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The SIR verdict, serious constitutional questions

id the Supreme Court of India err in

its verdict dated May 27, 2026, on the

Special Intensive Revision (SIR) of

electoral rolls by empowering the
Election Commission of India (ECI) to undertake
a “limited” inquiry into citizenship for the
inclusion of names in, or their exclusion from,
the electoral rolls?

Second, can crystallised electoral rolls be
unsettled in subsequent elections by deleting
names on suspicion?

These questions arise in the context of the
electoral rolls in Bihar, published on January 6,
2025, following the ECT's Special Summary
Revision (SSR).

On June 24, 2025, the ECI decided to
undertake a fresh SIR, beginning with Bihar.
Thus, every electoral roll in Bihar between
January 1, 2003 (the date of the last SIR in Bihar),
and January 6, 2025 (the date of the last SSR, in
Bihar), was, in effect, called into question by the
ECL This was unnecessary, as the ECI, in any
case, periodically updates the electoral rolls
efficiently.

This unusual exercise effectively called into
question the electoral rolls used in every election
held in Bihar between 2003 and 2025.

Consequently, in Bihar, the SSR dated January
6, 2025, was superseded by the SIR ordered on
June 24, 2025,

The ECI's notification dated June 24, 2025, was
challenged before the Court. However, the
challenge was unsuccessful, with the Court
endorsing the ECI’s stand in its verdict dated May
27, 2026.

Even before the Court delivered its verdict on
May 27, 2026, Assembly elections were held in
Bihar in November 2025 and West Bengal in April
2026, following the ECI's SIR exercise, which
entailed mass deletions and surprising inclusions
of voters. Widespread dissatisfaction prevailed.

The SIR is now being implemented in other
States amid protests.

The ECI’s powers

The Court’s verdict clarified that the ECI has not
been empowered to determine citizenship in the
“strict sense”. The Court held that the power of
the ECI affects an “individual’s entitlement to be
included in the electoral roll”. It also held: “It
does not, however, operate to divest the
individual of claims of citizenship, nor does it
foreclose a determination of that question by the
competent authority under the Citizenship Act.”

With respect, the words “limited” and “strict
sense”, in the context of an inquiry into
citizenship, carry no legal significance, even as
obiter dicta of the Court.

And the statement that the “power of ECI”
“affects” an “individual’s entitlement” to be
“included in the electoral roll” is not capable of
any interpretation other than that the ECI has the
power to disenfranchise an existing voter.

This seems to give carte blanche to the ECI.
Little wonder, then, that the ECI has been
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proceeding to alter the existing electoral rolls
nonchalantly.

Enquiry means enquiry, no less; citizenship
means citizenship, no less. The ECI's
constitutional authority to inquire into citizenship
remains contentious. Even a limited inquiry risks
exceeding the ECD’s electoral mandate. The Court
seems to have erred.

While preparing the electoral roll, the ECI’s
function is limited only to ensuring that every
person included is an adult Indian citizen.

The minimum age (18 years) and Indian
citizenship are required to be ensured through
documents. The ECI’s role is strictly ministerial, it
has no authority to conduct any inquiry — limited
or otherwise — into citizenship. The problem,
however, arises because no single document
conclusively proves citizenship.

In other words, the Court vested the ECI with
unguided discretion to remove a name from an
existing electoral roll on the grounds of
suspicious Indian citizenship. This amouiits to &
citizen, whose name was already on the electoral
roll as of January 6, 2025, and who was presumed
to be an Indian citizen, being disenfranchised by
the ECI through the SIR process with effect from
July 1, 2025,

Documents, citizenship, deletion

The Court’s verdict did not even specify any
document that could serve as proof of Indian
citizenship.

Significantly, however, paragraph 158 of the
Court’s verdict reads, inter alia: “... it may not be
out of place to note that a Ration Card, unlike a
Passport or Birth Certificate, is certainly nota
conclusive proof of citizenship...” Thus, the Court
has ruled that a passport or birth certificate is
conclusive proof of citizenship.

Is this why the Ministry of External Affairs,
during a press briefing marking Passport Seva
Divas on June 24, 2026, made the controversial
statement that a passport was merely a travel
document and not proof of Indian citizenship?

