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India leads
16-nation

initiative

KEW DELHI

With the West Asia conflict
enmering its fifth week and
disruptions in the Strait of
Hormue  triggering  eco
nomic and energy instabil-
ity, the Indian Navy on
Thursday flagged off INS
Sunmyna as the Indian
Ocean Ship (108) SAGAR,
reinforcing  its  commit-
ment to reglonal maritime
security and cooperation.

The offshore patrol ves-
sel, carrying Indian Mavy
personnel along with re-
presentatives from 16 fio-
reign  countries, was
fagged off by Minister of
State for Defence Sanjay
Seth in the presence of
Chief of Naval Staff Admiral
Dinvessh K. Tripathi at Naval
Dockyard in Mumibai,

Admiral ‘Tripathi said
mearitime competition was
no bonger limited to oil and
energy but was expanding
to eritical domains such as
rare earth elements, min-
erals, fishing grounds and
data. He noted that the glo-
bal order was witnessing
increasing friction, with
the maritime domain
emerging as a primary are-
na of contestation.

Rising challenges

He flagged rising challeng:
es including illegal, unre-
ported and  unregulated
fishing, deep-sea research
activities encraaching on
soverelgn rights, and grow-
ing threats from piracy,
armed robbery and narco-
trafficking

Citing data, the Naval
Chief said the Indian
Ocean  Region  recorded
around 3,700 maritime in-
cidents last year, while nar-
cofics seizures crossed §1
billion in 2025, underscor-
ing the scale of maritime
threats,

During the deployment,
the 105 SAGAR will under-
take port calls at Codombe,
Phuket, Jakarta, Singa-
pore, Chittagong, Yangon
and Male before conclud-
ing at Kochi.

The mission will focus
on training in seamanship,
navigation,  communica-
tion, maritime safety, fire-
fighting, damage control
andd VESS operations.
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A betrayal foretold

T

- This and similar remarks
by M. Trump have followed White House's appa-
rent frustration that European and other allies
did not expediently send military assets Into West
Asia to assist the U5, and Israel in their war cam-
palgn agalnst Iran, particularly o secure safe pas-
sape for oil tankers through the Strait of Hornz,
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AI t.'he heart of |:he I:Lﬂgh:em:d t'EI!ISIOI'l in the
LLE-NATO relationship is Washington's constant
refrain that defence spending by its European
parimers has fallen short of expectations — even if
the immediate trigger for tallk of withdrawing
from NATO is the [ran war context, & prior ques-
tion of legality remains unanswered too: under
section 12804 of the 2024 National Defense Auth-

American global dominance and ‘ip]El‘ld]d isola-
tion. On the one hand it may come as a relief o
spme that Mr. Trump’s inward turn, pulling the
U5, back from global collaborative engagements
could leave a security vacuum that could be op-
portunistically exploited by middle powers. Ho-
wever, tor the world at large, and from a growth

ers: In this new post-Pax Americana world, Eu-
rape, more than most, will have to relmagine its
security paradipm from first principles.
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concerned, particularly West Bengal, were
virtually stunned by the ferocity of these transfer
orders, which have almost paralysed the
administration. The crucial question here is
whether it is within the powers of the ECI o
transfer, in this manner, the heads of State
administration in the name of ensuring free and
fair elections. Are we then to conclude that,
without transferring a handful of top officers, the
ECI cannot conduct free and fair elections? There
are many such disturbing questions thar arise
from these transfers.

It is clifficult to find amy statuee uncder which
such transfers can be made by the ECL OF course,
it always points to Article 324 of the Constitution
(superintendence, direction and control of
elections w be vested In an Election Commission)
to justify such actions. It is true that the Article
confers unspecified powers on the BCI to conduct
free and fair elections.

Article 324 aml scopeuf

m
host of other cases, held that Article 324 is a
plenary provision which is in fact a reservoir of
m
need arises to ensure free and fair elections. But
in all such cases the Court has added a rider that

such powers can be used only where the field is
unoecupied by statuie: In other wordsy e Bel

obey tha law.

