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Ohoief Eiton's Puske.

The New World Order

he pandemie s changed the world and it order, A world which was enrlier
grappled with issues like elimate chunge, poverty, migration, lerrorism,
puelenr weapons has kept everything else on baek buner. The health emergency

and s eamilications are at the cemtrestage, This unprecedented  sitimtion = o e
worldwide has redefined the international reluions and the role India would INTERNATIONAL RELATIONS:
pliy i the yeirms (o come. L o Y e

Willi * Vassedhaiv Kiecumbakan'- The world is ane Tamily as the basic wenet off
our foreign policy, India is committed to work towards paving a road ahewd for 4
world in the post=pandemic ert, Simultaneously, it has 1o sifeguard interests ol its
owi by achieving sell-reliance and reaMoing his presenee in infernational trade.

This Special Issue of Yojann covers aspects of our foreign relations through
the lens of distinguished buthors, We have present and former Forcign Seeretaries
shring their opinions on the fuee of India’s Forcign Policy, its challenges, and,
the way forward in the pandemic era. As the Foreign Seeretary has aptly put in his
anticle. “India has been a constructive actor i developing an international system
that is human-centric; We have worked together with pattner countrics in sharmg
our developmental experience, We have catalysed the emergence ol nternitional
organisations with constructive, forward-facing agendis such as the International Solar Alliance and the Coalivon for

Disaster Resilient Infrastructure.”

Trade and commerce being the comerstone of international relations is given exhaustive coverage through evolution
of Indin's trade, intricacics of its nezotintions, greater role envisaged for the organisations like the WTO, agreements like
GATT and pertinent issues like H-1B Visa,

Under its ‘Neighbourhood-first Policy”. India has strategic ties with its peighbours and has been nvolved in
development diplomagey with many of them since time. Also, it has played integral role in strengthening the multilateral
relations nmong the nations in the subcantinent.

Indin has a sustained and mutunlly beneficial velation which furthers its global interests, It has

With the major powers, TR .
nt with various other notions reflecting s rising global footprint.

also strengthened its engugeme

During the pandemic, India sent medical supplies 1o over 150 countries, deployed “rapid response teams” (RRTs) in
different countries, and held more than 100 “virtual diplomatic meetings”. The well-coordinued *Vande Bhorm Mission”
s alsa being appreciated worldwide,

Indian Diaspora is prabably ane of the world's Inrgest, most dynamic and oldest Diaspora commumities. They are
contributing to the cconomies of the both, Indin and the country they reside in. They also act as o bridge in augmenting
mitual ties and strengthen the inter-socictal relatians, Higher Gducation exchange is nnother avenue where Indions are
exploring new horizons and carving out niche for themselves. The new Nationsl Education Policy also highlights this by
encouraging foreign universitics lo open up campuses in Indio.

Gandhiji in 1924 wrote Ui “My amthition s nothing lesi thim e see intermntionnl affairs placed on o moral basis
through Indin’s efforts. Me believed thnt there wos no Timil to extending our services ta our neighbours across stitte-
made frontiers. “God never made these frontiers,” He wrole i "Young Indin™ m (925, "IUix impossible for one to be

internationalist without being o nationalist.” o

E ]
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VASUDHAIV KUTUMBAKAM

LEAD ARTICLE

Indian Foreign Policy in the Times of the Pandemic

Harsh Vardlan Shringla

The current international environment is challenging

miagnitude. How we de:

¢ will celebrate the 73w
yearofour independence
mo 2022, We  higve
traversed & remackable
Joumey during these soven decades.
The chullenges we hive faced as o
mition, both external and inteenal,
huve been and will continue 1o remain
formidible, We do, however, huve
o Dist o acluevements that s both
considerable and impressive.