Could the Court not have, in the exercise of its
jurisdiction, specified the documents that prove
Indian citizenship? Or, could the Court not have
issued a writ of mandamus directing the
government to specify the documents that prove
Indian citizenship?

The Court did neither, belying the hopes of
every Indian citizen whose citizenship is
questioned by the ECIL.

How does one prove one’s Indian citizenship?
This question still cannot be answered clearly, yet
the ECI can disenfranchise a person who has
already voted in the last election merely on the
grounds of doubts about their Indian citizenship.

On what basis have electoral rolls in India been
prepared since January 26, 1950? How can an
electoral roll used in a concluded election be
altered on the grounds of suspicion? How can a
person be disenfranchised after having voted in
the previous election? What is the constitutional
benchmark for disenfranchising an existing

voter? These are questions that the Court could
have considered.

The Supreme Court’s powers are extensive
under Article 32 (the right to constitutional
remedies and the Court’s power to issue writs for
the enforcement of fundamental rights), Article
141 (the binding nature of the law declared by the
Court on all courts in India), Article 142 (the
power to pass orders necessary to do complete
justice in any cause or matter pending before it),
and Article 144 (the obligation of all civil and
judicial authorities in India to act in aid of the
Court). The Court can surely still set right this
legal vacuum by clearly laying down a yardstick
for establishing Indian citizenship.

Adulthood and Indian citizenship are the only
two — repeat, only two — qualifications required
for inclusion in the electoral roll. The
Constitution does not prescribe any third
mandatory qualification.

The question of disqualification arises only
after identifying qualified voters. Only a person
who is otherwise qualified can be disqualified.

Article 326 specifies the grounds for
disqualification: “non-residence”, “unsoundness
of mind”, “crime”, or “corrupt or illegal
practice”.

The Representation of the People Act, 1950,
and the Registration of Electors Rules, 1960, must
comply with Article 326 of the Constitution. The
overriding principles of natural justice must also
be followed when disqualifying a qualified voter.

The name of a qualified voter simply cannot be
removed from the electoral roll without a
pre-decisional hearing.

Protecting franchise

Free and fair elections are part of the basic
structure of India’s Constitution. [ndia’s potential
to emerge as a world power cannot be realised if
this foundation and structure is weakened. If an
Indian citizen remains on tenterhooks about their
right to vote, how can we expect the best from
such a citizen?

Although the right to vote has generally been
characterised as a statutory right, its exercise is
central to representative democracy and the
constitutional commitment to free and fair
elections. This was metamorphosed from the
Court’s judgments in I.C. Golaknath vs State of
Punjab (1967), Kesavananda Bharati vs State of
Kerala (1973) and Indira Nehru Gandhi vs Raj
Narain (1975), and continues to hold the field. [n
the interpretation of this writer, the three
judgments, read together, surely elevate the
voting right to a basic feature of India’s
Constitution.

The Kesavananda Bharati judgment
established that even Parliament’s power to
amend the Constitution cannot be exercised to
destroy or damage its basic structure. The
principle continues to safeguard essential
constitutional features, including democracy.

My Lords, uphold the right to vote freely, fairly
and on time.
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India-New Zealand trade ties set to scale new heights
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The India-New Zealand relationship has always
been cordial and extends beyond diplomatic ties.
Their people share the same passion for cricket,
place a high value on domestic traditions and
share strong people-to-people ties. In fact, New
Zealand is also home to a large Indian diaspora,
strengthening relations between the two
countries, be it in business, education or cultural
exchange. The implementation of the FTA
provides another opportunity to leverage these
ties for a stronger economic partnership.

Moreover, this FTA is among the recently
signed modern FTAs of India which will
strengthen its foothold and economic
engagement in the Indo-Pacific. The
complementary nature of the two economies will
help in creating greater opportunities for both
countries, not just in trade but also in
investments and other areas of economic
co-operation.

High potential for trade expansion
India-New Zealand bilateral merchandise trade,
which is at $1.2 billion, is way below potential.
India caters to just 1.9% of New Zealand's
‘merchandise imports worth $47.5 billion, while
‘China accounts for an over 22% share and
‘Australia, the United States, South Korea and
Japan together account for another 33% share.
Most of these major suppliers (excluding the
U.5.) already enjoy preferential access to the New
Zealand market through respective trade

The India-New
Zealand FTA
will strengthen
trade,
investment and
professional
mobility

agreements, thus placing Indian exporters at a
competitive disadvantage.

