
serapping its 25% additional
penal tariff on New Delhi. [n
February, India had imported
just over 1 million bpd of Rus-
sian crude, almost half of the
20235 peakof over 2million bpd.
Loadings of Russian crude for
Indian ports, which averaged
1.7 million bpd last year, was
just 07 million bpd in February.
Indiais the world'sthird-largest
consumer ofcrude oiland dep-
ends on imports to meet over
88% of its oil requirement.
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