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EUCENTRESTAGE ON 77TH REPUBLIC DAY CELEBRATIONS

Europe & India to work together to

shapeanew global order: EU chief

Key outcomes
include 5-year

Shubhajit Roy
New Delhi, January 26

AS NEW Delhi hosted leaders
from the European Union on
the occaslon of India's 77th Re-
public Day celebrations, Euno-
pean Commission President
Ursula von der Leyen said a
“successful India makes the
world more stable, prosperous
and secure”,

European Council Presi-
dent Antonio Luis Santos da
Costa and von der Leyen were
the chief guests at the Republic
Day function on Monday.
Thanking President Droupadi
Murmu for hosting them, von
der Leyen sald, "Europe and
India are the world's largest
democracies, committed to
working together to shape a
new global order. This is why
weare here to take our partner-
ship tonew heights.”

Asthe two European leaders
oo-chair the EU-India Summit
along with Prime Minister Nar-
endra Modi on Tuesday, the key
outcomes include announce-
ments about a comprehensive
strategic agenda for 2026-2080°,
conclusion of a Free Trade

»CONTINUED ON PAGE 2
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President Droupadi Murmu and Prime Minister Narendra Modi with European Council President Antonio Costa and European Commission
President Ursulavon der Leyen at the Republic Day parade on Monday. tassaoecia FULL COVERAGE, PAGES 4.5

Conclusion oftalks on FTA set tobe
announced today; pact later this year
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TheUSand

Indiasharea
historic bond as the
world's oldest and

largest democracies.”

U.S. PRESIDENT DONALD TRUMP,
INHIS R-DAY GREETINGS TO INDIA

CRUZ SAYS NAVARRO, VANCE AND
TRUMP RESISTING INDIA DEAL. P 6

Ravi DuttaMishra
New Delhi, January 26

COMMERCE SECRETARY Ra-
jesh Agarwal said on Monday
that official-level negotiations
arebeing wrapped upand both
sides are set to announce the
successful conclusion of talks
on a Free Trade Agreement
(FTA)on Tuesday.

This assumes significance
as the trade deal has been dec-

ades in the making — the talks
first started in 2007 but were
abandoned in 2013 due to dif-
ferences in market access for
automobiles.

While the two sides are ex-
pected to announce the con-
clusion of negotiations at the
India-EU Summit here on
Tuesday, the formal signing
would take place later this year
after legal scrubbing of the
agreement is completed.

“After subsuming a few
chapters, India and the EU have
completed talks on 21 chapters,
While the legal scrubbing of the
deal would take four to five
months, the tradedeal will come
intoeffect by early next year after
being ratified by the European
Parliament.” an official said.

The trade agreement is ex-
pected to be among the most
comprehensive dealsthat India

»CONTINUED ON PAGE 2

Conclusion of FTA talks set to be announced
today; pact to be signed later this year

would sign. Which couild bene-
fitIndia's labour intensive sec-
tors, ranging from marine
products, textiles, footwear
and sports goods. India is also
likely to open its automobile
and alcoholic beverage sec-
tors, given the EU's strong in-
terest in the areas.

As the India-EU FTA is ex-
pected to come into force by
next year, US tariffs could con-
tinue to hurt Indian exporters.
Seeking immediate support
from the government, the ap-
parel exporters wrote to Vice

President C P Radhakrishnan
last week, citing worries of job
losses on account of US tariffs.

The exporters said that
market diversification is nota
short-term option as textile
sourcing is embedded in long-
term buvyer supply chains, and
developing alternate markets
requires “two-three years for
buyer onboarding, com-
pliance audits, and volume
scaling”.

“Abrupt loss of the US mar-
ket will lead to permanent cus-
tomer displacement and allow

competitor nations with pref-
erential access to replace
India,” Apparel Export Promo-
tion Council (AEPC) said,
while seeking interim protec-
tive measures for textile ex-
ports.

The India-EU talkSTRad
gathered urgency amid dra-
martic shifts in American trade
policies that have forced trade
partners globally to scout for
newer markets. While India is
facing steep 50 per cent tariffs,
the EU continues to face the
risk of higher US tariffs despite

a trade deal with Washington
due to its tech regulations and
differences over Greenland.