With the India-New Zealand FTA now in force,
Indian exporters will also get a level playing field
in this market across all tariff lines that have been
now offered duty free access.

The immediate gains for India could be
mgmﬁuanl: in the labaur-:nlenswe se\.lors

potential exists in sectors such as leather,
footwear, home textiles and carpets.

The apportunity is equally important in
higher-value manufacturing. New Zealand
imports nearly $7 billion worth of machinery and
£5.2 billion worth of vehicles and automotive
components annually. Yet, India's market share in
these categories remains around 1% or lower. The
FTA provides an opportunity for Indian
engineering and automotive manufacturers to
deepen their presence in New Zealand for these
products.

Greater market access

The agreement also addresses regulatory
barriers, which will create an opportunity for
sectors such as pharmaceuticals. India already
enjoyed zero-duly access for pharmaceuticals in
New Zealand and has held a share of around 5.5%
in New Zealand’s imports. The FTA includes
provisions that facilitate the use of regulatory
evaluation and inspection reports from
recognised regulators. This can reduce
duplicative compliance requirements and further
improve market access for Indian pharmaceutical

The agreement also creates dedicated
pathways for skilled professionals, providing a
quota of 5,000 visas at any given time and stay
for up to three years.

Additionally, the agreement ensures enhanced
student mobility and post-study work
opportunities, These will strengthen educational
and professional linkages that exist between the
two countries.

As part of the agreement, New Zealand will
facilitate $20 billion worth of foreign direct
investment into India over a 15-year period, This
should not be difficult, given India’s attractiveness
10 global investors and New Zealand's capital and
technological expertise. India offers significant
investment nppurlum ACTOES SeCiors, be it
high-value manufacturing, renewable energy,
agritech, food processing, digital technologies or
infrastructure,

Effective utilisation is the key

The outcomes from the FTA will flow only if they
are effectively utilised. Indian businesses need
targeted market intelligence, stronger
distribution networks, regulatory preparedness
and commercial partnerships. What is equally
important is sustained engagement with New
Zealand’s investors to develop a pipeline of
commercially viable projects.

The agrr:cmem has
created an En.lhlmg framework and success will
depend on how these opportunities are
converted into exports, investments, jobs and
meaningful partnerships.
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ndia’s development

story over the past

decade has been one

of infrastructure:
highways, metro lines,
electrification and digital
public platforms, each
treated as a foundation for
growth that requires public
investment and planning.
One foundation on which
every economy depends has
not received the same
attention: care.

Everyone needs care at
some point in life. How care
is organised shapes people’s
opportunities, well-being
and participation in society
and the economy. When
services are absent, families,
and women most of all, bear
the cost in unpaid work, lost
earnings, and narrower
opportunities.

In the Periodic Labour
Force Survey 2025, 44.4% of
women outside the labour
force cited childcare and
homemaking as the main
reason for staying out of the
labour force. Indh‘s’ﬂme

Fxpandmg access 10
affordable, quality care
services can give women
greater freedom to pursue
employment, leisure and
participation in public life.
With an ageing population,
the need for accessible care
services will only grow.

Yet care rarely features in
India’s gmwlh strategy. ]W’

nutrition. Palna, under
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Care is splir
across multiple
ministries, from
women and
child
development to
housing and
urban affairs.
Each runs

valuable

programmes,
but without a
common

| framework

Mission Shakti, supports
créches, while Mission
Vatsalya, social security and
provisions for persons with
disabilities and senior citizens
address other needs.
However, four gaps stand out.
First, fragmentation. Care
is split across multiple
ministries, from women and
child development to housing
and urban affairs. Each runs
valuable programmes, but
without a common
framework. This can leave
gaps such as créches that
close before factory shifts end
or eldercare needs that fall
outside of existing schemes.
Second, coverage. ’The

Similarly for eldercare, 24% of

older persons face limitations
in daily activities, while
national data on service
availability and coverage
remain limited.

Third, the workforce. Care
depends on frontline
workers; from Anganwadi
workers to home-based
caregivers and domestic
workers — many of whom
remain inadequately
remunerated or engaged on
an honorary basis. Building
on NITI Aayog's proposals,
clear standards, certification,
decent working conditions,
social protection and career
pathways would recognise
care as skilled and paid work.

