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BOOSTTO GOVT'S FINANCES

Rs2.861lakhcr:RBI
clears record surplus
transfer to Centre

Contingency risk
buffer hiked by
over Rs 64,000 cr
toRs109,379 cr

George Mathew
Mumbai, May 22

AT A time when the West Asia
contlict and the surge in crude
oil prices are weighing heavyon
the fisc, the Reserve Bank of In-
dia’s (RBI) Central Eoard Friday
approved a record surplus
transfer of Rs 2,586,588 crore o
the Central Government forthe
accounting year2025-26, offer-
ing a significant boost to the
Centre's finances.

The higher dividend could
helpimprove the governiment's
overall fiscal position and pro-
vide greater flexibility in policy
spending during an increas-
ingly tough vear ahead.

The dividend payout is ap-
proximately 6.7 per cent, or
Rs17998 crore, higherthanthe
Rs2,68,590 crore transterred by
the REI in 2024-25, marking
the highest-ever surplus
transter by the central bank.
The RBI had paid Rs2,10,874
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Dividend payout 6.7 per cent higher than what REl transferred to
the government in 2024-25. REUTERS FILE

EXPLAINED

Sparing some for

market intervention

Theamount transferred to
the government could have
crossedRsa.5lakhcrore had
the RBI limited the contin-
gency risk bufferto last year's
level. Buttransferstothe
buffer will help the central
bank intervene inthe finan-
cial matket asperevolving
macroconditions.

crore in FY2023-24 and Rs
874l crore InFY2022-23.

The sharp increase in divi-
dend payouts was supported by
the REI's strong earnings dur-
ing the yvear. At the same time,
the RBIraised the contingency
risk buffer (CRB) to Rs 109,379
crore to create a safesuard in
casegeopolitical tensions esca-
late or crude ofl prices worsen.
A significant contributor to
higher surplus was the central
bank’s large-scale sale of US
dollars inthe foreign exchange
market to support the rupee
amid persistent depreciation
pressures, leading to substan-
tial trading gains for the REL

“The transfer would have
been Rs64, 518 crore higher had
the RBI limited contingency

oCONTINUED ON PAGE 2




=

SanskritiilAS

IMPORTANT EDITORIAL HIGHLIGHTS

GS 3: INDIAN ECONOMY

INDIAN EXPRESS PAGE: 2

RBI's surplus transfer

risk buffer (CRB) to the last year
level of Rs 44,862 crore. Trans-
ferring higher amount to the
CRBwill helpin RBlintervening
in the financial market as per
the evolving domestic and glo-
bal macroeconomic condi-
tions,” said Devendra Kumar
Pant, Chief Economist, India
Ratings & Research.

The ongoing geopolitical
tensions, conflict in West Asia,
risks to energy prices, and vola-
tility inbond and currency mar-
kets may have led the RBI to fa-
vour building a stronget CRB,

analysts said.

In addition, the RBI bene-
fited from higher returns on its
foreign currency assets asglobal
interestrates remained elevated
across major advanced econ-
omies. Theincreasein yieldson
overseas securities and invest-
mentsstrengthened the central
bank’s income position, en-
abling it to transfer a larger sur-
plus to the government while
maintaining adequate risk
buffers.

The record transfer is ex-
pected to provide the govern-

ment, which has been facing a
fiscal strain, with additional fis-
cal space, helping it to manage
expenditure commitments,
support infrastructure spend-
ing, and contain the fiscal deficit
without significantly increasing
borrowing.

“Surplus transfer by RBI is
90.8 per cent of budgeted non-
tax revenue under ‘dividend/
surplus of Reserve Bank of
India, Nationalised Banks & Fi-
nancial Institutions’ head for
FY27 (BE). Higher transfer will
reduce some pressure on the fis-
cal deficitduetothegeopolitical
situation,” Pant said.

The enhanced inflow will
provide the government with

greater flexibility toincrease in-
frastructure and capital expen-
diture, particularly in sectors
such as transportation, energy,
urban development and public
logistics, which are seen as key
drivers of long-term economic
growth.