A key driver of the trade
deal has also been the shared
challenge of China. Indian in-
dustry has been encountering
pricing challenges, especially
while trying to scale up the
solar energy sector. The EU is
concerned about China's
dominance in critical techno-
logies, as China holds aleading
global manufacturing position
in several areas, exposing the
EU to potential risks.
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Agerating to list of
don’ts: Draftrules
on obscenity online

Amrita Nayak Dutta
New Delhi, January 26

THE CENTRE is looking at in-
troducing draft rules to address
obscenity inonline content, The
Indian Express has learnt. Be-
sides
attacks on religions or commu-
nities, inciting people, false and
suggestive innuendos, among
others — the draft IT (Digital
Code) Rules, 2026, proposes the
classification of all digital con-
tent by age suitability.

Last March, the Supreme

Court had asked the Solicitor
General to draft proposals safe-
ing free speech under Ar-
ticle19(1)(a) of the Constitution
while ensuring the constitu-
tionally permissible “reason-
ablerestrictions™ under Article
19(2). This came in the back-
drop of public backlash against
social media influencers Ran-
veer Allahbadia and Samay
Raina over their comments.
The case is scheduled to be
heard on January 29.
According to sources, the
»CONTINUED ON PAGE 2

Draft rules on obscenity in online content
¢ ""'e " "Criticise,” ‘malign"or  andage rating at the beginning

Information and Broadcasting
M haspro the draft
IT (Digital Code) Rules, 2026,
under Section 87 (1) of the IT
Act, 2000, — to be read with
Sections 67, 67A, 67B and 66B
of the Act. Section 67 of the IT
Act provides for imprisonment
and fine for publishing or trans-
mitting obscene material in
electronic form.

The draft IT {Digital Code)
Rules, 2026, which seems to
have been significantly bor-
rowed from the Programme
Code under the Cable TV Net-
work Rules, 1994, says any digi-
tal content shall be deemed to
be obscene if it is “lascivious, or
appeals to the prurient interest,
or ifits effect... tends wo deprave
and corrupt persons..."

tothedraft rules,
digital content shall not:

® Offend against good taste
or

L] Derldie any race, caste,
colour, creedandnal:lonauw

® Contain attack on re-
ligions or communities, or vis-
uals or words contemptuous of
religious groups, or which pro-
mote communal attitudes;

e Contain anything obs:

cene, defamatory, deliberate,
hheullm
and half-truths

] Tﬁiﬂmlnm people to
erime, cause disorder or viol-
ence orbreach of lawor glorifies
violence or obscenity in any
way;

® Present violence, obscen-
ity or criminality as desirable;

® Represent indecent, vul-
gar, suggestive, repulsive or of-
fensive themes;

slander any individual in per-
SONOr certain groups, segments
tof social, public and moral life
iof the country;

i @ Contain visuals or words
iwhich reflect a slandering,
dronical and snobbish attitude
iin the portrayal of certain eth-
inie, linguistic and regional

waroups;

i @ Denigrate women
tthrough the creation or pos-
isession or sharing/ accessing/
uploading or depiction in any
imanner of the figure of a
mwomen, her form or body or
iany part thereof in such a way
mmhmmthseﬂuxoﬂ:d:gin-
decent, or

m {including oIJ|e|:'r_1ﬂL a-
Eliun of women or perpetuation
tof harmful stereotypes), or is
Hikely to deprave, corrupt or in-
fiure the public morality or mo-
irals;

@ Denigrate children;

® Contain any bad language
:or explicitscenes of violence. if
imeant for children:

® Denigrate persons with
isabilities:

The draft code mandates the
sclassification of all digital con-
.ke nt with labels based on
Hhemes and messages, includ-
ting violence, cbscenity, nudity,
ey, language, drugs and horror.
il also proposes classification of
sall digital content by age suit-
tability: ‘U* for all ages, 7+, 13+,
e+, adult-only, and specific cat-
iegories for professionals like
woctors or scientists.

i It suggests that all digital
wontent should display a

==

ooo-ﬂ:oo

tent rated U/A 13+ or higheri
must have parental controll
mechanisms, while adult- cm]yi
content should implement a re-}
liable age verification system. }

All the provisions of the I'T}
(Intermediary Guidelines and}
Digital Media Ethics Code);
Rules, 2021, would also apply m-
these rules.

When contacted, an I&B-
Ministry spokesperson said.l :
“We are preparing a draft code:
as per the court's directions,! :
which will be shared for pubhc-
consultation onoe it is finalise

Meanwhile, the decision:
has raised concern among con—i
tent curators about potcuual,
arbitrary and widespread com—-
plaints.,

Industry sources said I:he-
pmpachmra[egyafmnen{hng:
the IT Rules to introduce “civil}
consequences” for obsceniryl
on Online Curated Content
Providers (OCCPs) threatenstos
undo years of “nuanced lcp,ali
distinction” between hnear'
broadcast and on-demand d.lgl—-
tal streaming.