Finally, financing and
norms. Care is still budgeted
as welfare rather than
investment, and workplace
policies assume that
caregiving is women’s work.
The Economic Advisory
Council to the Prime Minister
(EAC-PM) recommends
statutory paid paternity leave
in the private sector.

Comparable economies are
building their own care

ecosystems. Colombid’s 2025

Nepal, care mapping was
used to fund care pilots.

The way forward

In India, NITI Aayog's
Reimagining Care: Strategies
for Empowering Caregivers
in thltmmt@mﬂ

State-level care roadmaps
can make this practical.
States can map needs and
services together with their
demographic trend, identify
gaps in childcare, eldercare
and disability support, and
prepare costed plans with
clear responsibilities.

India has the
programmes, policy vision
and evidence. On this
International Day of Care
and Support, the task is to
connect them, finance them
and hold them to account.
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Is GRAP

What is GRAP, and why is it imposed i

EXPLAINER

Nikhil M, Babu

The story so far:
s alrquality in Delhi worsened
o the ‘poor’ catégory in the
national eapital, the
Commission for Air Quality
Manmgement in NCR and adjoining arcas
[CAQM) on last Wednesday annotinced
Sraige | of the Graded Response Action
Plan (GRAPYin Delhi and the National
Capital Region (NCR) 1o bring down the
polluticn,

Every winter, air pallution spikes in
Delhi-NCR and many parts of the brger
Indo-Gangetic Plains, mainly due w
meteorlogical factors such as lower wind
speeds and a drop in temperature.
Pollution from stubble burning in October
and November and firecrackers during
the lestive season adds o ¢ ns [rom
wvehicles and dust, further worsening air
quality.

What is GRAP?
v Graded Response Action Phin (GRAP)
s a st of short-term emergency measures
o reduce air pollution and is divided into
four stages, The CAUM announces the
different stages, depending on the level of
pollwtion recorded or forecast for the
near rumne

the CAQM announces GRAT,
itidirects

the restrictions with mﬂ%@ﬂﬁﬂ"h
emtie Delhi and abio in the NCR districts
Haryana, Uttar Pradesh, and Rajasthan.

The restrictions will come into effect on
the ground when the respective State
Eovernments pass orders o implement
them.

As per law, the State governments are
bound to implement directions of the
CAQM and the Commission can initate
begal action against officers not following
s directions.

The GRAP was first notified by the
Minjstry of Environment, Forest and
Climate Change n January 2017, pursuant
o Supreme Cosrt directions to provide

larger Inda-Gangetic Plalns, mainty duc to meteo

GRAF are mostly inveked during winter as
alr quality deterioranes.

Under GRAP I, the CAQM has directed
Dethi and ks neighbouring States o
ensure thar dicse] generator scis are not
used &5 a regular source of power supply,
among other measures.

It under Stage T and Stage IV of the
GRAP that more severe actions ick in.

s Rashtrapati Bhavan;
actors, ane

on the entry of trucks into Delhi, except
for trucks that are BSV1, electric, CNG,
and LNG. Other measures are also taken
under bath the stages.

Does GRAP actually help?

The GRAT aimes to cut down the sources.
af pellution for a short time when the air
polution is very high, so that the air

For graded measures corrésponding (o instance, under Stage 11, the quality improves, but it is not a long-term
different levels of air quality. announces 3 ban on construction sirategy.
nitially, the " b | and o activities i Delhi-NER ‘Acconding to an analysis released on
thie EPCA (Environmental Pollution and a ban on the plying of BS 111 petrol ﬁmmquch&u-n,mhum
and Control) and BS IV or belaw emission Energy and Clean
which was tormed in 1998 by the diesel Light Motor Vehicles (LMVs) or cirs Mm:ﬂ‘mhsﬂ-hsudmpmﬁl
Court and was mneunmmmm@wmmmy research onganisation, there has been *no
the magtmemam mdmmm of air (HVD) di  Delbhi's
pollution in Pelhi Somipat, Ghaziabad and Gautans Buddh winter air quality over the past four years,

But the EPCA was nul lM e
ol e perts bad rai
that it lacked the teeth o act against
authorities that did mot follow its orders.
I 2020, the CAQM replaced the EPCA,
and since then it has been implementing
the GRAP. Over the years, at times after
ooming under attack from the Supreme
Court, the GRAF has gone through
itiple revisions, making it more
gt

What now?