In Mokinler Singh Gill, the Court made the
following significant observations which have
clearly laid out the scope of the powers under
this Article as well as its limitations, It said, “The

LT, Achary

Former Secretary
General, Lok Sabha

Article 324 does
not give
unferrered
powers to the
Election
Commission

af India

Constitution, contemplates a free and fair
election and vests comprehensive responsibilities
of superintendence, direction and control of the
conduct of elections in the Election Commission.
This responsibility may cover powers, duties and
functions of many sorts, administative or other,
depending on the circumstances™.

character in the exercize thereof, Firstly, when
Parliament or any Staie Legislature has made
valid law, relating to or in connection with
elections, the Commission shall act in conformity
with, not in violation of such provisions but
where such law is silent Art. 324 is a reservoir of
power to, act for the avowed purpose of, not
divorced from pushing forward a free and fair
election with expedition. Secondly, the
Commission shall be responsible to the rule of
law, act bona fide and be amenable to the norms

The issue of stamutory backing
The officers belonging w the all India services are
governad by the All India Services Act and the
rules made thereunder. The transfer of an officer
is the exclusive prerogative of the government.
The all India service officers who are serving a
State government are under the administrative
control of the State government which has
exclusive authaority to transfer them at any time.
Under il

the exclusive control of the State governments, It
is the exclhasive fanction of the governments = the
State and the Union — to deal with all aspects of
the services of the officers serving under these
SOVETTITIENLS,
The erucial question that has arisen in the

context of the transfier of senior officials of the
State governments under the orders of |he ECLls
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do any of these Acts contain any provision that
empowers the ECI to transter the head of a state
adrministration or the head of the stare police
foree, while keeping the State government in the
dark, on the ground that their continuance in
theeir posts will hamper the conduct of free and
fair elections.

thar Article
324 has plenary powers to ensure free and fair
election. But lhe WIHB‘M%
transfer of in States by the

B24cApart from that, the Court has itself clarified
that if the field is ocoupied by the Law, the ECT
needs to obey that law, It may be argued that the
law mentioned by the Court must be related to,
or in connection with, the election. It may also be
argued that the All India Services Act or its rules
are not laws refating to elections, bo thar is a
very narrow, technical view.

Thie erucial poimt i that the BCT s not
empowered to bypass a law made by Parliament
dealing with the transfers and postings of all India
Service officers, and cannot ransfer such officers
at will over the heads of the State government.
The underlying assumption in such transfers is
that those officers will not allow the ECI b
conduct elections in & free and fair manner.

On ‘unchecked power’
mf‘gﬂmdﬂﬁ It has
i ~— -

exercise. The ECI, by branding them as men
lacking integrity .md remowving them from their
posts on the eve of an election is a new trend that
will most certainly demoralise civil servants in
the country. It is also not clear under what
procedure the EC] has reached the conclusion
that these officers are biased and unsuitable for
conducting free and fair elections. AFicla 3
does not give unfettered powers to the ECIL The
Court, which granted plenary powers to the ECI,
had also said this in Mohinder Singh Gill - “No
one is an imperium in imperio in our
constitutional order. 1t is reasonable to hold that
the Commissioner cannot defy the law armed by
Article 324, Likewise, his functions are subject to
the norms of fairmess and he cannot act
arbitrarily. Unchecked power is alien to our

system.”

'l‘]':esewnrdsflwnll‘:ehlghest court of the land
are loud and clear enough.
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Artemis II: what is at stake for U.S.?
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India’s defence exports rose by 62.66% in
'25-26 toreach all-time high of Rs 38,424 cr

Amrita Nayak Dutta
New Delhi, April 2

DEFENCE EXPORTS have
reached an all-time high of Rs
38,424 crore in the financial
year 2025-26, marking an in-
crease of Rs 14,802 crore
(62.66%) over the previous fis-
cal year’s figure of Rs 23,622
crore, in which the Defence
Public Sector Undertakings
(DPSUs) and the private sector
have contributed 54.84% and
45.16% respectively, the De-
fence Ministry said on Thurs-
day.

Inastatement, the Ministry
of Defence (MoD) said that the
DPSUs’ exports surged by 151%
compared to the previous year
while private firmsrecorded an
increase of 14%.

“In terms of value of con-

tribution, the private sector ac-
counted for Rs 17,353 crore
worth of defence exports, while
DPSUs contributed Rs 21,071
crore. Their respective figures
in the previous financial vear
stood at Rs 15,233 crore and Rs
8,389 crore (respectively),” it
said, adding that this figure in-
dicates an increase by around
threetimes in the last five years.

The ministry said the sharp
irise highlights the increasing
iglobal acceptance of Indian
mmade defence productsand the
isector’s growing integration
with the international supplyi
ichains. i

being a successful global
partner for systems/sub-sys-
tems, India is exporting de-
fence equipment to mare than
80 countries as of FY 2025-26,

adding that the number of ex-
porterswentup to 145 from 128
— a13.3% rise from the pre-
vious fiscal

It also highlighted the De-
partment of Defence Produc-
tion has streamlined defence
export regulatory processes
with a revamped online portal
and simplified Standard Oper-
ation Procedure for authorisa-
tions.