The higher dividend payout
isexpected toease concernssur-
rounding the government’s bor-
rowing programme by lowering
the need for additional market
borrowing during the financial
year. This could help contain
bondyield -10-year benchmarlk
yield is at 7.09 per cent now --
and reduce upward pressure on
interest rates, thereby suppor-
ting overall financial stability.
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PACTS ON DEFENCE COOPERATION, CYBER SECURITY, COUNTER-TERRORISM INKED

India, Cyprus upgrade bilateral
tics to Strategic Partnership

Cyprus keen to
procure drones
and missiles
from India

Shubhajit Roy
New Defhi, May 22

INDLA AND Cyprus agreed to
elevate their bilateral ties to Stra-
tegic Partnership, unveiled a 5-
year roadmapfor defence coop-
eration (2026-2031), decided to
establish a cyber security dia-
logue and strengthen cooper-
ation on maritime transport,
space and health as Prime Min-
ister Narendra Modimetvisiting
Presidentof Cyprus NikosChris-
todoulides in Delhi on Friday.
The two sides signed six
pacts, including an Mol on es-
tablishing ajoint workinggroup
oncounter-terrorisng, in the field
of diplomatic training, on inno-
vation and technnlugy, estab-
lishment ofofficial coordination
and cooperation on Search and
Rescue(SAR), on higher eduica-
tion and research and cultural
cooperation from 2026-2030.
TopCypriotoficials said the
twonations exchangad noteson
Turkey's influence inthe region
asthereisashared "concern” —
Turkey had backed Pakistan last
year and it has a strained rela-
tionship with Cyprus. Dfficials
said Cyprus is keen to procure

PM Narendra Modi and Cyprus President Nikos Christodoulides
take a selfie at Hyderabad House, New Delhi, on Friday. 1

military equipment from Tndia,
including drones and missiles,
which “have been tested” last
year during Operation Sindoor
against Pakistan.

Modi said, "We are today
elevating our trusted relation-
ship to the level of a Strategic
Parmership. And today, asIndia
and Europe embark upon a new
golden era intheirrelations, Cy-
prus is not only holding the
Presidency ofthe Council of the
European Union but is also
emerging as a vital investiment
gateway between Indiaand the
entire European continent.”

Christodoulides underlined
“strengthening the longstand-
inghonds” and “despening and
expanding™ strategic cooper-
ationwith India. “Today I'mnot
here only in my capacity as

President of the Republic of Cy-
prus, I'm also here in my capac-
ity as aPresident of the member
stateofthe Unionthat
proudly holdsthe presidency of
the council, and so these paths
cross at the juncture when both
our bilateral relations and the
EuropeanUnion-India relations
havemade leaps of progress over
the last year. We are hete to put
more building blocks to these
two partnerships.”

Positioning Europe as a fac-
torof stability, he said, “In these
tirnes of growing geopolitical un-
certainey, Iirmly believethat the
partnership between the Euro-
pean Union and India must be-
come stronger, becanse this re-
lationship is no longer driven
anly by economics... Together
the Furopean Union and India

F)(PI.AINED

Why Cyprus is
important for India

Cyprusislocated close o
Turkey and Syria.It's aEU
member despite being geo-
graphically in Asia. Tts loca-
tionmakes it acrucial part of
the IMEEC, an infrastructure
projectthat India expects
multiple benefits from.
IMEC is supposed to boost
trade and connectivity be-
tween Indiaand Europe via
the MiddleEast, and Cyprus,
inthe Mediterranean, hasan
important role to play.

can play a defining role not only
forourregionsbut also for global
stability and prosperity.”