Mt of the actions under jer | are
directing authorities to ~s|m.rly implement
existing norms related w i

A higher AQH indicates worsening air
puality.

Theugh the GRAP can be imposed any
time during the year, the higher stages of

nchier Stage 1V, the ban on
construction becomes even more severe
with fewer exemptions, and there is 2 ban

despite the impasition of GRAP.

“Delhi's winter AQI (Air Quality Tndex)
s Muctuated over the past four years,
with no consistent improvement. Thi

Vehicles pass 35 n anth-smOg EUN SPIays water to curb air pollution in central Delhi, where GRAP-

rgasises are in effect, in New Delhi on Twesd.

pollution spikes in Deth

]
i-NCR and many parts of the

miean ACH rose from 280 in winter
200223 to 504 n 202324, fell to 285 fn
203435 and increased 10 285 in
2025-26. The median AQT followed a
similar patrern, rising from 294 to 324,
falling to 289 and then increasing to 305,"
CREA sald in 4 stafément.

‘What is different this winter?

In addition ta GRAP. the Delhi
government in June this year issued a
garette notification of a set of restrictions
for winter months, But unli i3
thess restrictions will come into play
frrespective of the air quality at a
particular timee.

For instance, a5 per the June 23
notification, from November 1o fanuary
31, there will be a ban on the plying of all
non Delhiregistered motor vehicles
below BSVI emission standards in the
national capital. However, electric, CN

per he netification, from
0 February 28, existing

ing charges at anthorised parking
sites will be doubled (o discourage use of
private veehicles, except for parking spaces
owned and managed by the Delhi Metro
Hall Corporation (DMRC).

But if there Is any conflict between the
GRAT orde rd the June 23 netification
by the Delbi government, the GRAR will
ke prevedence,

Vith the additional resirictions
imposed by the Delhi government, this
winter is sel to see one of the highest
Tevels of government action in the recent
past in Delhi, ar least on paper,

enough to curb pollution?

Delthi-NCR? Which Factors worsen air pollution during winter? What restrictions are imposed under Stage Tof GRAP?

What addirional curbs come into effect under Stages I and IV? Has GRAI consistently improved Delhis winter air qualiey?

THE GIST

-

GRAP imposes increasingly
stringent restrictians as Delhi's
air quality woasens, froem Podr’
o 'Severe, but its measunes
are short-teem

-

Dolhi's winter air quality has
showm me consistent
improvement over the past

1r yoaes despite GRAP, with
the mean AQ rising from 250 i
20223 1o 155 in 202526,
according to CREA

-

The belhi government has
trocheced addiionat curks,
ncluding a ban an
non-Dethi-registered vehicles
Eelow BS54 standards and
doubled parking charges at
authorised sites, regardless of
e guality lovels
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Inter-State Council is ameeting point
thathas withered away. lt must be rebuil

THAROORTHINK
BY SHASHI THAROOR

T'SBEEN umoured for weeksthat the

government wished toreconvene Par-

liament (whose monsoon session has

deliberately not been prorogued) in

ordertopushthrough thedelimitation
bill tharit hopeswill lock in arwo-thirds ma-
jority forthe states inwhich the RIPisstrong.
Now it seemsthat isn't happening, eitherbe-
cause the government isn't sure it has the
votes, orbecause it fears thatconvening Par-
linment in the present environment will
merelygive the Opposition onemore fonim
to raise a clamour about the Election Com-
misskon’s malfeasance.

Whatever itevenmally does, deciding the
issue of delimitation in Parliament is not
enough: It bypasses an essential element in
ourfederal system, the states, Any delimita-
tionshould only follow agrand national con-
versation that takes the views of state gov-
ernments into account. But what forum
woulld permit them to expresstheirviewson
amatter of such transcendent importance?

emmental consultation, and harmani
disparate interests of the Union and the
states. Yet, despite its potential, the Cauncil

Tay dormant forover four decades following
Independence, only to be formally consti-
tuted in1990on the recommencdation of the

“This inirial activation was heralded asa
watershed moment for Indian democracy,
promising & consultative platform where
state governments could engage directly
with the national executive on equal terms.
However, it has been subject toinstitutional
atrophy and systemic neglect. BEprvedoE

cmai

lumelv

mralvoidatﬂ\ehenr: ofIndian !"edexalism.
Tn the process, we have betrayed the vi-

The framers of the Constitution were con-

seious that they had created a federal struc-

ture that feamured a strong centralising im

pu!u:' inan ext r.:orthn'mly dmrsu country.

