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Asrupee stares at 100 to a $, policymakers
engage with alesson from just three years ago

Rupee kept artificially stable at 82-83
for two years in 2023 and 2024

Aanchal Magazine
& Siddharth Upasani
New Delhi, May 17

AS THE West Asia crisis con-
tinues to put pressure on the
capital account, internal delib-
erations among policymakers
in Delhi and Mumbai over the
last few weeks have underlined
the counter effects of “artificial
stabilisation” of the rupee that
preceded theslide thatbegan in
2028S.

On Friday, the rupee fell past

the 96-per-dollar mark, hitting
anew record low. The reason
why the ghosts of the past have
cometo haunt today is the steep
slide in the exchange rate of the
domesticcurrency. The rupeeis
down 5.2% against the dollar
since the war began in late Feb-
ruary and the prospects of it
breaching the psychological
barrier of 100 has turned real.
Policymakers fear this may
further hurtinvestorsentiment.

“It’s like past ghosts are
haunting us,” a top official told

o Slide-hold-slump: How the rupee has fared
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The Indian Express. “If you see
thelevelsforthe years 2023 and
2024, the rupee did not depreci-
ate much and forex was burnt
to keep it stabl€. It was artifi-
cially held back forsolong. The
next psychological level is, of
course, 100. And if it crosses

that level, then it may slide
further,” the official said.

Policymakers see the cur-
rency remaining under press-
ure going ahead, especially as
the ability of interventions to
defend any particular level are
seen as limited.

According to another per-
son aware of the discussions,
the forex market is now pricing
in the depreciation that may
have occurred in the earlier
phase of exchange ratestability,
when interventions from the
Reserve Bank of India (RBI) had
increased significantly. This
period of stability hasled tothe
currentfall inthe rupee appear-
ing steeper, the person said.

“If you see the curve of ru-
pee’s value over the last 2-3
years, it plateaued within a
narrow range. The effects of the
long, artificial stabilisation then
are being felt now,” he said.

After breaching the

»CONTINUED ON PAGE 2
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Rupee

81-per-dollar mark for the first
time in September 2022, the
rupeemoved inanarrow range
of 81-83 per dollar for the next
two years or so. It broke past 84
in October 2024 and 85 in De-
cember 2024, Since the start of
2025, the rupee is down 11%.

The REBI's stated policy is
that it does not target any spe-
cific level of the exchange rate
and only steps in the market to
prevent excessive volatility and
ensure orderly movement in
either direction: up or down.

However, people aware of
the RBI's forex marlket interven-
tionsin2023and 2024 disagree
with these assertions, arguing
thattherewas a huge Balance of
Payments (BoP) surplus at the
time which was exerting up-
ward pressure on the rupee.
Moreover, the rupee wealkened
in 2024-25 inline with the long-
term trend.

TheBoPisthe difference be-
tweern the money Indians send
abroad to pay for imports and
make investments and the
money India receives from
overseas for exports and in the
form of remittances and what
foreigners invest in India-be it
in the stock market and bonds
ordirect investment in the form
of factories on the ground.

As India buys more goods
and services from abroad than
it sells overseas, it suffers from
what is called a trade deficit.
However, in most years, it is
more than able to make up for

this trade deficit thanks to the
money thal flows in [rom
abroad as investments and re-
mittances. When these foreign
fund flows are greater than the
trade deficit, the BoP is in sur-
plus, which strengthens the
rupee. A negative BoP weakens
the rupee.

In 2022-23, India witnessed
a deficit of $9 billion in 2022-23
and the rupee weakened by
7.6% against the US dollar, with
the RBI selling then a record
8213 billion as its forex reserves
declined by $29 billion.

In 2023-24, the BoF moved
sharplyinto surplus to the tune
of $64 billion, forcingthe RBI to
not only reduce its gross dollar
sales but buy $41 billion of for-
eign currency on a net basis,
leadingto the forex reservesin-
creasing by $68 billion. The
rupee, meanwhile, declinedby
1.4%.

In 2024-25, the BoP moved
backto a deficit of 85 billion and
the rupee fellby 2.5%, largely in
line with the average 3.2% de-
preciation witnessed inthe pre-
vious 10 years. The RBI's gross
sales jumped to a record $399
billion.

