1> TMPORTANT
EDITORIAL HIGHLIGHTS

'y

e :
DELHI CENTRE: PRAYAGRAJ CENTRE: ™ 9555-124-124
636, Mukherjee Nagar 1/1/8A, Stanley Rd, @ epee
New Delhi-110009 Maharana Pratap Chauraha, 8% sanskritiias.com
'|| .L-I' Civil Lines, Prayagraj, UP - 211002

"> )
l\{; .
a\.&? :

#F-

i




)

SanskritillAS

IMPORTANT EDITORIAL HIGHLIGHTS

GS 3: INDIAN ECONOMY

INDIAN EXPRESS PAGE : 1

How long-term
bet on rupee saved

Rs 14,000 crore of
forex in February

New data shows import amount
settled by Indian traders in rupees in
Febis Rs 3000 cr more thanin Jan

*How rupeeis beingusedtosettle Indiantrade
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Siddharth Upasani
New Dethi, April 29

THE WAR in West Asia has ox-
acerbated a key pain point for
the country's econommy: the mi-
pee’s value,

After closing around 91-per-
clollar on February 27, the rupee
fell by as much as 4.5%t095.24
in March before action by the
RBI to curb speculative bets
helped It gain some ground.
But new REI data shows that
the situation could have been
worse If not for a long-term bet
placed in mid-2022 by author-
ities that has begun paying
some dividends.

The data shows thaflndian
traders settled more than Rs
14,000 crore of imports in m-
pees in February this vear —up
from aroundd Bs 1,000 crore in
January. This amounis to

SOURCE: B

-
EXPLAINED

More leeway

Paying for imports in rupees,
and increasing global

and demand for
it,can help stabilise the ex-
change rate and reduceIn-
dia's dependence on freely
convertible currencies such
asthe USdollar.

roughly $1.5 billion (Rs 14,067
crore} of foreign exchange
being saved by India in Febru-
ary alone. This is net an insig-
nificant sum atatime when the
rupes has been under extreme
pressure due to foreign inves-
tors dumping billions of dollars

*CONTINUED ON PAGE 2
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Forex

of Indian stocks and debt, forc-
ing the RBI to defend the cur-

mncsrﬂ:rmgha\nﬂuym

m&reﬁrstumonﬂlsafzuzs-
26, Rs 1.39 lakh crore worth of
imports —around $15 hillion at
the current exchange rate —
have been settled in rupees, up
45% from Rs 96,154 crore in April
2024-February 2025. In 2024-25
asawhole,importsworthRs 1.13
lakh crore were settled in rupees,
up 13% from Rs 99,596 crore in
2023-24, As apercentage oftotal
imports, while there has been
progress, the numbers remain
small: in April 2025-February
2026, only 2.35% of India’s im-
ports were paid in rupees, up
from 1.85%in 2023-24 and 1.94%
in2024-25.

To be sure, exports are also
being paid for in rupees. In fact,
these payments exceedthosefor
imports, although the gap has
narrowed sharply. From 57% in
2023-24, imports settled in ru-
peeshaverisento95% of exports
settled in the domesticcurrency
in the first 11 months of 2025-26.

In October 2022, months
after RBI announced a frame-
work for the settlement of inter-
national trade in rupees, a report
by a committee of the central
banksaid it made strategic sensc

tosettlebilateral tradeinrupees,
initially with regional partners.
“Further, invoicing and sett-
ling of international trade trans-
actions in INR with trade
partners with whom we have a
trade deficit (say, the oil expor-
ting countries) will in general
lead to areduction inthe current
account deficit denominated in
convertible currencies,” it said.
“Commensurately, there will
be a reduced need to maintain
large foreign exchange reserves
in convertible currencies,” it
said. Sincethen, accordingtothe
latest available data, banks from
30 countries have been per-
mitted toopen accountswith In-
dian banks — although opening
these accounts does not necess-
arily mean trade hasbeensettled
in mupees. Asanetbuyer ofgoods
and services from abroad,
India’s import bill is often at the
mercy of rupee’s performance.
The RBI though, has main-
tained that “long-term commit-
ment” tointernationalisation of
the rupee “still remains”, Deputy
GovernorT Rabi Sankar hadtold
reporters on April 8. The unwi-
nding of these positions also
caused banks some financial
pain, with an official from a
state-owned lender saving ahe-
ad of April 10 deadline to lower
net open rupee positions that
“banks are bleeding”. RBI did
not respond toarequest forcom-

ment from The Indian Express. !
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Why new Ladakh districts have sparked backlash