It \.\.rmlquut:cl!u!:nnu aboutbettercoordi-
nation of policy and action between the
Centre and the states. NOWGnderthe Sarka:
ria Commission identified the dormant
Inter-State Council asthe missinglinkin in-
dia’s federal equilibrium; It envisioned, as

the Constitution did, a body that

Thissubordination rendered it a minor de-

partment within a central ministry rather
than an independent administrative entity
capable of setting an unbiased national
agenda. The Council's statutory obligation
tomeet regularly was repeatedly disregarded
by successivegovernments: longgaps of sev-
eral years berween meetings became the
norm. This circumscribed authority re-
flected apreference rmmuammlmualpo-
licymakingor forinformal over
institutionalised dialogue, and the Council
neveracquiredthe prestige and leverage
necessary toinfluence legislarive initiatives
ar mﬂnyd&:hmsnﬂbcﬁugm rights,
reventies oreonstitutional questions ke de-
limitation,

The result of the Inter-State Council’s
atrophy isthe erosion ol trust between cen-
tral authorities and states, especially those
ruled by opposition parties. In contempor
ary governance, most policy challenges,
ranging from economic and tax reforms to
ecological preservation, public health
crises 1IH[{ 'I['Ilt_md] \'E['Uﬂl} UL ACTOSS |1I-
risdictions. wmna.platl’onnlﬁmhem
State Council s inactive, central py
m thout meaningful consultar
with SEaIeCMS, This top-cown approach in-
evitably triggers political friction, adminis-

trative resistance and constitu-

would serve as the premier arena
for inter-governmental negoti-
ation, policy alignment, and politi-
cal conflict resolution — a dedi
cated constitutional organ to
navigate thecomplexities of power-
f.h:umb ina rﬂurahsl m]ny

Indianeeds a continuous,
systematic process of shared
deliberation and consultation
with the states, The
Constitution gives us one.
It's time we took it out of
cold storage

tional controversy — as is cenain
to occur over delimitation,

India needs a continuous, sys-
tematic process of shared deliber
ation and consultation with the

states, The Constitution gives us

one. IUs time we took it out of cold

storage, reconstituted it as a genu-

inely autonomous body and re-
energised it to serve the demands

ofmodern governance, The Council's secre
tariat should be reimagined as an indeper
dentstarutory authority, staffed byadive
pool of civil servants and technical exper
Its meeting schedule must be strictly inst
tutionalised, ensuring that the Prime Min|
ister, key cabinet ministers, and state chi
ministersareconvenedat predictable, reg
lar intervals to deliberate on matters
shared national importance. The Counc
should serveasthe primary locus for negot
ating major policy reforms, evaluating th
Tocal impact of national schemes, and med
atinginter-statedisputes regarding resoure
sharing, infrastructure, environmental mar
agement 'md mmmulmn.llclmnge
mpnwmd bnclywnuld ﬁmdammm]l
alterthe trajectoryof Indian gavernance,
providing a permanent, inclusive platfo
for transparent dialogue, the Council cal
Dbridge the structural gap between cenir:
legislative authority and state administrariv
execution, It would transform Centre-stat
relations from an erratic cycle of politic;
confrontation into acooperative partnershi
grounded in mutual respect and constit
tional legitimacy. Itwould permit state view
tobetakenintoaccount before national pol
icies are made. In a nation characterised b
vastsocio-economic diversity and comple
federal dynamics, a fully functional and ir
dependent Inter-State Council is notalusur
but astructural necessity.

Prime Minister Narendra Modi popula
ised the phrase “cooperative federalism”, bu
it has remained a platitude without a pla
form. He now has a chance to give it sul
stance — and he doesn’t even require a lav

The Inter-State Councilisalreadyin the

Stinution. Just bring it tolife.