According to economists, it
is difficult to say if the rupee’s
current travails have been ex-
acerbated by how the exchange
rate moved in previous years.

“I think it's hard to make
that assertion with great confi-
dence. For one, in 2023, the
rupee would have appreciated
andthe RBIdidn'tallow for that
too much and built reservesin-
stead.In 2024, itwould have de-
preciated and instead RELused

the built-up reserves to defend
he exchange rate atmore stable
levels,” said Lavanya Venkates-
waran, Senior ASEAN Econ-
omistat Singapore-based OCBC
Bank.

"Tthinkirrespective of what
happened in2023-24, the rupee
would beunder pressuretoday.
The guestion may be whether
the levels would be this high,
but it’s hard to play with a
counterfactual argsument,” she
said.

Going by current trends,
economists are increasingly of
the opinion that100-per-dollar
is a "weryimminent possibility,
either next year or even this
year”. Rajeswari Sengupta, As-
sociate Professor of Economiics
at Mummbai’s Indira Gandhi [n-
stitute of Development Re-
search (IGIDR), said attempts to
stop the rupee from depreciat-
ing as per market forces “can
backfire asthe issues are struc-
tural - band-aids can't heal a
deeper wound”, adding that
“fundamental issues” need to
be addressed and structural
measures are required to attract
foreign capital.

Atthe same time, the con-
tinued depreciation is under-
mining measuresbeing under-
takentostem the rot. Inareport
on Friday, State Bank of India
Group Chief Economic Advisor
Soumya Kanti Ghosh said the
rupee has already approached
a “critical depreciation thresh-
old” beyond which further cur-
rencyweaknesscould substan-
tially erode the intended
benefits of domestic fuel price
hikes announced last week.
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At Beijing summit, both Trump, Xi got
what they came for. But Xi gotabit more

ONALD TRUMP'S state visit to
Chinawasa performanceof di-
plomacy: Carefully chor-
eographed, heavy on optics,
and light on binding detail.
Both sides were eager toshow progress:
Trump called the visit "very successful™; Xi
Jinping declared it “historic”, The Chinese
catered to Trump's weakness for spectacle
with the state bangquet, the parting tea, and
Xiaccompanying Trump to the Temple of
Heaven - but thesubstance, asexpected, was
meagre. Significantly, Beijing, not Washing-
ton, controlled the narrative throughout.

Trumpneeded a foreign-palicy “win”to
serveasadistraction fromthe political head-
winds of the Iran war, and to impress mar-
kets anddomestic constituencies. Xineeded
validation: That China had weathered the
tariffstorm, emerged fromgeopolitical fric-
tion with its strategic position intact, and
was niow being courted as a peer by the US,
something Chinese leaders have long

t. Both got what they came for. But Xi
got alittle more.

The new formulation — “constructive
strategic stability” — forthe bilateral rela-
tionship, described by Foreign Minister
Wang Y1 as “the most important political
consensus” of the summit, is Beijing’s
handiwork. Itis a deliberate conceptual
move todisplace the American vocabulary
of “strategic competition” with a Chinese-
preferred notion of long-term coexistence
with guardrails. Beijing acknowledges the
relationship as competitive but talks about
keepingitwithinacceptable limits. Xi's four-
part elaboration — “positive stability with
cooperation asthe mainstay, healthystahil-
ity with competition within proper limits,
constant stability with manageable differ-
ences, and lasting stability with expectable
peace” — isdesigned to lock in the post-

Busanddtente.

Trump, characteristically, reached for a
simpler frame: “It'sthe twogreat countries....
Tcall it the G-2." The image of two great
powers onequal footing wasexactly what i
hadengineered. Bothsides signalled a will<
ingnessto manage therelationshipthrough
summitry and bilateral validation rather
than the harder work of resolving underly-

disputes.

Thetale oftworeadouts illuminates how
much remains unresolved. The White
Touse summary emphasised commercial
commitments —Boeingaircraft orders, ag-
reultural purchases, market access, Chinese
investments — and agreement that the
Straitof T lormuzmust remain open and not
be militarised. The Chinese readout was
cautious and silent on most US specifics.
Neither readout mentioned China’s state-
nurturedindustrial overcapacity and other
systemic differences. Most structural prob-
lemswere keptoffthetable, allowing China
to preserve its policy space.