Sourcessaid u.'henthelmer—-
mediary Guidelines and Digital}
Media Ethics Code were issued.}
the ministry rejected the f:r:l:iﬂni
to adopt the Programme Codel
for OCCP platforms, acknowl-
edging the fundamental l.ca.tr
nologlcaj differences. :

“This inexplicable U- 1urn.
contradicts the government’si
broader mandate c-fensurlm...
certainty, predictability and}
continuity in policy-making.

By reversing its own under-
standing without cause, the
ministry is injecting unnecess-
ary regulatory uncertainty into
athriving sector,” said asource,

Sources said that OCCPs
have a “pull”™ nature, where
content is accessed by choice.
The digital ecosystem is al-
ready equipped with age-gat-
ing. content descriptors, par-
ental locks, and curation tools
that allow adults to make in-
formed choices as opposed to
the push nature of Linear TV,
which is beamed into homes
uninvited, necessitating a pro-
gramme code to protect inad-
vertent viewers.

“Applying the analogue
broadcast-era "obsceniry” stan-
dard, originally designed for
family living rooms of the
1990s, to a password-protected,
age-gated., on-demand en-
vironment is a regression. It ig-
nores the agency of the viewer
and the technological safe-
guards inherent to OTT plat-
forms,” the source said.

Sources further said the up-
coming Supreme Court hearing
was largely precipitated by con-
cerns over insensitive and un-
regulated content on User Gen-
erated Content (UGC)
platforms, like YouTube, and it
would have been more appro-
priate to clarify to the Court that
the core issue relates to such
content, not curated content.
“It was pertinent for the minis-
try to explain the distinect
frameworks required for differ-
ent stakeholders — OCCPs,
news publishers, and UGC plat-
forms,” the source said.
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Asrules-based order crumbles, only
reforms can shield the economy

026 HAS BEGUN with a sense of
cautions optimism that the econ-
omy i experiencing a cyclical up-
swing. Recent GDPprints havesur-
prised totheupside, credit growth
ness sentiment may be firming, Neartorm
buoyancy should not be surprising. The
eoonomy has benefitted from a raft of sup-
(301510 2025 GSTandincorme tax cuts, mon-
eary and regularory easing, positiveterms:
of-tradeimpulses from lower cnade prices,
and a second successive strong monsoon.
Together, these tailwinds are drivingacycli-
callift. The real question is: What will it take
forgrowth to remainstrong ence the eyelical
impulses fade? To do so, the economy must
successfully navigate tworotations.

The first rotation is of demand drivers,
PBost-pandemlcgrowthwasdrivenby asurge
[0 public vestument, arevival of the reales-
tate sector, and strong service exports, it
severalofthese impulses arefading Central
capex grew 30 per cent annually for four
years post-pandemic but this pace was al-
ways going to strain the econonty’s absorp-
tive capacity. So, central capex has down-
shifted toaround a 10 percent annual pace
cvenas state capexrisksbeing cannibalised
by competitive populism. Mearnwhile, resi-
dlenial real estate has showed sharply over
the last year, unsurprising bacause it was
Deingdriven narrowly by theupper echelon,
who have likely reached some satu ration
point. For the recovery to sustain, demand
nzads to rotate towards the post-pandemic
|ogmards of private consumptionand private
investment, What will this entadl?

Urbanand rural censumption havebeen
inagame of whack-a-molesince the pan-
demic. Can they finally grow in unison?
Rural consumption has lifed smardy Inre-

centquarters. Canurban consumpron com-

plerment it Autos have pickedupmicely post

the GSTcuts, but therestofirban consump- Y.
tion Inolks more tentative. Consumer dur- .

ablesproduction has lifted only modestly m
recent months and much of the pick-upin
personal credit growth is gold loans
underpinned by rising collateral from sur-
ging gold prices = suggesting it is more
supply-driven than strong demand. Mzan-
while, growth of the wage bill of listed com-
panies has slowsd from 15 percent in 2022
and 2023 to midsingle digits in 2025. The
breadthand durability of the consumption
recovery will, therefore, come down to
whether household balance sheetsand em-
ployment can strengthenencugh in 2026,

Goods exports have been resilient in
the face of punitive US tariffs, with ex-
porters [inding aliernative markets. That
sald, non-oll export growth rates slowed
to 3 percent (in nominal dollars) by the
end of last year. Exports therefore have
theirwork cutout in2026.