The writer is  fourti-term Congres|
MP from Thiruvananthapurar
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The missing
midcdle

.}

inIndias
growth story

~—

IsHAN BAKsHI

IS VEAR, five countries — Jordan, Micronesia, the
Philippines, Sri Lanka and Vietnam — have moved
uptotheupper-middle income category asper the
World Bank. Ot hese, Vietnam'scase is instructive.
In 2009, it crossed the o il for

Ineome stalus, meaning it took the country 16 years (o move up
the income classi ﬁicar.luu. India, which entered the lower-
middle income group in 2007, mn‘ai.nsstuﬂkln memry

19 vears later, China’ 3 3

middle income status n:bl:nt), just 13 years nﬁnrbelrudmlﬂﬁd

aslower-middle income.

imrwmvw’atﬂ.ﬁperwutln dnllar EEITnE — aﬁcmud

tosAp — it
sixyea storeach the current ¥ L ame
status (nor furure inflation adjusted). Huch ashiftis not imposs-
ible. And while there are reasons to be optimistic about the
conntry s growth prospects, there arc harsh realitics that must be
confronted. Five statistics l.:apmxebnthtlu hope and the exas
varound the Indi

One, India'slnbour R&mehaslnmsedbymmthan 100 mil-
lion inless than a decade as per the World Bank. During this
perickd, the unemployment rate has trenddo
rhat somehow the economy has managed o
enough jobs, But being employed. o I-employed f
martter, is not the same as belng productively employed. The poor
grob whatever opportunities they can get. They don't have the
Iy of staving unemployved. Roughly two-thirds ofthe increase
inthe labourforce is accounted for by women. THOST of whom are
:n:'ll E'lﬂ])lt)'yﬁ'd and engaged in 2 ric ull_ 3

IllBI'II], (i
ﬂmmn-agz‘i Tabour force
Aunullr‘,r become:

only when i its labour force moves from informal to for
low- to high-productivity jobs.

Two, the number of regl d factories has d
from 1.3 Takh in 2004-05 1o 2.6 lakh in 2024-25. Yot manufactur-
ing's share in the oo Unuulym\dcmp]()yn)t_ nt h.lhn LEone up. Be-
Dween 2020-21 and 2024-35,
in formal manufacturing than in ﬂﬂﬁmmﬂaﬂm& he fuctory
Hoor has been one of the most effective pathways for mass upward
mability. But not in India. And whilevalue added perworker has
inereased, wages per worker have grown at a slower pace than
profits. A more capital-intensive mode of production has
weakened workers” bargaining power, und a greater share of value
added accruing to capital has led o higher inequality,

‘Three, forthe bemter part of this decade, the government has
spent billions upgrading the country s infrastrocture. From
highwayws to airports, freight corridors and por the much-
nesded upgrade has broughr down the logisties costs, improved
competitiveness, Bur what happens next? Public Investment
was meantro crowd in private investment. Burthe baron hasn't
been passed over. Companics have repaired their balance
sheets, and favoured returning money to shareholders and
investing selectively.

Four, there hasbeen atremendous expansion in renewable
energy over the past decade, with salar energy being the key
driver. But this has created its own set of challenges. During
sunmumer this year, even as demand surged, the solar output had
o be curbed due to surphis daytime energy and inadeguare
transmission infrastrucius plar-energy peneration is run-
ning ahead of storage and rransmission infrastrocture. T8
electriciny sector s a constraint on India’s manufacruring and
rech ambitions, Factories need reliable and affordable power
supply. Data centres and Al also reguire large and dependable
sources ol elect Ly, S‘ml'age tmmmiasianams the lmgnt—

dollar millionaires as per tie
a This places the country alongside
Switzerland and marginally behind ::D-nn By next ye: teould
well be home toa million millionalres. Thiswill have several im-
plications. The trend towards premiun tonwillonly acceler-
ate. Demand for foreign exchange will also iR swenlthier
households will incr imgly opt for ove 5 edducation, invest
ments and travel, And while the affluent also contribute more Lo
government tax revenues, these numbers also iImply that the
economy is producing richer peaple faster than it isgiving rise to
abroacd imidddle class,
India needs o move its workforce from low o high-walae jobs,
It neeads factories rhar can provide employvment at seale and com-
pete In global markets. Forrthar it needs public Infra, but also for
private capital ro take the baron. Only through high-productivicy
jobs can India creave widespreac prosperiny.
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