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CREDIT LINE GUARANTEE SCHEME

Union Cabinet clears
Rs 2.55 lakh-cr lifeline
for MSMEs, airlines
hit by West Asia war
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Unian Minister AshwiniVaishnaw at a Cabinet briefing Tuesday. /1

Aanchal Magazine
New Delhi, Mays

THE UNION Cabinet on Tues-
day approved a credit support
schemeto meet theneedsofin-
dustries in distress due to the
West Asia conflict, targetting an
additional credit low of Rs2 55
lakh crore, including Rs 5000
crore for airlines.

Modelled on'Similar life
linesfor distressed sectors dur-
ing ‘Covid, the Government's
new Emergency Credit Line
GuaranteeScheme 50 (ECLGS
5.0 has an estimatad outlay of
RS 18000 crore.

According 1o an official re-
lease, additional credit will be
available to MSMEs and non-
MSMEs, excluding aviation, up
to 20% of peak working capital
utilised during Q4 FY2s,
cappedat Rs 100 crore. Eor air-
lines. the credit will be up to
1005, capped at Es1,500 crore

« BENCHSTRENGTH
OFSCTORISETO 38

® The Cabmet cleared & proposal
forintreducing The Supreme
Court(Number of Judges)
Amendmant Bill, 2026, inParlia-
ment toincraase thecourt's
strangth from the existing 34
Judges ro 38. including the Chief
Justice of India.

REPORT, PAGES

per borrower, subject to certain
specific conditione, itsaid.
(ruarantee fees will he
walved under the scheme. For
MSMEs and non-MSMEs, ex-
ccptm'iaﬁnn, the loan tenure
would be five years from the
date of first disbursement, in-
cluding a moratorium of one
jlml: For airlines, the loan ten-
ure woulld be seven yvears from
*CONTINUED ON PAGE 2
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Rs 2.55 lakh-cr lifeline

the date of first disbursement,
including a moratorium of two
years. The rate of interest by
banks will be capped at 9% and
by non-banking financial com-
panies (NBFCs) at 13% or 0.75%
above benchmark rate, which-
ever is lower, Union Minister
Ashwini Vaishnaw said.

Taking to X, Prime Minister
Narendra Modi said ECLGS 5.0
“reflects our commitment to
supporting India’s businesses,
especially the MSME sector in
challenging global times”.

“By enabling additional
credit flow with strong guaran-
tee coverage, this initiative will
helpawide range of sectors. Our
focus remains on empowering
enterprises, sustaining growth
momentum and safeguarding
livelihoods,” Modi posted.

Accordingto Vaishnaw, “The
scheme has been approved to
tackle the stress being faced by
MSMESs and the aviation sector
as a result of the ongoing West
Asiacontlict. Thecreditguaran-
tee scheme wasestablished dur-
ing Covid and the benefit of this

scheme is that there is no moral
hazard. Only those who need
(credit) in real, (they) utilise this
scheme and there is very less
probability of it being misused.
Itisavery well thought through
scheme.”

About 1.1 crore MSMESs have
benefitted so far from existing
credit guarantee schemes and
Rs 3.7 lakh crore has been ex-
tended under these schemes,
Vaishnaw said.

ECLGS 5.0 aims to provide
credit guarantee coverage of
100% for MSMEs and 90% for
non-MSMEs, along with the air-
line sectorj to Member Lending
Institutions (MLIs) by National
Credit Guarantee Trustee Com-
pany Limited (NCGTC) for the
amountindefaultunder thead-
ditional credit facility to the eli-
gible borrowers to tide over any
short-term  liquidity mis-
matches, the official release said.

Borrowers eligible for the
schemewillinclude MSMEsand
non-MSMEs with existing work-
ingcapital limits and scheduled
passenger airlines having out-

standing credit facilities as of
March 31, 2026, provided their
accounts are standard, the re-
lease stated.

The maximum period of
guarantee cover shall be co-ter-
minuswith the tenoroftheloan,
itsaid. The scheme will apply to
all loans sanctioned during the
period from the date of issue of
these guidelinesby NCGTCupto
March 31,2027,

The scheme aims to enable
businesses to tide over the chal-
lenges arising from the West Asia
conflict, the release said.