What does all this imply for private
capex? Ina woeld floating with Chinese ex:
cesscapacity and tiddled with US policy ca-
priciousness, @ broad-based private invest-
ment recavery will require both strong
domestic demand visibility and animal

SanmZ
CHINOY

‘Ihesacond rotation isthe cyclical mak-
ing way for the structural. 1he space for
more cyclical support is ﬂhausted Ram-
pant Chinese excess capacity is likely to
leepinflation containedbutalso pull nom-
inal GDP growth into single digits. Assum-
ing¥ percent nominal growth for thefore-
seeable future, the combined (central and
state) fiscal deficit will need tobe reduced
by another percentage polnt of GDPjust o
keeppublic debt/GOP ats0percent, There
isno further space for fiscal support. Par-
enthetically,lower nominal GIF prospects
alsoaccentuate perceptions that India’s
equity market is expensive and explains
wiiy foreign portfolio flows have been re-
luctant. Meanwhile, lowinflation
monctary policy in play butwith real rates
already downtol25percent, the space for
wnore support, [fany, lsvery modest,

The Implication: Cyclical supports
must make way for structural underpin-
nings. Polirymakers must he commended
for jumpstarting this process hoth by
bringing reforms back on the table (GST
rationalisation, new labour codes, 100 per
cent FDI in insurance) and not suceum-
bing to export pessimism (by signinga
slew of free trade agreements). But the
structural ask islong, Over the last two

splrits. [ s unsurprising, therefore, decades, growth hasbecome pre-
that cash flow staemenss of isted Inaworld floating with marurely capital-intensive and
companies reveal capex slowed in : : there isanurgent need toreverse
the first halfof this fiscal year com- Ghmg;(l: C;(CCS;({J&E aCll?’ and this drifi. Only labour-intensive
pared to last year, in contrast to r.] . edwith US policy pgrowth will generate the house-
market sxpectations. Instead, the ~ capriciousness, a broad-hased  hold ineomes to drive sustained
fmo;ﬂlpmre' fmﬂpﬂﬂr@ﬂ °nﬂ1§ privateinvestment recovery ﬁmﬂpﬁﬂn growth. Humis
strength of the consumption an ; ; ill require the labour force tobe-
exports recovery. Canadurable e dr:]'?l]l:f,q l&lr& bmélj.[: [lj)nlg . comemoreemployable — asit
coverycfthe Jatter finallycrowdin mestic ija” : 1" ibifity competeswith capital — through
the former? That remains the $4- and animal Spirits a mission-like focus on educa-

Crillion question for 2026,

tlon, skillingand health. Human

capital augmentation is India'sbiggestim-
perative over the next decade. [findustrial
policy is to be exercised, it must be in la-
bour-intensive sectors and formalisation
must not push up the marginal cost of la-
bourtothe point that businesses, paraclox-
ically, turnmore capital-intensive,
Meanwhile, the export push must be
taken toits logical conclusion by joining the
Comprehensive and Progressive Agreement
for Trans-Pacific Partnership (CFFTF), a
large free tracfing biock that accounts for 15
per cent of global trade. The upcoming

budgetisthe perfectoppartunitytosimplify,
ot ! R,

ports tariffs and non-tanff barriers such as
QC0s The old adage—animport tariffisan
expart tax— hasnever been truer inaworld
ofglobal supply chains.

There snotmetowaste, Over thelastlo
years, per caplta GDP growth in US dollars
hasclocked39 percenr, Toreach $15000 per
capita by 2047 the asking ate of percapita
growthindollarsis 8 per cent for the next 22
years, at s time when Indias working age
populationgrowth —whichaveraged L5 per
centoverthelast decade —will progressively
go tozer, The quantum of labour produc-
tivity growthneeded in these circumstances,
will require a relentless pace of reform.

The task before usis clear and daunting
hutnotimpossibie. Aratimewhenthe niles-
Dased global order isfalling apart and being
teplaced by the lw of the junge, only sus-
tained economic reformewill induca invest-
ment, attract capital flows, create jobs, and
thereby create a protective sheath around
theeconony ogainst a hostileand precarious
global backdrop.