Modi said, “..Today, we
have also resolved to further
strengthen our cooperation in
the domains of cyber security,
maritime security and counter-
terrorism.” About the invest-
ment target, he said they aimto
double it once again over the
next live years, “Cyprus ranks
among [ndia’s top 10 investors;
over the past decade, Invest-
ment from Cyprus into India
has nearly doubled. The level of
trust between our two nations
has deepened. The India-Furo-
pean Union Free Trade Agree-
ment has opened up a host of

new possibilides, Capitalizing
on this potential, we aim to
double this investment once
again in the next five years.”
Indiaand Cyprusalso agreed
tospeed upnegotiations on the
mobility pact. “Indian profes-
sionalsand students residing in
Cyprus are further reinforcing
the bonds berween ourpeoples,
Tofurtherconsolidatethese ties,

bility Partnership, alongside a
Social Security Agreement,”
said Modi. The two sidesare also
working towards the India
Middle East-Europe Economic
Corrdor (IMEEC) project. “We
will work in tandem to ensure
oconnectivity through key initi-
atives such as the Indo-Facific
Oceans [nitiative and the India-
Middle East-Europe Economic
Cortidor,” the PM said.

Christodoulides said, “We
have continuous conversations
with the Prime Minister about
regiomal connectivity initiatives,
including, of course, IMEEC. .. 1
consider this a visionary initiat-
ve reflecting the growing impot-
tance of trusted interconmection
between the Indo-Pacific, the
Middle East, and Europe, And
Cyprus, located atthe crossroads
of three continents and the gate-
way to Europe stands ready o
contrbureactivelyto this shared
vision, a vision of connectivity, a
vision of openness, a vision of
partnership.”
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Degree or no degree, let
the cockroach be

VER SINCE Chief. Justice of India Surya Kant compared
unemployed youth drifting into journalism and activ-
ism with parasites and cockroaches. his remarks have
irvited questions about the problemaric language of de-
humanisation and sparked a spiralling controversy. His subse-
quentclarificationthat he had specifically meant those who enter
the legal profession, media and social media with "fake and bogus
degrees” did not clearthe impression of a repressive scoldingnot
in keeping with the grace and generosity that remains the hall-
mark of hig high office. The CII's remarks also contributed to an
internet phenomenon, the formation, tonguefirmly in cheek, of
a meme party, the Cockroach Janta Party. That the X handle of
the satirical collective has now beenwithheld, following adivec-
ticn of the Centre, afterinputs fromthe Intelligence Bureauw, and
that the government is now invoking national security, best
makes the case that the CJI's criticisrm was misdirected in the
political context it comes in. The Blocking of the CIP's account
points 1o wherathe real problem lies — not in the restless young
of this country, employed or unemployed, with or without du-
bions degrees. It lies, instead, in the too-frequent resort by the
stare, strong-armed and hard-eyed, toweaponisation of the law
to quell voices of satire and humour, difference and dissent.
Thehumble *cockroach” is partofan expanding lexicon. Un-
documented immigrants have been called "rermites”, “rban
Maxal” isused to taractivistsand eritics, “anti-national™ and “trai-
tor” have become astick tobeat the political opponent with. The
ovearnse of these terms shrinks spaces for political engagement
withall points of viewthat is so necessary ina rcbustdemocracy.
Amid this slide, however, the institurion of the judiciary, and es-
pecially the Supreme Court of [ndia, is — and it must be —the
space where individual freedoms and liberties are restored and
protected. The SCis, after all, the custodian of theconstitutional
muarantees forindividual rights, including the ight to frae speech.
In recent times, South Asia has seen the sudden, and even
violent, cutbreak of movernanis led by Gen Z that have un-
seated governments, fuelled by disillusions and discontents
overdwindling jobs, rising prices and corruption and inequal-
iries. When the CJ speaks abouryouth who “attack the systemn”,
he overlooks a crucial Made in India difference and USP: The
voung have often, from the JP upsurge of the1970stothe Anna
Hazare mobilizsation more recently, participared in and led
movements against corruption, for reform. But India’s demo-
cratic framework has proved itszlf to be capacious, and its
young have taken a position inside it, as part of it, not outside
ofit. Thisis why the CJI's comments are even more dispiriting.
Thisis why he must, withdue respect, reconsider their framing.
As forthe mandarins in the [ntelligence Bureanwho cited na-
tional security to get the account blocked, surely they know
that cockroaches are hard to exterminate — as is the instinct
to poke fun at power and hold it to accountina democracy.
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We need to speed up economic reform, but
pessimism obscures, doesn’t illuminate

| ..