Incha 1 o nition on the move
It s evolving und progressing along
multiple axes al o very rapid rate.
The fundamental  challenge facing
Indinn foreign polioy 15 to ensure that
India engages with the international
comumumty oo manner  tat s
both consistent and  responsive 1o
comtemporary  realitics.  In o other
words, our foreign policy has (o be
une ol continuity and change. The
current  nternationsl  environment
15 parbenlarly challenging, We e
living through the premest shock to
the inteérnitionn] sysiem since  the
Second World War, Wha began s
a health emergency has expanded
inta an econome dissuption, o pra-
paliticul shock i o social Gl lenye
olunprecedented magnitude. | tow we
deal with these immense Qifleqlies-
and wihether we iire able 1o ransfonm

T snibhien i the Forelgn Secrcnry of Tndii,
Ll pstsinmin. pov.in

il

¥

some ol them mio opporiunities - will
influence our Tutwre trajectory 45 2
mtlion.

We are o country with global
mterests. We have one of the larges
and  most able Owr

=

Diagporas,
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t. Weare living through the greatest shock
to the international system since the Second World W

ar. What began as g healih emergency has
expanded intoan economie disruption, s geo-politic:

alshock and a social challenge ol vmprecedented
i witly these immense difficulties=and whether we are able to transfon
some of them into opportunitics—will influence our future Irajeclory as a mition,

n

eeonemy, ad tharelore our maleril
well being. is plugged on 1o global
supply chidns. We are o powerhouse
tn the serviees seetors, We look atthe
world its o borderless cconomy with
an Interlinked markeiploce.
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India 15 therefore commited w
globalisation. We believe, however,
Ilr.nl the pandemic has demonstruted
the deficiencies and the himitations
of its existing form. It is driven by o
purely economic agends. The Prime
sMinister in his address to the 'G-20
nas said that globalisation should
advamece the collective interests of
all humankmd and should be based
on [mimess, equality and humanity,
It should be a buman-centric process,

India has been o constrictive
aetor in developing an interniationul
system  that  is  human-centric,
We have worked together with
pariner  coumdries in sharing  our
developmemal experience. We have
mnderiaken humanilarian  assislance
and disasier-reliel’ operations over
a geographical area spanning from
the Pacific to the Atlantic. We have
assisted a number of our friends and
partners during the current pandenic.
We have been a net secunity provider.

YOJANA Octaber 2020

We are a country with global
interests. We have one of the
largest and most able Diasporas,
Our economy, and therefore
our material well being, is
plugged on to global supply
chains. We are a powerhouse
in the services sectors. We look
at the world as a borderless
economy with an interlinked
marketplace.

We have camlysed the emergence
af international organisaiions
with  constructive,  forword-Tacing
sgendas such as the Intemational
Solar Allance and the Coalition lor
Disaster Resilient Infrastructure.

We do not live in a moral
vacuum. India’s aspirstions are not
just material in nawre. We believe not
just in “Vasudhaly  Kutumbakam™-

the workl is one - but also in the
principle of "Nishkama Karma™, that
pood needs o be done for s own
sake,

Our shape  plobal
thinking and project our perspectives
hiave continued through the pandemic,
The Prime Mimster has panicipated
in G20 and NAM virtual summits, the
Global Vaceine Swmmitand the High-
Level Segment of United Nations
FEeonomic and Social Council (UN
ECOS0OC), nnd convened o wvirtual
meeting of South Asjan leaders.

effons (o

India has been ot thie forefront of
digital diplomaey during the current
crisis. Inaddition o the swmmils hseed
carbier, Indin has b virtsl summits
with  Austmlin: ond  the European
Union. We have participated at the
Mintsterial leve] in BRICS, SCO and
RIC meetings. The Prime Minister
and External AlTairs Minisier have
conducted over |50 digital and virtual
meetings during this perind. We have




been agile in our ¢fforts in continuing
our foreign policy operations.