The writer ishead of Asia Econonics
al JP Morgan Chase Bank




g‘ IMPORTANT EDITORIAL HIGHLIGHTS

SanskritillAS

GS 2: INTERNATIONAL RELATIONS

THE INDIAN EXPRESS PAGE : 8

Dial down, Bangladesh
should play in India

N UNSPORTING spectacle is playing in the cricket

arena, involving bans and ultimatums and brinkman-

ship. That this is unfolding between two nations and

neighbours with overlapping histories and cultural

intimacies that have contributed to regional stability makes it

even more of a self-goal for India and Bangladesh. Sports is not

alwaysinsulated from politics, and it is true that India-Bangladesh

ties are currently in a fragile moment. Even 8o, the ICC diktat that

has forced Bangladesh out of the upcoming T20 World Cup, and

theeventsthatled uptoit. showcase thetakeoverof an escalatory

reactiveness and a paralysis of long-termist diplomacy. This is
more soin India, the much larger player, on and off the field.

Bangladesh's exclusion from the tournament comes after
its government reiterated that its players would find it difficult
to play in India because of “security concerns” after the BCCI
asked the Kolkata Knight Riders to —unreasonably — remove
Bangladesh seamer Mustafizur Rahman from its squad. The
BCCI devision pointed to “recent developments”, that is, the
attacks in Bangladesh on religious minorities. The targeting of
minority Hindus amid a weakening state authority on the
watch of the Mohammad Yunus-led interim government is a
serious concern, New Delhi has done well to flag this — loudly
and clearly. But this categorical message is undermined when
the BCCL, the behemoth, targets an individual player who has
nothing to do with law enforcement or state policy, and when
it is seen to be pandering to online troll brigades. [n effect, this
has only narrowed one of the few remaining spaces for people-
to-people engagement, while reinforcing perceptions in Bang-
ladesh of a heavy-handed Delhi.

Eversince the events of August 2024, when a students’ upris-
ing toppled the Sheikh Hasina government, India-Bangladesh
ties have yet torecover their footing. Now, the February elections
in Bangladesh offer a chance for both Delhi and Dhaka to turn
the page. Even as Sheikh Hasina continuesto find refuge in India
— andshe should — External Affairs Minister S Jaishankar's visit
to Dhaka to attend Khaleda Zia's funeral, and his meeting with
Tarique Rahman, her son and BNP chief, acknowledged that im-
perative. A Delhi-Dhaka reset will depend on both sides moving
carefully — the “ghuspaithiya™ rhetoric ahead of elections in
Assam and West Bengal, and anti-India posturing by parties
ahead of polls in Bangladesh, will be watched closely. In this pre-
carioustime, both countries must let cricket be. The Delhi-Dhaka
relationshipistoo valuable to be hijacked by grandstanding orby
letting hardliners run away with the ball. If both sides dial down
and a Bangladesh XI plays in India, it will be a win-win.
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 THE BELLWETHER TRIALIN CALIFORNIA SUPERIOR COURT INVOLVES A 19-YEAR-OLD WOMAN IDENTIFIED AS K.G.M. WHO SAYS SHE BECAME ADDICTED TO THE PLATFORMS BECAUSE OF THEIR ATTENTION-GRABBING DESIGN

Meta,TikTok, YouTube tostand ralon youth screenaddiction claims

Courtney Rozen
Washington, January 26

leges the apps led Her de:
pressonandsuicdal thoughs
mmmmmm

META PLATFORMS, TikTok  panisTiabe

and YouTube Wil face cotirt:
foom serutiny this week over
llegationsthatthlrlarforms
are fuelling & youth mental
healthisls s the national de-
bate about kids' screen time
eniersanewphase.

The bellwethertrialin Cali
fornia Superior Court, Los An-
geles County fnvolves a 19-
vearold  woman  from
Calforia,identified asK.G.M,
who saysshe became addicted
fothe companis'platformsat
ayoungagebecauseoftheirat
tention-grabbing design, -

cordingtocourt lings. She l-
Cleaned By @salePOF Cleanerbol

Hul.lWSUIllSH]t'llrSth s
eralcasesexpected o pototial
thisyearthatcenteronwhatthe
paintifs cal 'sofal media ad:
dicton” amongehlden. I will
Dethefirst tie the tech giants
mustdefend hemselvesat ral
over alleged harm caused by
theirproducts the plaintiffsat:
Tomey Matthew Bergman sald.
“They will be under a level of
serutiny that does not exist
whenyoutesttyin frontofCon-
gress, hetold Reuers.