But Taiwanwasan exception. Themost
strikingmoment was Xi's Taiwan warning,
delivered ina highly staged, public setting
carried immediately by state media. If the
Taiwan question is handled “poorly®, Xi
said, the two countries risk “clashes and
even confliets”, Taiwan was absent from the
US readout entirely. On Air Force One,
Trump said hemade “no commit-
ment either way” on the pending
$14 billion arms package and
called it “a very good negotiating

AsHoK K
KANTHA

China has gained relative to

waved aside.

OnTranand maritimesecurity, the sum-
mit produced a measure of concrete, if still
qualified, convergence. Bothleaders agreed
thatthe Strait of Hormuz must remain open.
According to the US readout, Xi expressed
interest in purchasing more American cil,
agreed that Iran cannot acquire a nuclear
weapon and committed not tosell weapons
to Iran. The Chinese readout was circum-
spect, and the gap between Washington’s
public optimism and Beijing’s operational
delivery has along history. The continued
closure of the Strait is hurting China, but it
isdisinclined todeployitsleverage with Iran
beyond a point.

On technology and AT — perhapsthe
most consequential long-term dimension
of the rivalry — the summit was studded
withambiguity. Trump confirmed that chip
exports came up, andthat Xitold him China
wants tomakeitsown: Acandid declaration
of an indigenisation agenda. Licences for
750,000 H200 Nvidia chips remain stalled
on the Chinese side, even as the US has
cleared sales. Both sides have frozen new
technology controls since the October 2025
truce, afreeze that disproportionately bene-
fits Beijing. An Al dialogue was agreed in
principle; its content remains undetined.

Conspicuously absent from both read-
oluts were rare earths and export controls,
despite their centrality to the cur-
rent défente. China’s weaponisa-
tien of critical mineral supply
chains — shutting off rare-earth

chip®. When 3 feporter invoked the USand grown more exportslastyear and foreing Wash-
Ronald rsassurancetoTai-  confident despite its economic  ingtontostand downfromtariffes-
wan that no president would con- A dwinde ae ) calation — is the background con-
sultChineseleadersonarmssales, h&‘:ﬁ“ lltld!; [Eh‘;f Fl‘l,c ;09[?; dition for the Busan truce,
Trump dismissed the premise, 2 NCSUIALCGICASAPINE O oqtrmed in Beijing. That lever-

Decades of US commitment on
“Six Assurances” to Taiwan were

manage escalation dynamics

age is carefully maintained, and a
China-rasili=nt rare-earth supply

chain remains years away.

The larger truth isstructural and endur-
ing. China has gained relative tothe US and
grown more confident despite its economic
headwinds. It hasthe tools, patience and the
strategicdiscipline to manageescalationdy-
namics. Chinais ready for long-term, indefi-
nite competition. As Da Wei of Tsinghua
University observed: “The US side looked a
little passive. The Chinese side prepared
wery well” Trump’s instinct for spectacle
suits Beijing well; it allows Xitoaccumulate
the symbolicvalidation of peer-to-peer sum-
mitrywithout meaningful concessions. The
summit was, in that sense, a tactical trivmph.
forChina.

TorIndia, the summit is a sobering sig-
nal. The immediate effect —reduced riskof
sudden great-power crises, some easing of
energy market — ismodestly posi-
tive, But the structural implications are
more uncomfortable. The G2 “overlay” —
not aformal ducpoly, but the atmospheric
effect of two great powers coordinating —
narrows the manoeu space available
to other major powers, India included. A
Beijingthat reads India’s interestin improv-
ingbilateral relations as a result of India’s de-
clining importance in the US strategic cal-
culushas less incentive to offer meaningful
conecessions on unresolved issues,

The visit is a continuation of a tactical
détente, not a strategic reconciliation, By
agreeing toarhetorical frameworkof "stra-
tegic stability”, the US and China are buy-
ing time even as they know that strategic
rivalry is baked in the system. Yet, it isad-
vantage Beijing.