Our
policy objective 15 captured in our
concept of ‘Neighbourhood First'.
It underlines the repewed primacy
we attach 10 neighbouring countries

most important  foreign

o comprehensively  upgrade  and
strengthen our relationships, Ties with
our neighbours receive the greatest
atiention as reflected in frequent
high-level  exchanges: significant
improvements in connectivity,
economic  integration and people-
to-people contact; and special focus
on neighbouring ‘countries in India’s
development pantnership program, We
have demonstrated our commitment
to working in South Asia, including
during the pandemic, and in the sub-
regional BIMSTEC frameworks inter-
aba through continuous high-level
engagement and through economic
and connectivity initiatives,

Look East has been upgraded
10 Act East wunder which ties
with ASEAN countries are heing
strengthencd  through  improvements
in road, maritime and wir conneetivity
with a special focus on connecting our
northeastemn states o these countrics,
We have u prowing dialogue wilh
ASEAN through multiple channels
and rapidly growing multi-scetornl
linkages with ASEAN members, We

remain actively cngaged in other
formats such as the Fast Asia Summit
and ASEAN  Defence
Meeting (ADMM) Plus.

Minister's

In the last five years, Think
West — our outreach to the Gulf and
West Asian countries — has become
an increasingly important pillar of
our foreign policy. Qur engagement
with Africa, both in political and
cconomic terms, has also intensified.
There have been 34 outgoing visits
to African countries at the level of
the President, the Vice President and
the Prime Minister. Over two-thirds
of India’s Lines of Credit in the past
decade have been offered 10 African
countries,

Our commitmemt and pur
engagement with our key bilateral
partners continue apace.

Tles with our neighbours
recelve the greatest attentlon
as reflected In frequent high-

level exchanges; significant
Improvements in connectlvity,
economic Integration and
people-to-people contact; and
special focus on nelghbouring
countries In India’s development
parmership program.

India-US  relationship  pg,
been elevated to 4 Comprehensive
Global  Strategic Partnership i,
recent years. Qur engagement s
deep rooted, marked by regular
high-level  dialogue;  cooperation
in - multilateral, plurilateral  ang
global platforms; and a diverse and
substantial bilateral agenda. Defence.
sceurity and counter-terrorism are
important pillars of our partnership.
Growing trade and invesimem in
both  directions, collaboration in
R&D, innovition, healthcare, and
space are also crucial components
of our agenda. Our Strategic Energy
Partnership with the US has emerged
s animportant contributor towards
Our energy security.

The Eurcpean Union is an
important  friend with whom we
have a many layered and vibrant
relationship.  The 15"  India-FU
Summit held in July 2020 showeased
the firm resolve and vision of the
two sides lowards realizing o multi-
faceted partnership. The commitment
15 ingrained in  the “Indis-EU
Strategic Partnership: A Roadmap 1o
2025" issued after Summit.

Our relationship with Russia has
notonly deepened in traditional areas
of cooperation like defence, space.
nuclear, science and technology
etc., but has expanded to include
non-traditional and new areas of
cooperation like energy, investments
and cooperation between states. This
year marks the 20" year of India-
Russia  Strategic Partnership and
HO™ vear of ‘Special and Strategl
Pastnership’,

We face a number of challeng!h®

situations  in  our  jmmedidte
neighbourhood.,  We  will  work
appropriately  to  resolve  thes
problems,  Our  cnpicities ml“l

resources are growing nnd we WI|.
always be prepared 1o adopt the
neeessary strategies and tactics when
ulmiicnguL

Wearecommitted mu Itilnlﬂm“srsl;
Indin firmly believes that the p3!
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to achieve sustainable peace and
prosperity is through multilateralism,
We believe that all nations must join
hands to address common challenges
and achieve commeon goals, However,
multilateralism needs to represent the
reality of the contemporary world.
Indin believes that only reformed
multilaternlism  with a  reformed
United Nations at its centre can meet
the aspirations of lumanity.

We have o challenging and busy
multilateral ‘and plurilateral agenda
in the coming years, We will join
the UN Security Council for a two-
year non-permanent term on January
Ist, 2021. We are also due 10 hold
the Presidencies of G20, BRICS and
SCO. These are recognition of our
enhunced global standing and also
gpportunities for us 1o convey our
pereeptions, our expectations and our
priorities,

Countering terrorism is ope of
our most important challenges, India
has suffered and continues to suffer
from cross-border terrorism. We
have been consistent and energetic
in our efforts to seek action against
those who control, support, fund and
shelter 1errorists, Our efforts o isolate
lerrorists and their sponsors have led
to increased global support. Our task
15, however, far from complete and we
need 1o ensure that the world follows
an undifferentiated and unambiguous
approach to terrorism, We also need
to ensure that politicisation of global
mechanisms such as WUN listings 18
ivoided, and that the internationitl
community finalises a Compre

hensive Canvention on International
Terrorism.