Commending the efforts of
all stakeholders in this achiev-
ement, Defence Minister
Rajnath Singh, in a post on X,
said that with DPSUs contribu-
ting 54.84% and private indus-
try 45.16%, this milestone
showcases the power of a col-
laborative and self-reliant de-
fence ecosystem.

He also noted that this sig-
nificant jump of Rs14,802 crore

in defence exports reflects the
growing global trust in India’s
indigenous capabilities and ad-
vanced manufacturing
strength.

On Wednesday, the Defence
Ministry said that it has fully
utilised its capital outlay of Rs
1.86 lakh crore for defence ser-
vices provided for the FY 2025-
26 at the Revised Estimates
stage.

Inthe FY 2025-26, AoN (Ac-
ceptance of Necessity) for 109
proposals amounting Rs 6.81
lakh crore has been accorded
byMoD, compared to56 propo-
sals worth Rs1.76 lakh crore ap-
proved in FY 2024-25. Also,
capital procurement contracts
for a total 503 proposals
amounting Rs 2.28 lakh crore
were signed by MoD in FY2025-
26, it said.
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© RBIDIRECTIVE TO BAR NON-DELIVERABLE DERIVATIVE CONTRACTS SIGNALS CRACKDOWN ON EXCESSIVE RUPEE SPECULATION

NDD ban:Isitthe end of speculatlve games inrupee?

George Mathew
Mumbai, April 2

THE RESERVE Bank of India’s
(RBI) latest directive to bar
banks from non-deliverable de-
rivative (NDD) contracts in the
rupee — often misused and
manipulated by big currency
players — marks a decisive shift
toward tighter control and
transparency in the foreign ex-

The move boosted the bat-
tered rupee, which had fallen
below the 95 level against the
dollar, to 93.10, a sharp rally of
Rs1.73on Thursday.

Byeliminating akey avenue
for speculative exercise, the
central bank is attempting to
stabilise currency movements,
hit hard by the rising oil
prices and capital outflows in
the wake of the West Asia
conflict, and reinforce the pri-
macy of the onshore market in

the country.

What’s the NDD
market?

NDDs, which are typically
traded outside India in finan-
cial hubs like Singapore, Hong
Kong, London or Dubai, allow
participants to bet on the
rupee’s direction without ac-
tual delivery of the currency.

An NDD is a derivative
contract where two parties
agree onafuture exchange rate
forthe rupee, but settle the dif-
ference in cash, usually in US
dollars. As India has capital
controls, offshore investors
can'tfreelytrade in therupee in
physical form. This led to the
creation of the NDDmarkets in
the rupee. These instruments
have long been criticised for
distorting price discovery and
manipulation as such an off-
shore sentiment can diverge
sharply from domestic funda-

The ban aims to curb offshore
speculation that often leads to

rupee volatility. EXPRESSPHOTO
mentals and movements.

The NDD market is widely
used by foreign investors,
hedge funds and global banks
who cannot freely access and
play in the Indian rupee mar-
ket, as well as by firms looking
to hedge currency risk. These

-often acts as a price discovery:
'mechamsmfortherupee ever
iinfluencing expectations be-
ifore Indian markets open. The:
iban on NDD is aimed at curb-
'ing offshore speculation that.
-oiten leads to rupee volatility. !

Misuse of NDD market
The NDD market
was also misused by
some market partici-
pants. Previously, some
participants  would
cancel and re-enter
contracts to take advantage of
favourable movements, effec-
tively turning hedging tools
intospeculative instruments.
Taking advantage of the
geopoliticaland tradetensions,
big offshore traderssometimes
takehuge positionsbettingthat
the rupee will fall, impacting it
inIndia's onshore market.

E.

“This was happening when
the West Asia conflict started in
late February. By disallowing
this practice, the RBI is closing
aloophole thatenabled regula-
tory arbitrage,” said ananalyst,

Another significant aspect
isthe RBI's restriction ontrans-
actions with related parties.
This move addresses concerns
on intra-group dealings that
could obscure true risk
exposure or be used to
shift profits and risks
across jurisdictions. By
aligning definitions with
global accounting stan-
dards, the RBI is signalling its
intent to bring Indian forex
practices in line with interna-
tional best practices, thereby
boosting investor confidence.

In the near term, the rupee
islikelytosee reduced volatility
asspeculative trades diminish.
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