The writer is former ambassador to China and
holds the Subhas Chandra Bosa Chair

of International Relations, Chanakya
University, Bengalury
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Why India and Pakistan don’t talk
any more — looking back, and ahead

VIVEK KAy

S THE country marked the

first anniversary of Operation

Sindoor, India’s strategic and

forelgn policy circles turned
theirattention to Paldstan, and

New Delhi's evolving approach towards its
western neighbowur. Here is my perspective.
After the success of the Afghan jinad

India, interalia, through the [SI-mentored

jihadi tanzeems. Successive Indian gov-

ernments shored up Indian defences, and

all prime ministers after Narasimha

Rao wanted to normalise ties through en-
.

In March 1997 the foreign secretaries
metinDelhi after a histus of four years, Pakd
istan asked forthe establishment of a “struc-
tured and integrated” dialogue mecharism,
Its object was to control the scope and pace
of bilatera] ties. The process began nJune
1997 and the India-Pakistan Composite Dia-
logue (CD) was announced in Septernber
1998, Followingthe nuclear tests, Atal Bihari
Wajpayes wanted engagement all the more.
He instructed his negotiators, o the mar-
ginsof the Durban Non-aligned summit in
September 1998, to complete the process.
This writer and the late Tarlg Alraf, addi-
tiomial secretary in Pakistan's Forelgn Min-
Etry, finalised the nitny-grittyof the dialogue
process during a one-on-one marathon
sesslon Inthe latver’s hotel. The Chwas for-
mally announced after Vajpayee's meeting
with Prime Minister Nawaz Sharif in New

The CD consisted of eight subjects,
which could be put in three categories: Hus
manitarian matters, cooperation, and the
resolution ofissues, including JEK, and ter-
Torism. Pakistan’s primary concern was
J&E, and India’s was terrarism and coopet-
ation. Pakistan considered any progresson

bilateral cooperative mechanismsas ateap.

The CD'sfirst round was beldin 1958.To
cement the engagement, Vajpayee visited
Lahore in February 1999. There was hope
that relations would improve, Llowever,
Pakistan's armychief Pervez Musharraf did
not want the two countries to pursue peace.
He continued with his Kargil plan, India’s
decisive military action foiled the general’s
intention. Bilateral relationsnosedived and
the CDwas put in cold storage.

“I'his remained so during Vajpayee's
term because of the [C 814 hijack in De-
cember 1999, the failed Agra surmimit of July
2001 and the Parliament attack in De-
cember 2001, which brought thetwo coun-
tries to the verge of war. In January 2004,

Mushanafeommitted that territories under
Pakistan’s control would not be used
against India. That cpened the doors tore-
newed India-Pakistan engagement, but
Wajpayee lost the election] Manmohan
Singh picked up the baton.

‘The India-Paklstan engagement pro-
ceeded through three vehicles - a back

LLUISTRATIIN.C R SASIKUMAR

methat big differences remainad.

Four rounds of the CD were held be-
tween 2004-08, and another two through
2011-2012, The Mumbai terrorist attack of
November 2008 led to the CD being called
off. However, it was resumed afterSingh met
his Pakistani counterpart, Yousuf Raza Gi-
lani, in April 2010 on the margins of the
SAARC summit in Thimpu, though nothmg
substantial was achieved.

The JATM held four futile rounds. The
last was around a month before the Mum-
bai terrorist attack. It did not survive the
attack. 1 led the Indian side in the last two
rounds of the JATM; that is the basis for
this assessment.

Singh's dream of having breakfast in
Kabul, lunch inIslamabad and dinner in
Delhi remained just that, He did not once
visit Pakistan during his tenure. But Mar-
andraMndj did in December 2015 to indi-
Isingtes He
had earller Invited Prime Minlsier Nawaz
Sharif to his oath-taking ceremany in May
2014 andshowed encrmous flexibility inac-

channel onJ&K, led by diplomatlae cepting the demands of Paklstani generals
SatinderLambah on the Indian side, the CD whowereunwilling tognalong withthe Ufa
and a Jolnt Anti-Terror Mechan- Jolnt Statement of July2015. India
lsm (JATM). The most significant . . and Pakistanagreed to resumethe
was the back channel, which con- Neither cnmprclhcn_sl\-c CD, only now it was renamed the
tnued il 2004 butlostsieamwith — €ngagement nor kinetic force  comprehensive Bilateral Dialogue
Musharrafglvingupofficein2008.  has deterred Pakistan [rom {mlhddmtl;ﬁcurbamum?
WhileSinghand Lambah held that sine at is indicative Pakistani generals undertook the
the twa countries came close to us:r.ltl;ie;mr Th]':[ I.bl;]d]i;.:ll\e Pathankot terrorist attack within
findingamodus vivendi, butnota oL SITe to. EE!J i on 10 days of Modi's visit. A seniorre-
permanen:solution, on J&&, a Bak- the defensive tired Pakistani general told me that
istani counterpart of Lambah told the visit “had nothing to do with

the Pakistani state”. Modi wasembarrassed
but still sought to keep hopes alive. They
were snuffed out by the Urid terrorist attack
inSeptember 2006,