“Additionally, this is ex-
pected to helpbusinesses main-
tain their operations, protect
jobs, and sustain supply chains.
The proposed credit guarantee
scheme is a major step to help
businesses, particularly MSMEs
and airlinesector, to ensuretheir
additional working capital
needs are catered by the Banks
& FIs (financial institutions),” it
said.

"By providing timely liquid-
ity, the scheme will sustain the
businesses and prevent job
losses. Itwill also promoteunin-
terrupted domestic production
and maintain the resilience of
theecosystem," the release said.
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BJP’s Eastern mandate could
help New Delhi open new
foreign policy doors in region

C Raja Mohan
New Delhil, Ay &

THE BJF'E rig2 In West Bengal
and consolidatien in Assam
presents a rare polltical appot-
tundty to revitalize Indis’s en-
Fagement with 1is eastern
neighlbourhood.

AT The sane time, leader-
ship transicions in Dhaka and
Eamhmandu offer Prime bin-
Ister Marendra odi a chance
[orevisit Indias reslonal polloy
Forthe firse time in yews, the
polirical geography within
[dia and across fts castern pe-
riphery are Inallgnment with
an arnbitious reglonal egenda.

Elpctionshave palitical con-
sequences: when they ocour ln
hardar states. they also have
farelgnpelicy mplications Dl
vergences hetween the Centre
and border states have long
complicated India’s neighbore-
heed policy.

Mowhere las this been
maore evldent than in West
Bengal. Azsam. and Tamil
Madi, where Iocal political cal-
culations have often clashed
with natlonal forelgn poticy
priorities. Over time, reglomnal
leaders in bordering states
have nftenhecome diplomatic
spoilers, with an effective
veto aver Delhi's external en-
pagement with neighbouring
conntEieg.

On the face ofit, the align-
ment of palitical power ha-
tween the Centre and hey states
createsthemeansfor hetterco-
ordinationol localand natbenal
Interests. ¥atthe problamiznot
menely politheal i is rooted in
geography. Unlike relations
WLl distant powers, diplomacy
with nelghborsdirectly affects

ltsthebomderands. That
local and national perceptions
Uiverge is net unnatical, Ma-
naging thiz tension requires
suslained political ternding of
borderlande on Delbi’s partand
i deeper accommodation of
stata-level moncermns withinra-
Chonal sratsgy.

The United Progressive Al-
lHance WFA) government
strugpled with sedous intemmal
contrdictions. Berweern 2004
and 3014, a divided Comgreass
round it difficulr o selze inter-
national opportunitisa. Primc
Minister Manmehan Singh.

Extemal Affairs Minister S bashankarwith s Bangladesh
counterpart KhalilerRahman in New Delhi last month, =7 roe

For instance, faced ntense do
mestic oppasition. incnding
In hiis cwn party and coaliton,
aver the civil nuclear agree-
ment with the United States.
Somiechsn thar hewas forced
to win an unpreced-
antad confidence vore
in Parliament on a for-
elan policy ksoe,

Meighbourhood di-
plomacy was no less
contested. In Tamdil
Madu, state Congress leaders
coenstrained Delhi's enzape-
ment withSaA Lanka over elec-
toral considerations. TWesi
Bengal, Chief Minkter Ma-
mata Banerjee emerged as a
decsive constraint on India’s
eastern diplomacy. Politics in
Azeam haz long complicatad
Lieswith Bangladast.

During his secand term,
ManmohanSlogh atempted
an ambiticus reset with Bang-
ladesh in parmership with
Shelkh Hasinai The agenda
was comprehensive: secing
thelmd beumdary, addressing
SECLLHLY Concems such as ter-
rorlem, resclving water-shar-
inpdisputes, expanding (rade,
and restoring pre-Partition
connEscrivicy.