V ANANTHA NAGESWARAN

URJIT BHALLA is one of India’s

most independent economic

voices, and his pieces in The In-

dian Exprress are not to be dis-

miseed with the customary offi-
clal reflex of pointing to Infrastructure
spending and sunrisesectors. Heasks hard
questions, and hard questions deserve hand
answers. Thisone (" The BRIPis winning the
election. but it's lasing the economy’, TE,
May20]. howeever, containsenough analyti-
cal amblguity tewartant careful examin-
ation before one arrives at whatever genu-
ine policy concerm remains.

Eegin with the most arresting claim:
Indiarisks polning Turkey as aresidual "Frag-
ile Two The original “Fragile Five ™ designa-
that — o ned by Morgan Stanley in 2013 —
had & speciﬁc,ugmﬂonaﬁsa?le content;
Large current acconntdeficits, fiscal imbal-
ances, and acutevulnersbility te Federal Re-
serve tapering. [ndia’s macreeconomic
architeerire today s categor|cally different
from 2013 oneach of those dimenslons: Its
moretary iscrthodosand
inflation- irs figcal consolidation
urajectory is credible, and its foreign-ex-
ch [ESETVES A1E Al thel inthe
o Ty st soedingpsnioed
period of deeply negative real interest rates
and instittional subordinationof)

moretary
policy topelitical preference, belongto ad:f
ferent anatytical categery. The compartson
generates a striking headline — notan il-
luminaring ansiysis.

The pieceis alsosilenton what is pertaps
thesingle most consscuential development
inglobalcapital markets since the Global Fi-
naneial Crisis: The end of the &ra of quanti
tative easing and near-zero interest rates,
The decade of extraordinary monetary ac-
commodationthat| 20022 produced
anartificial compression of risk premia glo-
bally, flocdingemerging markets wich capi-
tal tharwas, in effect, seekingany vield what-
soever TINCTAD documentsthat global FDE
rebounded sharply to $1.58erillion in 2021, a
&4 percent increase over the previous year.
What follrwed wasan equallysharp reversal,

New invesoment project numbers — green-
field announcerrents, mternatlonal project
finance deals, and cross-border MécAs —all
shifted (nto decline afterthe flrst quarter of
2022, with projectfinarnce values falling more
thiarn 30 par cent as financing conditions de-
teriorated and interest rates rose sharply
acrasathe US, the enrozone, and — for the
first time in a geteration — Japan, UNCS
TAD's World Report 2025 con-
firrns that globad FOI fell for a second con-
Secutive year. 1n such an environment,
wvirtually every emerging marker has faced
currency and capital flow precsures. Toat-
tribwte Indlia’s investment Crends primarily
o domestic policy failure, while ignoring the
mioss consequential shift inglobal monetary
conditionsinfourdecades, isto mistakethe
tide for the swimmer's effors.

OnBITs, theempincal lireramreis farless
serted than the plece implies. Bhalla treats
the 2015 revision 3< a near-sufficlent expla-
nation for FOItrends, The academic record
counsels more caution. Early papers — in-
cluding Hallward-Driemeier (2003) and
Tobin and Rose-Ackerman (2005] — found
weakorno effectsof BITson FDNin-
flowes. More recertwork finds posi-
tive effects, but conditional onthe
quality of domestie Institutions:
BITsfuncionasacomry i
wice thar complernenis suong insti-
Tuions rather than s for
weak ones. Most pertinently, a
study examining India — Singh,
Shreeti, and Urdhweareshe (20232),
pubdished in the fnaian Economic

The appropriate response to
Bhalla’s genuine concems is to
aceclerate reform —not to
dispute the imperative, but to

reject the analytical

sciffolding that obscures
rather than illuminates it

LLUBTRATION: CREASIKUMAR
Koview — found thatindividual BIT signings
da not influence FDT inflows; what matters
Isthecumulatvestock of reaties, whichsig-
nalsan overall ragiive ofirmestor protaction.
Thie finding, whict the piece does not en-
gape, cansiderabily complicates the mono-
cansal story, Domestic institutional quality,
regulatory predictability, and rule of law
matter acleastas much astroaty architecure
—a conclusion that, if anything, broadens
thereform agenda rather than narrowing it
toasingle legal instrumernt.