Maodi decided to undentake kinetic ac-
tion. Surgical strikes followed. A new para-
digm had been set. It was followed by the
Pulwama and Pahalgam terrorist actacks.
India asserted that for a returm to bilateral
comprehensive engagement, Pakistan
wiould have to abandon the use of terror. As
It Is mow a part of Pakistan's secwelty doc-
trine, Pakistan cannot fold up the tanzeems.

India had signalled that talks and terror
cannot go together beforethe pre-Uriterror-
ist attacks too. But it had, for 18 years, re-
started the afterterror-
ist artacks or Pakistani military action, asin
Kargil, But Modi has now adheted to this
position sinee 2016. He has also held the
Indus Waters Treaty in abeyance. Going
further, hehassaid that Indiavould not dis-
tinguish between terrorists and the Pakis-
tarti state in future conflicts.

Many analysts wish Medi to go back to
comprehensively engaging Pakistan, if for
nothing else, but to manage a recalcitrant
neighbour which hasnuclear weapons,

Meither comprehensive engagement
nor kinetic foree has deterred Pakistan from
using terror, That is indicative of its desire
tokecp India on the defensive, Thisstance
is rooted inits foundational prineiple of the
two-nation theory and its irredentism. It
has been willing to sacrifics economic sta-
hility but isunwilling to give up confromnta-
L. THiS assessinent is
by India’s experience of elght decades, In-
cluding the last 28 years, after both coun-
tries became nuclear.

India’s current approaches towards Pak-
Istan have tobe pursued with two caveats.
Should Pakistan be willing, a robust mech-
anlsm to handle humanitarian matters
slnLlldbee'\'DlVEd fl‘lih]:lB

yasserttothel 1a]
commt ]nltylhl. the fl the escala-
Loty ladderbetween nuclear states s an act
of terror or military action on its territory;
hence, Pakistan must dismantle itsterrorist
infrastructure.

The writer iz a former diplomat
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ARUSH KHANNA

GIVEN THE recent geo-political headwinds
and partly triggered by Microsoft's decision
tosuspend IT services to Nayara Energy, an
Indo-Russian energy company. the Indian
governmentisteportedlyexploringtheidea
of an anti-sanctions law. The law aims to
shield domestic firms from extraterritorial
sanctions imposed by foreign countries. It
seeks to establish a legal framework that
tions, with the aim to protect Indian com-
panies from penalties that may threaten
their commercial operations.

An anti-sanctions regime is commonly
known in international law as a “blocking
statute”. [tis amechanism used by countries
toreduce or mitigate the impact of sanctions
on their citizens and businesses. Amongthe
toalsavailable undersuch aregime: Non-rec-
ognition of foreign judgments, clawback
rights, and mandatery reporting require-
ments, all of which aim to prevent nationals
and entities from complying with the sanc-
tions, and by extension, with any foreign
court judgment that gives effect to them.

India is perhaps the only major
economy in the world without an
autonomous sanctions regime.

Needed, alaw to shield
Indian firms from sanctions

An anti-sanctions regime is

commonly knownin

conflict by making amendmentsto its Rus-
sian Commeteial (Arbitrazh) Procedure
Code, giving exclusive jurisdiction to Rus-
sian courts aver any dispute involving
sanctioned entities, includingthe powerto
pass anti-suitinjunctions against proceed-
ings in other jurisdictions.

Delhi has traditionally opposed unilat-
eral sanctionsas a formof economic protec-
tionism. That said, Indiadoes have aregula-
tory framework for imposing sanctions,
which is primarily implemented to give ef-
fect to resolutions passed by the United Na-
tions Security Council, These resolutions are
ordinarily implemented through mechan-
isms provided underthe United Nations (Se-
curity Council) Act, 1947, the Foreign Trade
{Development and Regulation) Act, 1992,
and by way of amendments to the Foreign
Trade Policv.