This eIfm' however, fal-
teredatacriical morment DR
Ing Singh's viait to Dhala in
Seprember 2011 the proposed
agreement on eharlng the
Teesla warers could not e
Il thanks to the last-minute

withdrawal ofBanerjees polil-

L.

calconsent This was despite
the fact that the West Bengal
government had been closely
involved in the talks over
Teesta Yet, there wasno escapr
ing the fact Mamata's whims
sharply curtailed Delhi's
diplamatic optiors with
one of India’s roost {m-
poriant neighbours

The UPA povern-
ment also faced resis-
tance from the BJF on
ratifying the Land Boundary
Agreement (LBA ) with Bangla-
desh. For a time, it appearsd
that domestic political diri-
sions would indefinitely delay
a hiswaric settlement onlong-
contested post-partition
boundaries.

This impasee was broken
after Marerd e Modl became
peime ninizter in W14 Over.
ruling earlier oppesition within
the BIP, Modi daclaned that 5

seriled boundary witl Bangla-
deshizin India's nationalinrer-
est and pumﬂ chrough the
ratifization and implemenia-
tion of ihe LBA. He alsoac-
cepted the International arbi-
tration awand on the macline
boundary with Bangladesh.

These steps helped Inau-
gurate what Modi himgelf de-
seriled asa EﬂldEt‘l chapler”
in India-Banpladesh relations.
The extraordlnary momen-
tum inbilateral relations afier
200 was dlsniptad by Shetkh
Hazina's ouster in 2024, The
int=rim governmeant lad by

Mubammad Vunus signafled
sipnificant departure from the
direction of travel in the pre-
vious decade. However, the
M]mﬂzﬁpwm
Rahman hassignalad a clear
dﬂuimtn restore poaltive en-
withindia.

Pamllcl tobilateral effoms,
Iodi sought oo adyvance sub-re-
glonal ceopetation with Bang-
ladesh, Bhwitan. and Nepal after
the failue of the SAARC sum-
mit in 2004, Today, the BIPS
smrze inthe nosth cast and the
emerpence of new keaders in
Dhaka and Eathmandu pro-
vides the basis for arreshellut
ar sub-regionalism.

Yerthe bordenof rebudiding
regional cooperation cannot
rest on Dhelhi alone. IREREW

Llrcnbt{::ntct]mwcu clec
toral nutcemes, Delhi had
begun signalling iksintent tore
invignrare nefzhbon thood pol-
loy. Atarecent conclave of In-
dianenvoys, Modi reaffirmed
the impomance of the “Neigh-
hourhood First” policy, with a
sharper emphasis intadeand
CONNECTiviTR

The challenges, however,
remain fommddable. lssues suich
as mizmation, demographic
changas, crnes-horder crima
and termorlsm, trade barrers,
and Hverwoker sharing Imanhes
complex negotlations — not
anly between India and itz
nejghbours, but also berwesn
theCantreand the srares. Thess
arenol easily resalved iraugh

th past decade remains rel-
evane. With domestic polizizal
conscrainis easing and ten-
tative openings emerging in
the region, Delhi hasan oppor-
tunity to advance amore co-
herent, suslained and produc-
tive engagemsant with itz
eastern nelghbours,

{C. Raja Mohan s contrifiling
aditar ory intame tiona affaire
for The froian Expross. He s
alse areaciated with the
Morwan| fadea e ol
Arpariean 5 fudos, Mndal Glohal
Urtversity. D
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Cabinetapproves Bill to increase
SCjudges strength from 34 to 38

Express News Service
New Delhi, May 5

AHEAD OF the Monsoon
Session of Parliament, the Union
Cabineton Tuesday approved a
Bill to increase the strength of
judges in the Supreme Court
from the existing 34 to 38.
Highly placed sources said
Chief Justice of India Surya
Kant had recommended to the
government in March this year
to increase the strength of
judgessothatapermanentcon-
stitution bench can be put in
place. With a host of constitu-
tion bench matters pending
hearing, the CJlislearntto have
flagged the shortage of judges to
hear regular matters as and
when these benches are setup.
A nine-judge bench of the
court is currently hearing con-
stitutional questions arising
out of the Sabarimala review

petitions. The CJI had earlier
indicated that soon after the
hearing is completed, he will
constitute aconstitution bench
to hear 7-judge bench matters.