The FDI data irself tells & ditforent story
from the one the plece presents. Gross FDI
inflowsswoodar$88 20 billionthroughApril-
Febimuary of FY26, an 18 per cent jump over
the previows year, and are on conrseto cross
$90 billion forthe full fiscal year— well out-
sidethe 520-80billion range of recentyears.
India ranked fourth plobally for greenfield
project anneuncements in 2024, and its
shareof global FOT has ronghly doubled over

of investors leaving. Net FDI has been
weaker, driven substantiallybry higher repat-
riation of profits and Asingoutward
FDI as Indian companies them-
selvesintemationalise — amarkof
COrPOrace MAmrity, not economic
distress. The pieee collapses gross
andnet withow acknowledgment,
and thart elision does considerable
damage to the arpument.
The growth ranking argument
deserves similar care.

Indinléthinpercapita GDP growth

in S dollar terms — behind Bangladesh at
823 percent and Fthiopia at 72 percent — is
doing analytical work that the chosen de-
nominatorcannotsupport Dollar-denami-
nated per eapiagrowth s o oint funeticnaf
real growth and bilateral exchange rate
movements. Cutrency appreciation or de-
preciatoenin Bangladeshor Ethiopiatells us
something about their monetary and trads
conditions: it does not constitute a welfare

againstwhich India’s econonic
management should be evaluated. fn pur-
chasing power parity terms, which better

car o dnecars

I

What Bhallagenuinely identifies — and
what deserves acknowledgment — i that
theimvestmernt climate requirescontinumes
improvement, that the proliferation of
quality control orders has at times crossed
from quality assurance intoprotection, and
that the BIT framework revision IS inootm-
plete. The povernument has rocognised these
fesnes. The Economic SUtvey andsucoessive
Dudpets have addressed dereguiation, ease
of doing bisiness, and the need 1o signal
regulatory predicrability, The legitimate
challenge is that the pace of reform munst
match the ambition. That is a fair demand.
Itis not. however, the same as the broader
verdicrthe plece’s headine announces.

MNone of thils i5 to claim that the macts-
economieoutlook for FY 27 fswithour genu-

inedifficulty. The
Affairs’ reviews have not

shied from so. The trade deficit will
widen :1.la;nifl::a.thym“i in FY27 aswill the cur
rentaccountdeficit. Inflation risks are tilted
o the upside, A below-normal monscon
adds an agreularal dirension to acomples:
supply shock, The sk of artracting stable,
Jonp-rermcapital — througheredible tav pol
iy, repulatory prediciabilivy, and reduced
friction for investors — inensi fies in these
econditions. These challenges have been ac-
krwrwledged inofficial documents,
Elections can deliver mandates. Only
policy delivers prosperity. Bothpropositions:

Ineconcemst T —NoCin
dispute theirrrperarive, butto reject Lhe ans-

that obseures rather than
illmminates it

The writerfs chief economic
achvizor, Govenmentaf incia
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Behind Lahore bringing back Hindu names of localities, pride and practicality

Yashee
New Delhi, May 22

LAHORE, MUCH like New Delhi, is a pal-
withsev-

after the Babri Masjid when the Mughal-

eramosque was demolished in Ayodhya in

1992. The Lahore temple had been torn

down in retaliation, buthas been restored.
T

Pillio
eral hore Auth-
several presents. Recently, it hasbeenin  ority for Heritage Revival, or LAHR, initi-

thenews for

pre-Partition Hindu and British names of
its streets and localities.

atedby
Punjab. LAHR’s patron is Maryam's father
and former Pakistan Prime Minister Nawaz
Sharif. The initiative aims to restore Lahore

Why is an [slamic country
Hindunames? Why is the change happen-
ingnow?

Whatis th h

Id gl d ation of history
and’ hen(age isone part of the process.