Thejurywildecide whether
the companies were negligent
in providing products that

hamed KGMSmentalhealth, [
and ifheruseof the apps wasa
substantial factor in her de-
pression, compared with other
causes such as the third-party
contentshe viewed ontheapys
oraspectsofherlifeofline.
“Thisis really atest case,”
sald Clay Calvert, a media lw-
yeratthe American Enterprise
Intitute, a pro-business think
{ank. "We'te going tosee what
happens with these thearies™
thatthesocial media plaforms
caused the plaintiffharm.
Mark Zuckerberg, CEQ of
Metaisexpected totakethevi
nessstand. The company will
argue n court thatfs products

yerstold Reutersaheadofthe — fendant in the lawsuit. Snap
irfal. Snap CEQ Evan Spiegel - (SNAEN) cpensnewizbagreed

sondeclined ocommentonthe
speciiosofthedeal
YouTubewilarguethatthe

company's pltforms arefus - sponsored

damentally diffrent fromso-
ol mediaplafomssich s
stagram and TikTok, and
shouldnotbe lumped together
incourt,  YouTube executive
sald ahead ofthetrial.
TikTok declined to com-
ment about the company’s
planned argumentsincout.
Asthetrialbeging thesame

- tech companies are mounting
Mk Zuckerberg, Meta CEO, s expected o takethe witess stand.fie

anationwideefforttoconvince
crities that their products are
safe for teens. They've
launched tools they say give

didnotlead toKGM.S mental - wasalso expected totestify,as — onJanuary 20tosettleKGAM'  parentsmoreconirolovethow
health challenges, Metaslaw-  hiscompany wasnamedade-  Lawsuit Acompanyspokesper-  thelridsusethe pltformsiand

ave spent millions of dollars
promotngthose features
Sinceatless 208 Metahas
e i
about teen online safety at
dozensofhighschools actoss
theUS Theconmpany hostedone
of those wotkshops, dubbed
ScreenSmart in2024inLos An-
geles, opens newtab, alongside
Natonal PTA President ¥vonne
Johnson and Meta safety chief
Antigone Davis. National PTA s
anonprofit that advocates for
childwelfare
TikTokalsosponsored imi-
[ar gatherings, opens new tab
led by 100 lacal and regional
I, callng it Create with
Kindes accordingothecon:
pany'swebsite. The program n-

Clud norelson TRk o
fures fo patens, ncludingthe
opion o mt seeen et
night ccording o hecurricu:
lum, opensnew ab,
YouTube's parent comparny
Google In tecent years has
turmed oG Scoutstoconvinge
the publict s vestedinkids
onlinesafey. Grlscan eama
pach,ic fuues
et
essonsaboutsrongpesvords,
binginonlead gl
Yoy accorcing othe i Souts
website. The companies have
also ited awyers hathaverep-
resenied corporations n high-
profie ltigation involving ad-
dlction REUTERS
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DIFFERENT FROM EXISTING PLI SCHEME FOR HIGH-EFFICIENCY SOLAR PV MODULES

MNRE, FinMin discuss capex
relief for wafer, polysnhcon units

Progress under the PLI scheme has
been slower inupstream segments of
solar PV module manufacturing

Pratyush Deep &
Ravi Dutt Mishra

New Delhi, January 26

THE MINISTRY of Financeand
Ministry of New and Renew-
able Energy (MNRE) are in dis-
cussions to bring out a new
capital subsidy scheme for the
upstream segment of solar pho-
tovoltaic (PV) manufacturing,
MNRE Secretary Santosh
KumarSarangi told The [ndian
Express. The proposed scheme
would be separate from the
existing Production Linked In-
centive (PLI} scheme for high-
efficiency solar PV modules.

Sarangi said while solar
moduleand solarcell manufac-
turing have grown in a desir-
able manner, Upstream seg-
ments such as

refining umﬂu%
wafer manufacturing continue
to face challenges, These, he

said, stem from factors includ-
ing high capital intensity and
price pressures caused by ag-
gressive pricing from China

“Weare now trying to advo-
cateaslighttweakin the wayin
which support could be pro-
vided to these kinds of indus-
tries,” Sarangisaid, adding that
discussionson the proposal are
currently underway with the
Ministry of Finance.

The existing PLI scheme for
solar PV modules covers both
upstream = ingot, wafer and
polysilicon — and downstream
—solarcell and module man-
facturing — segments. 110w
ever, progress under the PLI
scheme has been slower in up-
stream segments such as poly-
silicon refining and ingot and
wafer production,

“Polysilicon s ahighly elec-
tricity-intensive industry. The
refining from silica to polysili-
con is extremely electricity in-
tensive. So, efforts will have to
focuson sourcing low-cost elec-
tricity,” Sarangi said.