Deeptiman Tiwary
New Delhi, April 29

THE CENTRE'S decision to
carve out five new districts in

described it as a “historic mile-
stone”, saying the creation of
Sham, Nubra and Changthang
districtsout of Leh, and Zanskar
and Drass out of Kargil, would

the Union Territory of Ladakh ~ “usher in a new era of inclusive
—takingitstotalnumberofdis-  development”. The L-G’s office
tricts from two to seven —has  said the move — approved by
triggered new political the Ministry of Horme Af-
faultlines, with leaders fairs (MHA) in August
from Kargil alleging that 2024 —would decentral-
the move is aimed at ) ise governance, reduce

weakening the unity
forged between Kargil

and Leh on the demands for
statehood and constitutional
safeguards for Ladakh.

Even as the administration
pitched the move as a long-
pending reformtoimprove gov-
ernance inageographically vast
and sparsely populated region,
the Kargil Democratic Alliance
(KDA)termedita “calculated at-
tempt” to fragment Ladakh
along communal and regional
lines.

Announcingthedecisionon
Monday, Ladakh Lieutenant
Governor Vinai Kumar Saxena

travel distances that

often exceed 300 km,
and improveservice delivery in
remote habitations. It also
flagged employment gener-
ation through new adminis-
trative infrastructure as a key
benefit.

Framing it within a larger
political vision, Saxena said the
decision aligned with Prime
Minister Narendra Modi’s goal
ofa“developed and prosperous
Ladakh”.

According to the notifica-
tion, the reorganisation also re-
draws administrative bound-
aries: Lehdistrict will now have

Ladakh L-G Vinai Kumar Saxena
inLeh on Wednesday. ani

44 revenue villages, Nubra 30,
Changthang 24, Kargil 80, Sham
27, Zanskar 26, and Drass 19.
However, KDA leader Sajjad
Kargili sharply contested the
government's rationale, arguing
that the reorganisation disre-
gards demographic balance and
regional sensitivities. Citingthe
2011 Census, he said that while
Muslims constitute roughly
46.4% of Ladakh'’s population
and Buddhists around 39.65%,

the new structure results in five
Buddhist-majority districts and
only two Muslim-majority dis-
tricts. "This dispropottionate
distribution reflects a deeply
skewed and discriminatory ap-
proach,” Kargili said, adding
that the “process has clearly ig-
nored regional sensitivities,
demographic realities, and prin-
ciples of equitable representa-
tion.”

Kargili warned that it risks
“deepeningdivisions” on “com-
munal lines” in a region that
had, in recent years, witnessed
coordinated political mobilisa-
tion across religions.

While welcoming distriet
status for areas like Drass and
Zanskar — long-standing de-
mands from Kargil — heflagged
the exclusion of Sankoo-Suru
and Shakar Chiktan, calling
their omission “arbitrary.”

The government's move has
come weeks before Union
Home Minister Amit Shah's
scheduled visit to Leh on May 30
—whichwould be his first since

violent protests erupted last
vear in Ladakh over demands
for statehood and Sixth Sched-
ule protections.

The leaders of the Apex
Body, Leh{ABL)and the KDAon
Tuesday sought a meeting with
Shah, saying direct engagement
would help rebuild trust be-
tween Ladakh’s political leader-
ship and the Centre.

The Centre has already
scheduled a meeting with La-
dakh representativeson May 22,
but ABL co-chairman Chhering
Dorje Lakruk downplayed its
significance, calling it a sub-
committee interaction of “little
consequence” and pressing for
talks with the minister himself.

The High Powered Commit-
tee examining Ladakh's de-
mands has so far been holding
its meetings under Union Min-
ister of State for Home Nitya-
nand Rai.