Is there no opposition to the name

projectin Lahore?
The names coming back include
Queen’sRoad, Jail Road, Davies Road, Law-

o q
Ram Gali, Tempbell Street, Laxmi Chowk,
Jain Mandir Road, Kumharpura, Mohan
Lal Bazaar, Sundar Das Road, Bhagwan
Pura, Shanti Nagar and Outfall Road.
JainMandir road, in fact, was renamed

The politics of name changes has never
been very strong in Pakistan. In the years
after I

even names
‘were changed officially, people still used
the old names colloquially. The official
page of the District of Lahore says that the
city was founded by Luv, the son of Lord
Rama.
Yaqoob Khan Bangash, historian who
teaches at Institute of Business Admin-

The Lahore Fort, wiameniacommons

jsuntinn Karachi, told The Indian Ex-

The fact that refugees in Lahore

hos-

blended in inother major

press
pllals llkc Sir Ganga Ram Hospital,
which have retained Hindu names. In
fact, there is a Nehru Park in Lahore,
whose name has been changed, and I
once asked people from three gener-
ations what they refer to it as. All three

cities both sides of the border has been
written about elsewhere too. fan Talbot,

searcher who hails from Sindhand lives in
Karachi, said Sindh too has hospitals and
buildings that have retained their names,
givingtheexample of Rai Bahadur Udhav-

“The

‘history professor atthe Uni yof South-
ampton, haswritten in a 2007 paper, “Ten-
sions between refugeesand localsoftenoc-
curred either in situations of fear of a

das Tarachand Hospital i

politicsof

tween two religions, and Pakistan, an Is-
Iamicmle dnem'ueauy have that. Plus,

said they call it Nehru Park.” refugee takeover, as in Karachi, or of acute Islamisa-
Bangash puts it down to the fact that ~ competition for resources. InLahore, the  tion of everything has resulted in extrem-

Lahore did not see “i migra- g ism. Theywant

tion” duringthe Partition. “TheeliteMus-  who“eitherfillednichesinthelabourmar-  identity,” Ahmedsaid,

lims from Bihar, Madhya Pradesh, Uttar  ketleftby departing Hindus, or started new

Pradesh, etc., went to Karachiand other industries,” Talbot writes. He adds that 'Why the change now?

cities. The migration in Punjab was not

‘many refugees had pre-Partition ‘birader”

) ties with Lahore. Thus, the

Lahore were mainly class. It did
not get a new elite who would want to re-
shape the city. Lahore's existing elite were
proud of their city, wanted to retain its
multicultural and multi-religious past,
and did not accept the monolithic ident-
ity the Partition brought. So even when
names were changed at the govemmenl
level, there wasn't much for

new Muslim population did not feel the
need toerase the Hindu
Bangash said that in nddmon, Lmhore

What is driving the Maryam Nawaz gov-
ernment tospearhead this drive?

Bangash said, “The PMLN (the Sharifs®
party), is not very ideologically driven.
‘They are more a business-oriented party.”

hubofeducation

and this has played a role in the pride the
citytakes in its heritage.

Ifallofthisistrue for Lahore, would the
revemng to Hindu and British names see

itwithinthe locals.”

of the country? Khu-
‘waja Shafique Ahmed, a public pelicy re-

attention.
tract. i di and

clusive, vibrant
LONGER VERSION
INDIANEXPRESS.COM/EXPLAINED
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INDIA'S PEAK POWER DEMAND HIT FRESH HIGHS OVER PAST FOUR DAYS

Grid strains to meet peak daytime

power demand; govtsays conserve
e

For the first time this summer, grid
struggled to meet daytime peak

electricity demand

Pratyush Deep
New Dethi, May 22

THE COUNTRY'S power grid
struggled to fully meet peak
daytime electricity demand for
the first time during this
summer, prompting the gov-
ernment on Friday to urge
citizens to use electricity
“wisely and judiciously”.

The appeal comes amid re-
ports of pawer cuts from sev-
eral parts of the country as
India recorded a peak daytime
shortage of 188 megawatts
(MW) for the first time this
summer when electricity de-
mand touched a record 270 gi-
gawatts (GW) on Thursday, ac-
cording to data from the Grid
Controller of India (Grid
India).