From an enforcement perspective, it is
important that the proposed anti-sanctions
law maintains the objective of safeguarding
India’s economic sovereignty and autonomy
against disruptive sanctions. As asignatary
to the New York Convention, it
should refrain from creating
hurdles in the enforcement of for-

The EU Blocking Regulation of s s eign decrees and awards passed in
1996 is widely perceived as the international law asa countrieswhich arealsosignatories
clearest legislativeembodiment of blocking statute’. Itisa to the convention or even those
ananti-sanctions regulation.The ~mechanismused by countries — countrieswhich have reciprocal re-
US has always used sanctionsasa it lationships and recognise Indian
partofitsstatecraft andeconomic =~ . to Te(ti I.l;: ?Or ]:It‘-lmg? te [t}]le - judgments as enforceable decrees.
policy. Russia responded to the ]ml_]‘fL otsanc 1()11:5 ontheir Tndia's jurisprudence on sanc-
sanctions imposed by the US and citizens and businesses tions law is currently being tested
EUin the aftermath of the Ukraine before the Bombay High Court

whichis currently hearinga commercial suit
filed bya Russian fertiliser company seeking
theenforcement of adecree passed by a Rus-
sian Commercial Court against an [talian
contractorby attaching and seizing its assets
located in India. Inthis particular matter, the
parties had agreed to and were contestingan
ICC-administered arbitration seated in Lon-
don. Since the parties had an arbitration
agreement, the English Courts passed an
anti-suitinjunction restraining the continu-
ation of the proceeding before the Russian
court. However, the same was disregarded
by the Russian court. Given that the judge-
ment will not be enforceable in the EU due
to the Blocking statute, the Russian com-
pany has moved the Bombay High Court
sincetheltalian company hasassetsin India.

So, willthe court recognise the judgment
passed by the Russian court? Will it reject it
ongroundsof public policy? Wasthe Russian
court a court of competent jurisdiction in
light of the London-seated arbitration agree-
ment between the parties? These are some
of the questions that arise.

India's proposed anti-sanctions regime
should continue to reflect the country's
largely neutral stance during these turbulent
times. Measures are needed tomaintain the
country’s position as an investor-friendly ju-
risdiction. [t willbe interesting toseewhether
theproposed anti-sanctions regime bolsters
its standing or pushes it into a new era of ju-
risdictional warfare.

The writer is an advocate, arbitrator and
partner, Numen Law Offices
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Ordinance increases number of SC judges to 37

President Droupadi Murmu has promulgated an ordinance, which will be taken up by Parliament when it convenes; the move is a step towards tiding over crisis of pendency

of cases plaguing the court; current backlog of cases stands at over 93,000, which is threatening to reach six figures rapidly even as the court goes into summer recess in June

The Hindu Bureau
NEW DELHI

resident Droupadi
PMurmu has pro-
mulgated an ordi-

nance increasing the num-
ber of judges in the
Supreme Court to 37 — ex-
cluding the Chief Justice of
India.

‘The May 16 Gazelte noti-
fication says *Parliament is
not in session and the Pre-
sident is satisfied that the
circumstances exist which
render it necessary for her
to take immediate action
[issue of ordinance]”.

The Supreme Court
(Number of  Judges)
Amendment Ordinance,
2026, has been promulgat-
ed in accordance with the
powers of the President
under Article 123 of the

Constitution. The ordi-
nance will be placed in
both Houses of Parliament
when it convenes. It will
cease to operate if six
weeks expire withour any
resclution passed on it af-
ter the reassembly of Par-
liament or if resolutions
are passed in both Houses
of Parliament disapproving
the ordinance.

The President can with-
draw the ordinance at any
time.

Strength crisis
The ordinance has amend-
ed Section 2 of the Su-
preme Court (Number of
Judges) Act, 1956 to replace
the word “thirty-three”
with “rhirty-seven”.