The latest accusations echo
a pattern of distrust that has
marked Centre-Ladakh engage-
ment over the past year.
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Et tu, Kerala? Rise of identity politics
threatens social cohesion, governance

THAROORTHINK
BY SHASHI THARODR

HAVElong been an advocateof what
l&m#nhﬂem“mm
ingshift in India from the po
idemity Lo

Itook this as the hallmark of a matur-
Ing olectormte. one thatstopped woting based
on "who we are” and chose instead 1o vote
after asseasing “what they do™. However, te-
COnbyears have sten the resunzeaceof idont-
ity politics natienwide — and swrprisingly,
as [ realised during the recent election cam-
paign in Kerala, even in the country’s mast
progressive state,
Keralahas long been celebrated ssastate
where palitics was defined less by identity
and more by performance. Its high literacy
rates, robust wel faresystems, and historyof
allemating governments between e Lell
Democratic Front (LDF) and the United
Democrstic Front (UDF have given the -

ot Zovernanie, social
development, and public accountability
mattered more than commanal o caste af
filiations. For decades, Kerala stood apart
from e rational trend, resisting the pull of
identity politics thar mm across nuchafl
India. [¥&fre the

didates have been chosen not merely for
theircompetence arvision but for theirahil-
ity mm:u.esemd.im mobiliseparticular s,

The mechanisms of this social engln-
eerng are farmnil s from other partsof Todia,
burtheir growing presencein Kerlaisstrile
ing. Cormrmunity identity mobilisation has
become more visible, with religiows ongar-
isations and caste associations likethe NS5
and the SNDP Yogam playing an increas-
ingly active role in shaping electoral out-
oomes. Bloc mﬂnﬁ, ance considened ll1en

The shifl is subtle but unmistakable,
Camy rhetoric, especially at the infor-
mal level, has inereasingly been targering
specifiec communiries, wich paries seeking
o cotienlidate sipoor arong religious and
caste groups while pretending to appeal to
the electorate as awhole. In constiruencies
feross northern I\mla. heen

Muslim domination, Across [he SLate, can-

toiKerala's polie] e, K& FVOy

by parties as a given, with strategies built
around securing the loyalty of specific
groupsdefinedby religion orcaste, Fhrases
like “Muslim consolidation™ and “Ezbava
voling intentions” are utersd by confenders
ininformat conversation, Thecurious term
“ChrSanghis” hase Chris-
tians sharing the Sangh's sucpl.
cions of Muslims, The Congress-
led UDFischaractersed asa *party
of minerities” even by the sup-
posedly godless Communists —
whose LDE governmeentt organised
an Ayyappa Sangamam six
mociths before the elections! Tnter-
ests that were once articulated in
universal lerms — such as aceess

The growing strength of the
BJPand its allies in Kerala's
political arena has foreed both

the LDF and UDF to

recalibrate their strategies,
often by shoring up theirown

communal bases

LLLTRATION CFSASKLAR
io educaticn or land rights — are now
framed throwgh the lens of religiocs denity,
with parties promising benefits or protec-
tians tailored to particular commumnities.

Several factorsexplain this shift. The na-
el rise of ety polities has mevitably
seppad inio Kemla.. dogpiteits progressive

’ grovangstrengthof the Bha
l‘.d.l.i'_\'ll..T.‘.uli.lIJ.l Party(BJEpancits allies in Ke
rala’spolitical arenahastoreed both the LDF
and UDE torecalibrate theirstrategies. citen
byshoringup theirown cormunal basesto
counter the BIFs appeal. ESonomic

and in-
ity-hased appeals, as parties seek shoruts
s mﬁlﬂlfmmawm en-

Theimplicationsol thistransformation
areprofound. Keralariskslosing icsdistine-
HVeness asastate where progress-
ve politics and wellare- orientad
governance defined the political
landscape. The rise of identity
politics

st 30

iety along communal lines,
the social cohesion
utmhbnudaangbmnﬂenf

Ttalsoriskspro-
Mg p:ra'l}d.: s parties

and communal appeasement over roader
Apendag. When inlerestsare
defited in compnal terns, the universal-
ity of politics is compromised, and the in-
clusiveness of democracy isweakened.
This is not to suggest that performance
politics has disappeared altogether. Welfare
schemies, healthcareinitiatives, and ednca-
tion reformscontinue to marter, and voters
remain attentive togovemance failares, Yet
thegrowing promirence ofidentity politics
mieans that thess issues areincreasingly fil-
tered through comemunal lenses. Aneducs
ﬂnﬁﬂl [or instance, hejuﬂgsd
nnjueﬂu'l:tf-rm
wmhm is mmmmmm
vantage a particular communiry. In this
way, identity polities reshapes the very
termsol polirical subordinatingper-

Keralastrajectory thusmirrorsa broades
naticnal trend. The politicsof identity, once
thought tobewaningin the faceof modern
isationand developmens, has resurgedwith
renewed vigour, Bven inthis bastion of pro-
gressive palitics, commumity identity and
blocvoting are becorningcentral features of
electoral strategy, relying more on stoking
communal anxkisty than ever before, and
raiing questions abour the future ol Kela's
sorial dernoeracy. Will the stz continue o
beabearonafweliire-orlertod gOVCRANCe.
or will it be engulled by the same idenlity
driven currents that dominate much of
Indiz? The answer will depend on whether
pelitical actors and eivil society can reclaim
thespace for udging performance, eschew-
ing dark threars of “Tamaar influence™ or
“Christian persecution” and reaffirming the
universal values that once defined Kerala's
political cubture.