“Since it involves a huge
capital expenditure to set up
this kind of industry, a capex
subsidy would be desirable. In
that context, MNRE is now dis-
cussing with Ministry of Fi-
nance whether it is possible to
haveadifferent kind of scheme
where capex is given for poly-
siliconand ingot-wafeer projects
that were sanctioned underthe
PLI but could not take off for a
variety of reasons,” he added.

The solar PV cell manufac-
turing capacity in the country
{s around 27 GW, according to
the information provided by
Solar PV Manufacturing As-
sociations, The installed ingot
and wafer manufacturing ca-

India’s installed solar PV module manufacturing capacityis
121.7GW, including 26.6 GW capacity under the PL| Scheme,
according to the Ministry of New and Renewable Energy.

pacity in the country is around
2GW,

At present there is no com-
mercial production of Polysili-
coninthe country, the Ministry
had informed the Parliament.

“The country’s solar PV
module manufacturing capac-
ity is sufficient to cater to do-
mestic demand. However, for
upstream stages like solar cells,
wafers and polysilicon, do-
mestic manufacturing capacity
is not sufficient to meet do-
mestic demand which necessi-
tatesimports,” the Ministrytold
the Parliament in December.

The MNRE further in-
formed that the data from the
Department of Commierce’s Ex-
port-Import Data Bank shows
that imports of solar PV cells,

FEUTERS

watfers and polysilicon during
FY25 were valued at around
$1,641 million, $156 million,
and 80,03 million, respectively.

Launched in March 2021,
the PLI scheme for solar PV
modules aimed to install 65 gi-
gawatts (GW) per annum of
fully and partially integrated
solar PV module manufactur-
ing capacity.

The scheme was initially
backed by anoutlay of Rs 4,500
crore. In 2022, an additional
budget  allocation  of
Rs 19,500 crore was approved,
bringing the total sanctioned
outlay toRs 24,000 crore across
two tranches.

According to MNRE, the in-
stalled solar PV module manu-
facturing capacity in the

country, as per the Approved
List of Models and Manufac-

turers (ALMM), is 1207 GW,
which includes 26.6 GW capac-
ity under the PLI Scheme
for high efficiency Solar PV
Modules.

Ajoint report by Institute for
Energy Economics and Finan-
cial Analysis (IEEFA) and JMK
Research shows that operation-
alisation of PLI-awarded facil-
ities has revealed significamt
implementation and execution
gaps, While downstream seg-
ments such as module assem-
bly have seen progress, up-
streamsegments like waferand
polysilicon manufacturing
have lagged behind,

The report, which was re-
leased in December 2025, also
says that about 36% of India’s
total cell capacity and 24% of
module capacity originate from
FLIallocations.

According to the report, as
of June 2025 the overall oper-
ational capacity achieved
under thesolar PLIscheme was
approximately 29% of the total
awarded capacity.

Module assemblyexhibited
the highest capacity-achiev-
ement rate at 59%, reflecting
stronger progress in down-

In contrast, the achiev-

(22%), wafer-ingot
poly-

cating pers]stent barrierstoup-
stream capacity realisation.
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SEBIsurvey: Why
just 3.21 cr Indian
households invest
in securities markets

Hitesh Vyas

Mumbai, January 26

OUT OF India's 33.72 crore
households, only 3.21 crore, or
9.5%, have investments in
products like equities, mutual
funds, and corporate bonds, ac-
cording to an investor survey
by the Securities and Exchange
Board of India (SEBI). This
leavves around 30.51 households
still outside the securities mar-
ket, signalling a significant
under-penetration.

The low percentage of
household participation in the
securities market comes
despite a multifold increase in
market capitalisation and as-
sets under management in the
last 10 years, the survey high-
llghted BSE equity market

unm:d Rs 101 ﬁdnmre
in FY15 to nearly Rs 4,701 lakh
crore by October 2025. During
the same period, MF assets
under management expanded
from Rs 12 lakh crore in 2015
to Rs 79 lakh crore in Septem-
ber 2025.

with MFs/ex-
change traded fund (ETF)
(53%) and listed equities (49%)
being the most widely recogni-
sed securities market products
among households. “Cuamently,

about 6.7% of Indian house-
holds report holding mutual
funds or exchange-traded
funds (ETFs), and approxi-
mately 5.3% hold direct
equities, which clearly indi-
cates that participation in mar-
ket-linked instruments is li-
mited,” the survey showed.
The survey stated that
household awareness of com-

plexsecurities market products
such .« corporate bonds, futures
and options, Real Estate Invest-

ment Trusts (REITs)/ Infrastruc-
ture Investment Trusts (InvITs)
and Alternative Investment
Funds (AIF) remains limited.
While F&O are recognised by
13% of households, household
penetration of this complex
product is less than 1%.