The promulgation has
happened nearly  two
weeks after the Union Ca-

Judicial numbers

The top court currently has a backlog of over 93,000 cases, which
is threatening to reach six figures even as the court is going into
summer racess, or ‘partial working days’ in June

The Framers of the Constitution

had originally in Article 124(1)
envisaged a Supreme Court
consisting of the CJI and ‘not more
than seven judges’ until ‘Parliament
by law prescribes a larger number”

The Supreme Court
{Number of Judges) Act,
1956 as originally enacted,
provided for the maximum
number of judges
(excluding the CJI) to be 10

Graph shows increase in strength of the Supreme Court
(Maxirnum number of judges excluding the €11

1950 1956 1960 1977 1386 2008 2019 2026

binet approved the propo-  preme Court. including the
sal to increase the number  Chief Justice of India, will
of Supreme Court judges.  rise from 34 to 38.

The move is seen as a
step towards tiding over
the continuing crisis of

With the ordinance in
place, the total sanctioned
Judicial strength in the Su-

pendency plaguing the
court for years now, espe-
cially after the COVID-19
pandemic, when the facili-
ty of edfiling of cases
caught on.

The current backleg is
over 93,000 cases.

The backlog is threaten-
ing to reach six figures
even as the court is going
into summer recess. or
“partial working days”, in
June.

Six-year hiatus

The government’s appro-
val for more judges in the
Supreme Court had come
after a six-year hiatus. Par-
liament had last amended
Section 2 of the Supreme
Court (Number of Judges)
Act, 1956 in 2019, raising
the sanctioned strength
from 30 to 33, excluding

the Chief Justice of India.

At present, there are
two judicial vacancies in
the top court. These are of
the previous Chief Justice
of India, Justice B.R. Gavai,
who retired in November
2025, and Justice Rajesh
Bindal, who completed of-
fice in April 2026.

Three more judges are
scheduled to retire in
2026. Justices J.K. Mahesh-
‘wari and Pankaj Mithal will
end their tenure in June,
and Justice Sanjay Karol in
August.

The Framers of the Con-
stitution had originally in
Article 124(1) envisaged a
Supreme Court consisting
of the ChiefJustice of India
and “not more than seven
judges” until “Parliament
by law prescribes a larger
number”,

The Supreme Court
(Number of Judges) Act
1956, as originally enacted,
provided for the maximum
number of judges (exclud-
ing the CID) to be 10.

This number was in-
creased to 13 by the Su-
preme Court (Number of
Judges), Amendment Act,
1960, and to 17 by another
amendment to the law.

The Supreme Court
(Number of Judges)
Amendment Act, 1986,
augmented the strength of
the Supreme Gourt judges
from 17 to 25, excluding the
CJ1. Subsequently, a fresh
amendment in 2009 furth-
er augmented the strength
of top court judges from 25
to 30.

This was followed by the
previous amendment in
2019.
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Oslo summit must mark India’s northward turn

Oslo on May 18-19 for the third

India-Nordic Summit comes as the logic of
India’s engagement with Northern Europe has
fundamentally changed. When India first met the
Nordics — Norway, Sweden, Finland, Denmark
and leeland - in Stockholm in 2018, and again in
Copmhagen in 2022, the relationship was

anchored largely in climate cooperation,

innovation, digitalisation and the blue economy.
Those priorities remain important, but a
transformed geopolitical landscape is giving the
partnership strategic depth and economic

P rime Minister Narendra Modi's visit to

purpose.

The change underway reflects developments
beyond bilateral ties. The war in Ukraine has
transformed Europe’s security order, while
strains within the trans-Atlantic alliance have
unsettled long-standing assumptions. Denmark,
current chair of the Arctic Council, faces renewed
pressure from the United States and strategic
interest over Greenland.

The spotlight on the Arctic

The Arctic, once insulated from geopolitical
rivalry, is emerging as a theatre of competition
over shipping routes, energy resources, critical
minerals and strategic infrastructure. Finland and
Sweden's respective accessions to the North
Atlantic Treaty Organization (NATO) have rewired
Nordic secm‘ityarch:tecture leaving Russia as the
Arctic Council’s sole non-NATO member. The
Russia-China partnership has acquired a polar
dimension through cooperation on Arctic
shipping and energy. These shifts shape the
agenda Mr. Modi will encounter in Oslo.

India and the Nordics now matter more to
each other than before, with converging interests
in technology, supply chains, maritime security
and green energy.