While performance politics remains rel-
evant, there i asense in which ars
fieed they will onlyget to" perfomm™ iftheycan
ﬁﬂ: mcbilise vites tirough identity-based

Thetaskahead is ensu re ar Ke-
rsJul:locsnm]naesiam of s tradition of in-
clusive, welfare-oriented governanoe, evin
45 it navigates the pressures of comimunal
polarsation. Only thencanit preserve itsdis-
tinctiveness andcontinuetoserve asa model
af democratic progress.

The authoris a fourth-revm MP for
Thircvananthaporan Lok Sabhba ) and the
awartHainning author of 29 books, inchuding
The Battle of Belonging: On Patriotism
Natiznalism and'Whatit Mazns tobalndin
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In Beijing’s revocation of Meta’s $2-bn Al firm deal, signals for US-China tech race

Rishika Singh
New Delhi, April 29

CHINA ON Monday blocked US tech giant
Meta’s $2-billion deal to acquire the Chi-
nese-origin Al Manus.

When itlaunched in early 2025, Manus
washailed asamajor technological accom-
plishment, especially in the context of the
race between the US and China to develop
artificial intelligence. Soon after, Manus
shifted its base to Singapore, and by De-
cember, Meta— the parent company of In-
stagram, Facebook and WhatsApp —
moved to acquireit.

‘What is unusual is that Beijing has

ked down on the deal despi

pany’s distance from China. It even sum-
moned the two co-founders earlier this
yearand prevented them from leaving the
country under the regulatory review, the
Financial Times reported.

Meta isnow preparingtounwind the ac-
quisition following the order, The Wall
Street Journal reported on Tuesday.

Deal underlens

Inaone-paragraph statement, the Chi-
nesegovernment said the office of the for-
eign investment security review working

has deci ibit foreign
investment in Manus and ordered the
partiesto revoke the deal.

It did not provide any reason for the re-
view, but Beijing had earlier asked the two
“to

there, WSJreported: ‘Chineseauthorities be-

y y
deal be unwound because Beijing Butterfly
Effect Technology (Manus’s parent com-
pany) remains a Chinese company... Chi-
nese law dictates that any foreign invest-
mentsthat] national
could besubject to review by authorities.”
However, a Reuters report noted that in
2025, Butterfly Effect re-incorporated in

state, WS.Jreported, quoting sources.

China sees a national security impera-
tive in Manus, which is a general AT agent
— the world’s first. These agents are built
by traini fdata, butun-
like chatbots such as ChatGPT or Google
Gemini, they are equipped with “tool cal-
ling”. This ability allows them to retrieve
updated information in real-time from the
web, equipping them to handle complex
prompts, code, and interact with other
apps, such as calendars and emails.

thus investment re-
strictions on Chinese Al firms, as well as
Chinese rules limiting domestic Al firms’
ability totransfertheir intellectual property
and capital overseas.

Global Times, the Chingse Communist
Party’s English mouthpiece, stated in an
editorial: “The biggest concern was that

onChi

Manu

eersandinfrastructure, tobe ‘cut-
tingties’ with its Chinese roots after secur-
ingl Arthetime,

industrysuggested that this could beacase
of?

Despitett
China and winding down its operations

washing’ strategy.” Chinese-origin com-

panies, such as TikTok and the online
fashion retailer Shein, have shifred toSin-
‘gapore in recent years.

Itargued: “Manus’s early R&D was con-
ducted in China and... its core data orig-
inated there. These factors mean that the
‘movementofits personnel, technology, and
data isinevitably tied to China'sinterests.”

Tech as geopolitical tool

from selling high-quality chips to the

country’s Al founders in abind. If they stay
5

country.
category of chips in China, which werealso
theT:

inChina,theydeny
fundingand computer chips. Butiftheyre:

tion. In turn, China

seekan

limited its
his

LA

Such linking of technology with na-
tional advancementand security predates
the Al wave. The US restricted Huawei in
2019, when it designated the Chinese tele-

overseas from the get-go, whether some-

‘wherelike Singapore orin the U.S.”
‘Thatwas perhapstheintention, towarn

emerging developers, but it will also hurt

Control of data and technology, es-

pecially the kind seen as novel or unique,
isbecomingcrucial in the geopolitical cal-
culations of major countries.