In a statement, the govern-
ment said the Cabinet, chaired
by Prime Minister Narendra
Modi, approved the Supreme
Court (Number of Judges)
Amendment Bill, 2026, which
seeks to amend the Supreme
Court (Number of Judges) Act,
1956, toincrease thestrength of
the courtby four. Currently, the
Actprovides for a maximum of
33judgesofthe Supreme Court,
excluding the Chief Justice of
India(CJI). The amendmentin-
creases that to 37 judges, ex-
cluding the CJI.

“The increase in the
number of Judges will allow the
Supreme Court to function
moreefficiently andeffectively,
ensuring speedy justice. The

expenditure on salary of
Judges and supporting staff
and other facilities will be met
from the Consolidated Fund of
India,” the government said.
Welcoming the move, Union
Home Minister Amit Shah said
it will boost speedy justice, pro-
vide relief to poor and remote
petitioners, and expedite the
resolution of constitutional
matters. Union Minister Ash-
winiVaishnaw said a Bill will be
brought in the next session of
Parliament to raise the apex
court's strength by four judges.
The Supreme Court cur-
rently has a strength of 32
judges, with at least four judges
expected toretirein 2026. While
Justice Rajesh Bindal retired in
April, Justices J K Maheshwari
and Pankaj Mithal are set to re-
tire in June, Justice Sanjay
Karol will retire in August and
Justice Satish Sharma will retire

in November. Effectively, the
SC Collegium headed by CJI
Kant will have to make at least
nine recommendations this
year, if the Billis cleared. He has
a tenuretill February 2027,

Thelast time the strength of
the court was increased was in
2019, when an amendment
raised it from 30 to 33, exclud-
ing the CJI. Originally, the Act
had provided for a maximum
of 10 judges, excluding the CJI,
which was increased to 13 in
1960 and then 17in 1977,

“The working strength of
the Supreme Court was, how-
ever, restricted to 15 Judges by
the Cabinet, excluding the
Chief Justice of India, till the
end of 1979, when the restric-
tion was withdrawn at the re-
quest of the Chief Justice of
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Truce with Iran holds despite fresh attacks: U.S.

Associated Press
DUBAI

U.S. military leaders said
on Tuesday that a ceasefire
with [ran remains in effect,
a day after Tehran was
blamed for new attacks in
the Strait of Hormuz and
against the UAE.

The fragile truce,
reached nearly a month
ago, appeared to be hold-
ing as U.S. forces pressed
ahead with efforts to reo-
pen the vital waterway for
global energy. On Monday,
the U.S. said it sank six
small Iranian boats that
had threatened commer-
cial ships. So far, only two
merchant ships are known
to have passed through a
new U.S.-guarded route,

Rising defiance: A woman waves an Iranian flag in front of an
anti-U.S. billboard at Valiasr Squarein Tehran, on Tuesday. AFP

with hundreds more bot-
tled up in the Persian Gulf.

The UAE, a key Ameri-
can ally, said it came under
attack by Iranian missiles
and drones for a second
straight day on Tuesday. At
least three people were

wounded in attacks the
day before, and a drone
sparked a fire at a key oil fa-
cility in Fujairah.

U.S. Defence Secretary
Pete Hegseth and Gen. Dan
Caine, the U.S. military’s
top officer, told a news

conference on Tuesday
that Iran’s renewed aggres-
sion hadn’t reached the
threshold of what Gen.
Caine called “major com-
bat operations”. He said
Tuesday marked a “quie-
ter” day in the strait. “No,
the ceasefire is not over,”
Mr. Hegseth said.

Iran has said the new ef-
fort does violate the cease-
fire. Tran’s Parliament
Speaker and chief negotia-
tor, Mohammad Bagher
Ghalibaf, accused the U.S.
of undermining regional
security. In a post on X, he
signalled that Iran has yet
to fully respond to the U.S.
attempt to reopen the wa-
terway. “We know full well
that the continuation of
the status quo is intolera-

ble for America; while we
have not even begun yet,”
he said.