The shortfall was roughly
equivalent tothe peak electric-
ity demand of a state like Ma-
nipur. But any slight mis-
match in demand and supply
can cause extreme strain on
the system, leading to fluctu-
ation in grid frequency and
can risk grid stability.

Power cuts usually ocour
when demand exceeds supply
of electricity and grid oper-

atorsresort to load shedding,

Peak demand figures,
whether daily or monthly, are
largely statistical reference
points, as they reflect the high-
est load recorded at any mo-
ment during a given period on
a particular day. often for a
brief duration.

Maximum temperatures
ranged between 40°C and 47°C
on Thursday across large parts
of northwest, west and central
India, as well as adjoining east-
ern and northern peninsular
regions, and southeast coastal
India, the India Meteorological
Department (IMD) said in its
bulletin.

While power shortages
have been a regular feature
during the night, daytime
supply has so far remained
largely stable, aided by abun-
dant solar generation,

“Although we are prepared
to supply electricity as
required, due to the intense
summer, let us all try to use
electricity wisely and judi-
giously” the power ministry
sald in a post on X, adding that
electricity demand is rising
sharply because of the ongeing
heatwave conditions.

| g =
Night time strain

The strain on the powersys-
tem has been significantly
mare acute after sunset, when
solar generation drops sharply
while cooling demand remains
elevated.

Shortages were reported
during night-time peak hours
on all four days. On Thursday,
night-time electricity demand
touched a record 251 GW, with
the country facing a shortfall of
2.5 GW, equivalent to the peak
demand of a state like JThark-
hand. On Wednesday, when
the overall peak demand
reached 265 GW and night-time
demand again hit 251 GW, the
grid recorded a shortage of 1.6

+*POWERCRUNCH

POWER SHORTAGES have been
aregular feature during thenight,
but daytime supply has sofar
remained largely stable, aided

by abundant solar generation

THE STRAIN on the power
system has been significantly
maore acute after sunset, when
solargeneration drops sharply
while coaling demand remains
elevated

THE SHORTFALL has also been
exacerbated by outages at ther-
mal power plants, which continue
to form the hackbone of India's
night-time electricity supply

GW during night time peak
hours. On Tuesday, when daily
peak demand touched 260GW,
the night-time shortfall stood at
around 698 MW,

Similarly, on Monday, when
electricity demand reached 257
GW, the night-time shortage
was about 1.3 GW,

Notably, onall four days, the
daily peak demand was re-
corded during the afternoon
between 3:40PM and 3:45PM
— a period when solar gener-
ation remains high and helps
support the grid. A similar pat-
tern had emerged In April as
well, when night-time power
shortages had climbed to as

high as 5.4 GW, underscoring
the growing challenge of meet-
ing evening demand in an in-
creasingly renewable-heavy
pOwWer sysCeml.

Thermal power
outages

The shortfall has also been
exacerbated by outages at ther-
mal power plants, which con-
tinue to form the backbone of
India's night-time electricity
supply. Asof May 20, at least 23
GW of coal- and nuclear-based
capacity was under forced out-
age, according todata from the
Central Electricity Authority
[CEA). Forced outages refer to
unplanned disruptions caused
by technical faults, equipment
failures, or fuel constraints.

Experts maintain this high-
lights the growing need to ex-
pand firm baseload generation
alongside large-scale deploy-
ment of energy storage systems
as renewable energy capacity
continues to rise rapidly.

Additions to baseload ca-
pacity have lagged far behind
the pace of renewable energy
deployrment.

Eetween April 2025 and Ja-
nuary 2026, India added
around 43 GW of renewable
enetgy capacity, while thermal
capacity additionsstood at only
16.5 GW berween April 2023
and November 2025,

FULL REPORT ON
WWW.INDIANEXPRESS.COM
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‘India sees relations with China in a bilateral
context, but Beijing has never seen it that way’

Ineve

INTERVIEW
Vijay Gokhale
Ananth Krishnan

hina’s past deci-

sions to go to war

were mot driven by
only territorial or military
objectives, but shaped by
wider political and geopol-
Itical factors, according
the new book China’s Wars:
The Politics and Diplomacy
Behind its Military Coer-
cion. Author Vijay Gok-
hale, a former Foreign Se-
cretary and Ambassador to
China, explains his re-
search into Chinese deci-
sion-making, how China
deploys “grey zone coer-
cion®, and the conse
quences for relations with
India, Excerpts.