Norway's revised Iligh North strategy balances
scientific cooperation with rising security
concerns. Denmark, through Greenland,
occupies a pivotal position in emerging Arctic sea
routes and critical mineral networks. Sweden and
Finland contribute advanced defence
technologies, innovation ecosystems and Arctic
capabilities. Iceland offers gecthermal expertise

Ajai Malhotra

Distinguished Fellow
and Senior Adviser
(Climate Change),
TERI, and former
Indian Ambassador
to Russia, Kuwait,

UN/New York,
and Romania

Changing Arctic
geopolitics gives
India-Nordic ties
renewed
strategic
significance

directly relevant to India’s Himalayan regions.

The Arctic, once defined by scientific
cooperation, is increasingly shaped by
deterrence, energy rivalry and mili
positioning, New technologies, from autonomous
underwater vehicles to satellite-enabled seabed
mapping, are reshaping Arctic security, even as
vulnerabilities in undersea cables and critical
infrastructure grow.

India joined the Arctic Council as an observer
in 2013, Tts Himadri research station, IndARC
underwater observatory and Gruvebadet
atmospheric laboratory, in Norway, give India a
meaningful Arctic footprint. But science alone
cannot safeguard Indian interests in a region

increasingly shaped by geopolitics.

As a stakeholder
India is not an Arctic nation, but it is undeniably
an Arctic stakeholder. The Arctic is warming
more than three times faster than the global
average. lce loss in the Barents-Kara Sea has been
linked to variability in India's summer monsoon,
while rising polar melt threatens India’s coastline,
ports and island territories through sea-level rise.
The commercial and strategic stakes are
equally important. Accelerating ice melt is
opening Arctic waters to shipping, resource
extraction and military deployment. The
Northern Sea Route along Russia’s Arctic coast is
maore navigable, with implications for
trade and maritime connectivity. Extending the
Chennai-vladivostok corridor o Murmansk and
onward to the Nordics would create a maritime
link connecting India, Japan, Russia and Northern
Europe. [ndia’s Arctic engagement with the
Nordics can proceed alongside its partnership
with Russia; the two are not a zero-sum game.
India must construct a small fleet of five
Arctic-capable, ice-class tankers under its
Shipbuilding Financial Assistance Policy by
2030-31. Delay in building such capacity risks
locking India out of early-mover advantages in
Arctic shipping and energy logistics. An
India-Arctic Economic Forum could connect
Indian industry with opportunities in manpower,
shipping, energy and infrastructure. It could
champion an “Arctic-Himalaya Climate Data

Corridor” with the Nordics for joint monitoring of
climate linkages affecting monsoons and sea-level

rise. India should appoint a Special Envoy for

Arctic Affairs. Unlike the four other Asian
observer states in the Arctic Council, it lacks one.

Focus areas

Nordic countries lead globally in offshore wind,
hydrogen, electric mobility and green shipping,
while India’s clean-energy ambitions require
technology, investment and trusted partnerships.
Cooperation must move beyond buyer-seller
arrangements towards co-development and
production in offshore wind manufacturing,
green hydrogen and grid-balancing technologies.

Norway's deep-sea mining ambitions,
Sweden’s rare earths and iron ore, and
Denmark’s Greenland link offer supply-chain
diversification amid concerns over China’s

ng dominance. Nordic strengths in
telecommunications. semiconductors, batteries,
artificial intelligence and advanced materials
complement India’s scale, engineering talent and
manufacturing amhitions, supporting more
resilient supply chains.

Maritime cooperation deserves equal
attention. India’s economic future depends on
secure sea lanes, resilient ports and efficient
logistics, while Nordic countries lead globally in
shipping technology, maritime digitisation,
shipbuilding innovation and sustainable port
infrastructure. Disruptions in the Strait of
Hormuz have exposed maritime vulnerabilities,
making route and partnership diversification
strategically valuable. Deeper India-Nordic
maritime cooperation would advance the
economic and geopolitical interests of both.

For the Nordics, a re-emerging India offers
scale, h and a trusted democratic partner in
the Indo-Pacific; for India, the Nordics provide
technology, capital and expertise, without
hegemonic pressures. As the Arctic becomes
more contested and consequential, the Oslo
summit should mark the point at which episodic
engagement gives way to sustained strategic
partnership.

The views expressed are perscnal
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