Indian forcign policy must also
contend with non-traditional secunty
challenges in newer domiins such
as Space, the Cyberworld and in the
biological domain.

All erises are followed by
periods of growth. This ¢risis 100
will create opportunities und W
would like to be in a poesition 10
benefit from them. One of our foretgh

YOJANA October 2020

policy priorities is to make India,
in the words of the Prime Minister,
ll‘-u_"nurv'i: centre of global supply
chains™. This is also in line with the
vision of ‘Aatmunirbhar Bharnt’,
Aaumanirbharta is not about secking
self-centred arrangements, It is not
about turning the country inwards
or about economic isolutionism. Its
essential aim is to ensure India’s
position as a key participant in global
supply chains, Through building
capacities at home we also intend 10
contribute o mingatmg disruptions
in global markets. The network of
Indiun missions and posts around the
world, in consuliation with various
stakeholders, is identifying export
and investment  opportunities  for
our businesses in varions eountries.
Encouraging global business

Our relationship with Russia
has not only deepened in
traditional areas of cooperation
like defence, space, nuclear,
science and technology etc.,
but has expanded to include
non-traditional and new areas
of cooperation llke energy,
investments and cooperation
berween states.

entities that seek to diversify their
manufacturing locations 10 consider
India is o key foreign policy priority.

India hns demonstrited throwgh
{lye gurrent erisis that itisa rt:::pt.:-nsilﬂc
member of the global community. ‘We
pelieve m taking a far-sighted view
(hat will stand us in good stead in ﬂ.u:
andemie world. The pandemic
d on explosion in demand for
drugs such as Hydrexyehloroquine
(HCQ) and Parncctamol  produced
in Indin. We were able to supply,
aller ensuring adequate clor:cnc-stm
stockpiles, large volumes ol these
drugs 1o friends e COnSUMErS HEress
ihe world. In the t'n:::u_ of dnunting
Ingislicnl chinllenges imposed by the

post=p
produce

lockdown, India provided these drugs
and medical supplies to more than
150 countries. Through (nitintives
such as Operation Sagar, Operation
Sanjeevani, the  deployment  of
medical  Rapid  Response  Teams
in several countries, the linking of
health professionals and the pooling
ol health capacities, and supply
ol essential  medical  products,
we reinforced our credemtials as
providers of nel health security and
first responders.

We deploy Jarge amounts of
resources  through  development
partnerships, It is n  practical
demonstration  of our  beliel" in
“Sabka Saath, Sabka Vikas". The
Indian model of developmental
cooperation is  comprehensive
and involves multiple instruments
including grants-in-aid. line of credit
and capacity building and technical
assistance. It rmnges Irom commerce
to culture, energy to engineering,
health to housing, I'T to infrastructure,
sports 1o science, disaster rehef and
humunitarian assistance to restoration
and preservation of cultural and
heritage assets.

Last but mot least, providing
timely, effective and efficient
public services 1o our citizens and
to our Diaspors is a major priority.
More than s million Indmans have
returned to India through the Vande
Bharat Mission by lund, sea and air
This is 1he largest such logistical
exercise undertnken in the recent
past and highlights the ever present
requirement of preparmg  for and
respomiding to contingeneies,

The pandemic is leaving a lnsting
imprint on all demains, including on
the way we engage with the world.
In this fast evolving covironment,
Indinn  diplomucy has  shown the
pecessary agility aml adnpability to
effectively respond to the emerping.
challenges, while alse cementing
Indin"s credentials as a1 responsible
and constructive member ofthe global
connity, |