With Chinaand the US the frontrunners
intech development, their geopolitical ri-

as posingathreat tonational

security. More recently, it mandated Tik-

Tok to divest from Chinese ownership to
continue operatingin the country.

On China’s part, arguably, Testrictions

onUStechcanbe tracedeven furtherback

valry

gage FTrep
that the Chinese leadership was concerned
about “selling young crops,” or giving away
emerging companiesin these domains.
Before Manus, China launchedan anti-
probe against Ut i -
tor giant Nvidia. The probe came after the
Joe Biden government restricted Nvidia

inJanuary

i

from even operatingin China.

US-China rivalry

The move will have a chilling effect on
any potential founders who want to launch
tech products and companies in China. As
Fortune noted, “China’s move puts the

and Twitter

China’s as a major tech player.
Despite having the talent and infrastruc-
ture to produce quality global praducts,
ranging from smartphones to robots, the
opacity of its systems and state control
could deter foreign investments,

Chris McGuire, Senior Fellow for China
and Emerging Technologies at the think
tank Council on Foreign Relations, wrote
onX, “Ultimately, thisisamuch larger de-
feat for the Chinese Al ecosystem than for
theUnited States. Meta willbe fine without
Manus. But Chinese nationals looking to
found Al companies will increasingly just
start them overseas.”
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India and Sri Lanka reaffi

'm maritime ties

through bilateral diving exercise in Colombo

Saurabh Trivedi
NEW DELHI

India and Sri Lanka reaf-
firmed their growing mari-
time partnership by con-
ducting the fourth edil:ion
of the bilateral diving exer-
cise, IN-SLN DIVEX 2026,
in Colombo from April 21
to 28.

The Indian Navy said
that it deployed its diving
support and submarine
rescue vessel INS Nireeksh-
ak, while the Sri Lankan
Navy fielded its diving
teams, jointly enhancing
operational coordination
and professional synergy.

Focused on complex un-
derwater operations, the
exercise was aimed at
strengthening interopera-
bility through advanced
deep-sea diving evolu-
tions, including mixed gas

Indian Navy personnel during the bilateral India-5ri Lanka diving
exercise, with INS Nireekshak in the background, in Colombo. PTI

diving drills. Divers from
both Navies carried out ex-
tensive harbour and open-
sea dives, demonstrating
high levels of operational
expertise.

Akey highlight of the ex-
ercise was the conduct of
mixed gas dives off Colom-
bo over the World War-era

wrecks SS Worcester and
88 Perseus.

Marking a significant
milestone, the divers suc-
cessfully executed deep-
sea dives beyond 55
metres, boosting joint cap-
abilities in underwater
search, rescue and salvage
operations in the Indian

Ocean Region (IOR), it
added.

During the exercise,
Rear Admiral S.J. Kumara,
Flag Officer Commanding,
Western Naval Area of the
Sri Lanka Navy, visited INS
Nireekshak and commend-
ed the Indian Navy’s conti-
nued support in enhancing
the training of Sri Lankan
divers. He emphasised the
importance of sustained
exchange of best practices
and professional expertise.

In a solemn gesture, the
Commanding Officer of
INS Nireekshak paid hom-
age at the Indian Peace
Keeping Force Memorial in
Colombo, laying a wreath
in honour of Indian sol-
diers who made the su-
preme sacrifice during the
IPKF operations in Sri
Lanka.

Further, extending hu-

manitarian cooperation,
two BHISM (Bharat Health
Initiative for Sahyog, Hita
and Maitri) cubes (portable
hospital units) were hand-
ed over under India’s Aaro-

The exercise concluded
with a ceremonial send-off
for INS Nireekshak, symbo-
lising the strong camarade-
rie and enduring maritime
partnership between the
two Navies.

" IN-SON ™ DIVEX ™ 2026
'atands as a testament to-
sustained bilateral collabo-
wration, aligned with mt&he:
tual and Holistic Advance+
unent for Security and
iGrowth Across Regions},:
tand a shared cnmmnmem'
fo peace, stability and se+
curity in E".E.IQE-. ...... ;
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