Disputing Washington’s
claim of sinking six boats,
an Iranian military com-
mander said two small civi-
lian cargo boats were hit
on Monday, killing five civi-
lians, state TV reported.

“Since the ceasefire was
announced, Iran has fired
at commercial vessels nine
times and seized two con-
tainer ships, and they’ve
attacked U.S. forces more
than 10 times — all below
the threshold of restarting
major combat operations
at this point,” Gen. Caine
said.

MODI CONDEMNS ATTACKS
» PAGE 4




IMPORTANT EDITORIAL HIGHLIGHTS

SanskritillAS

GS 2: INTERNATIONAL RELATIONS
GS 3: ECONOMY
THE HINDU PAGE : 1

Asia battles rising, uneven toll of energy crisis caused by war

NEWS AN/

Reuters
SINGAPORE

Governments in Asia, the
top oil importing region,
msq-amb]lngm_ﬂnda}

but the pain is getting in-
creasingly costly.

The disruption
the Asian Development
Bank to cut its growth fore-
cast for developing Asia
and the Pacific to 4.7% this
year and 4.8% in 2027,
down from 5.1% for both
years previously, and lifted
its inflation outlook to 5.2%
for this year.

Overall oil imports to
Asia, which takes 85% of

Gulf crude shipments,
plunged 30% in April on
the year, to their lowest
since October 2015, Kpler
data shows, after two
months of the near-closure
of the Strait of Hormuz, a
key chokepoint for fifth of
global oil and gas supplies.

Fiscal strain mounts
Fiscal strains are mounting
across the region, particu-
larly South Asia, as govern-
ments spend billions of
dollars on subsidies and
import duty waivers to
compensate.

“The first line of de-
fence ... is that the govern-
ments decided to absorb

said  Hanna
Luchnikava-Schorsch  of
S&P  Global ~ Market

Intelligence.

India’s state-dominated
refining sector has kept
fuel prices steady despite
surging crude losing

Many regional govern-
ments have moved to limit
fuel use or clamp down on
hoarding, while several
have curbed exports and
many, including Australia,

have espoused diplomatic
efforts to ensure access.
China, the world's big-

gest oil importer, has
shielded itself with sizea-
ble reserves, a diverse
energy supply chain and
export curbs on fuel and

fertilizer, although Beijing
is making exceptions for

some regional buyers,
from Australia to
Myanmar.

Even as governments
tap fiscal resources, forex
reserves and oil invento-

Nevertheless, it
trimmed 2026 growth fore-
casts for Japan and some
Southeast Asian countries
and slightly lifted inflation
expectations, while warn-
ing of a key unresolved
question.

“How much of the resi-
lience thus far reflects
structural factors versus
unsustainable declines in
buffer stocks?” its analysts
wrote in a note.

Asia’s emerging market

currencies have fallen fur-
thest and to lower lows
against the dollar, com-
pared with global peers
and the region’s bigger cur-
rencies, with the peso, ru-
pee and rupiah all making
record lows.

Since the war started at
the end of February, the
Philippine  peso  has
dropped more than 5%,
the Thai baht and rupee
more than 3% each and the
rupiah more than 2.5%.

By contrast China's

the dollar, while Japan has
intervened to push up the
yen, to stand 0.4% higher
than pre-war levels. South
Korea's won is down about
11%.

‘The South Asian econo-
mies of Pakistan, Bangla-
desh and Sri Lanka are the

most vulnerable to the bur-

dens triggered by the

crunch, S&P Global Market
ice said.

Pakistan, for example,
recently issued its first ten-
ders since 2023 to buy li-
quefied natural gas.

It is looking to replace
supply it is unable to
source from Qatar, paying
$18.88 per million British
thermal unit for one cargo,
or roughly $30 million
more than market prices
before the war, according
to Reuters calculations.

“These countries use
more of their resources on
subsidising domestic pu-
blic energy enterprises and
basically shielding the final
consumers from the ener-
gy price shock,” adde-
dLuchnikava-Schorsch,
the S&P unit’s head of Asia-
Pacific Economics.
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