A theme that emerges
from the conflicts you
research in this book is
that it's never been one

India had the

reason that led China to
go to war, but rather a
confluence of factors,
especially the global
context.

What appeared apparent
o me after studying all the
conflicts that China has
waged, is that it was rarely,
if ewer, driven purely by
operational or territorial
objectives. Of  course,
these were important and
continue to be so for Chi-
na, but it was driven much
more by political objec-
tives. The second point is
that China has always
viewed contflict in a wider
global geopolitical context
rather than in a narrow bi-
lareral ome. If you go
through the book, you will
see thar in pracrically any
conflict China has engaged
in, both hot wars and grey
zone . they have
looked at where that con-
flict will place them in the
context of the larger global
balamce of power. That is
an extremely important

Lo become a

and it was always China’s intention 1o
engaged in, hoth hot wars and grey zone conflicts, they have looked at where it will place them in terms of larger global balance of power, the former Foreign Secretary adds

element that [ want to Hag
in my book, because we
tend to see India-China re-
lations only in a bilateral
context. Beijing has never
Inoked at it that way, and
will never look at it that
way either.

n 1962, hesides the
territorial issues and

global situation for
China, which is perhaps
somewhat under
appreciated.

The more [ looked into

why 1962 happened, leav-
ing aside the fact we had a
border problem which was
getting aggravated with pa-
trolling and counter-pa-
trolling by both sides,
which in India we tend to
think was the central cause
of the conflict, 1 discovered
that this was nor necessari-
Iy the only cause, or even
the most one.
There were two other
important  reasons  why
China went into this con-
flict with India. Firstly,
although the Chinese had
never really regarded India
as an equal after 1949, they
did not dismiss India en-

China has always viewed
conflict in a wider global
geopalitical context
rather than in a narrow
bilateral one

VIJAY GOKHALE.

Former Foreizn Secretary and
Ambassadar to China

tirely as a country of no
consequence. After all, In-
dia and its Prime Minister
had 2 diplomatic stature
and international standing.
India also had a sizeable
economy and had been left
with sizeable military pow-
er after the British with-
drew. Therefore, in every
sense, India had the poten-
tial to become a rival, and
it was always China’s inten-
tion o keep that rival in
check, if not cut it down.
Two major  develop-
ments happened in 1961
and 1962. First, the Rus-
sians began to rebalance
and take a more neutral

position vis-dvis Tndia and
China than they had done
in 1959 and 1960. The
threat China perceived of
the Soviet Union going to
India’s side and abandon-
ing them, diminished.
More importantly, under
new President John F. Ken-
nedy, the 115, readjusted
its policy on Taiwan. Not-

this, the Chinese well
understood that both the
U.S. and Soviet Union were
now less likely to interfere

that rival in check, if not cut it down, says Gokhale, in anv conflict China has

tral in a conflict or situa-
tion between China and
eitherthe LS. or Russia. In
fact, my book demon-
strates that each time they
have brought such pres-
sure on us, India has tilted
toward the U.5. or the So-
viet Union rather than the
other way around.

It is true that in more re-
cent dmes, China is more
sophisticated and utilising
not just military pressure
but economic pressure,

in any military
China might launch against
India. Again, here you see
the play of international
relations.

Using coercion to push
India into a neutral
position sounds
counter-intuitive.
Doesn’tit end up having
the opposite effect?

Actually, there is no corre-
lation between China using
military coercion to keep
India neutral, and India ac-
tually becoming mare neu-

trade, 1 and
technology, and we are
seeing some of that im-
pacting us today. But the
Chinese state still firmly
believes that force is a key
companent in getting you
to hend o their will. There-
fore they continue to de-
ploy that force towards us.
It hasn't worked in the
past, it is unlikely to work
in the furture, and I think
they ought to recognise
this sconer rather than
later.

Read the full interview at:
newsth five/vijaygokhale
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