@eography plays asubstan-
tial role in shaping awareness
patterns. Urban householdsre-
port 74% awareness of at least
one securities product, com-
pared with 56% in rural areas.
The penetration is highest
in the top nine metros at 23%,
followed by 10-40 lakh towns
(16%) and 5-10 lakh towns
(14%).

Delhi leads with 21%, fol-
lowed by Maharashtra at 17%,
Goa at 16% and Gujarat at 15%.
Nagaland (3%), Uttarakhand
and Meghalaya (4.5%) recorded
the lowest participation.

FULLREPORT ON
WWW.INDIANEXPRESS.COM
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India to expand
its hypersonic

arsenal with
LR-AShM missile

 TASHI IDRGYLL

DRDO's Long Range-Ant Ship Missie during the R-Day parade.

Sushant Kulkarni
Pune, Janiary 26

ONE OF the many highlights of the 77th Republic Day
Parade was the Defence Research and Development Or-
ganisation’s (DRDO) Long Range Anti-Ship Hypersanic
Missile (LR-AShM), showcased for the first time. We ex-
plain the fearures and capabilities of this hypersonic
glide missile, and alsowhat other hypersonic missiles
[ndin is developing.

LR-AShM: The hypersonic glide missile

The missilesystem ks designed TomestERe eoastal Batisry
requirements of the Indian Navy, The LE-AShM s capable of
engaging static and moving targets and is designed to carry
various payloadstoarange of around 1,500 km.

This missile fullows a quasi-ballistic tajectory with liyper-
sonic speedsstantingat Mach 10 (multiples of speed of sound)
and maintaining average Mach 5 with multdple ckipe. Ballistic
missiles are boost-powered initially and then travel unpowered

unahii;h arched missiles begin bal-

bt flylower and manoeuvrein flight tochange course
and evade interception. A this missile altinades with
Itlghspndmtt ground and ship-

méanoeuvrabilicy,
radarscannotdetectll. The LR-AShM isconfigured with
n rlm:r stage solid propulsion rocket motor systenm. These pro
pulsion systems boost the missie to the requined hypersonic

velocities. Stage-10f the ve-
hicle is separated after it is

DIFFICULT spent. Alter Stage-1I burmout,,
TODETECT the vehicle performs an un-
® The misslie can'tbe detected  POWered glide with required

manoceuvres in the atmos-
phere before engaging the
target, the DRDO has <aid

by enemy radars, as it fles at low
altitudes with high spoed and
manoeuvrability

® Tha missile has arange of up IHSEHI:ﬁEﬂHcc

101,500 kemi, whichit can coves The obvious AdVARTagEs

S of the hypemonic speed s it
makes it diffical for missiles

o be detected. 11 can cover is
range around 1,500 kilometers in 18 minutes, Versions with
higher ranges upto 3500 Kilometers are currently at varlous
stagesof development. A senior DRDO scientist said. “All
classes of warships can be neutralised with the missile. This
varlant and the upcoming ranges will be a key asset for scade-
nial operations, which prevent an adversary from using a
maritime area for military or comumercial purposes. Thisca-
pability will becrucial for the strategically significant Indian
D¢ean region. Army and Aur Force versions of these missile
and ship-firec versions for the Navy are alsogsid to be sither
under consideration or under development. With its versatil-
ity it could well place India inthe hypersonic arms domain.”

One of the knownsuceessful tests of the missile was done
by DRDO on November 16, 2024 off the coast of Odisha. As
partof the lurther development cyvcle, the missile warhead
and sensor mechanisms will be integrated soon, beforeitsin-
duction into the Navy in two to three years.

Other hypersonic cruise missiles

Amidst cutthroat global competition in hypersonic
weapons, DRDO s working on two Key hypersonic lechno-
logies. One is hypersonic glide and another is hypersonic
cruise. LR-AShMisa hypersonic glide vehicle and includes in

achievementsinindigenous like ma-
Eﬂhﬁ o echndogies
at hypersonic speeds using scramjet engines for sustained

Ramiets are adr-breathing engines that compressincoming
air using forward motion, with fuel igniting ina combustion
chamber; they require an assisted take-off and work best
around Mach 3 losing efficiencyat hypersonic speeds. Scram-
jets improve on ramjets by keeping airflow supersonic in the
combustion chamber, enabling efMiclen: operation above
Mach 5, but are far more complex todesign and operate,
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