POSTHPANDEMIC CHALLENGE

SPECIAL ARTICLE

Geopolitical and Geo-economic
Dimensions of Covid-19

Shyam Saran

;:'i‘nll:::h;gu;ii If] 5?:::.];:1?{:1{?:{1 to s:n:iaus.e?onu:.n'ic‘ disruptions in Indi.a and recovery may
, this m: : propitious geopolitical moment for India. The objective of
Aatmanirbhar Bharat should be 1o create a globally competitive and high-quality economy, What
gives confidence to Indian business and industry to invest in India is what will attract forcign
investors as well,

of behaviour nre Tikely to persist post-

here  were  significant  There 15 o notable aeceleration in

changes in the global  the adoption of digital technologies;  Covid-19. Newer technalogies such
. power equutions even  in fuct we arc witnessing “galloping  as Artificial Intelligence, the Internet

hefore the  ongoing  globalisation™ in the digital space, of Things and the use of big data

will advance faster than envisaged.

Covid-19 pandemic, such as the shift
in the centre of gravity of economic
power to the trans-Pacific from the
trans-Atlantic, the emergence of
a more loosely structured multi-
polarity, the upsurge of nationalist
and parochial sentiments in countries
across the world stalling the rend
towards globalisation. There is a
paraliel wenkening  of multilateral
institutions and processes even while
the salience of cross-cutting and cross-
barder challenges demanding global
and collzborative responses such as
Climate Change, has increased. The
pandemic has reinforced these pre-
existing trends and  contradictions,
The pandemic itself is o classic global
public health issue but we see very
lithe by way of u coherent, well-
coordinated plobal response  usmg
instruments of global governanee such
as the World Health Orgoanization.
Countries have mostly responded ol
the national level.

There are certain new trends

emerging triggered by (he pandemic,

including the extensive spread of
work-from-home (WTFH), the wapid
adoption  of  tele-education and
tele-medicine and the use of rtele-
conferencing and online  mectings
in place of physical gatherings,
While these trends are related 1o
the constraints  imposed by the
pandemnic, much of the new pattemns

The associated challenges will also
multiply in  particular refating 1o
cyber space and specifically to data
privacy, New issues reluting 1o high-
tech monopolies, the manipulation
of social medin platforms ond the
as vet poorly understood social amd
psychological impacts of these rapu
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changes, will oceupy the attention of
individuals, communities, countries
and the international community,

Main Trends in Gcnpulil ity

China’s  regional  and  global
profile hos continued to expand. 1t has
steadily narrowed the power gap withe
the US and is likely 1o continue to do
soin the afteenuth of the pandemic. It
is the world™s second Inrgest economy
with the largest trading power and has
also aceumulated  high-technology
assers such asin Artificial Intelligence
and 5-G telecom  networks.  Even
though the Covid-19 vitus erupied
in China before spreading across the
waorld, it is China which first managed
to bring it under control, It is the first
largest cconomy to register stendy
recovery. This has added 10 Chinese
confidence and sell-ussurnnce which
is visible m its more assertive and
aggressive  external behaviour.
Its  leadership  believes that  the
pandemic has provided China with
in apportunity to advance its inferests
Vis-3-vis other powers particularly the
US. This may be scen in the recent
coercive actions in the South China

Sea, the passage of o highly restrictive

National Security Law i Hong
Kong, virtually abandoning the One
Country Two System policy granting
high degree of sutonomy 1o the key
international financial centre in Asia.

There is more threatening rhetoric
and military provocations  against
Taiwan, which China is determined
W reclaim as a renegade province,
The numerous transgressions on the
India-China border, which recently
resulted in cysualties on both sides
afier reltive peace had prevailed for
ore than four decades, snd point 10
& new orientation in China's externil
Behuviour, China now  benchimprks
sell withy the United  Stawes i
believes that is on teuck o saross
the latter gs the world's pre-eminent
Power, |y Chinese perception, the
US 45 g declining  power, and the
d?““mﬂiﬂuqlily of the American
fesponse  w ahe  Covid=1Y v
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reinforces  this. perception.  Under

President  Xi  Jinping,
own authoriarinn govemning system
and the success of its economic
strategies, Unlike in the past, Chinese
leudership believes that it can serve
as a development path thm oiher
developing countries could emulite.
Thic umbitious Belt and Roud Imtiative
(BRYY is an instrumentality through
which China may spread its mudel
using its lnancial and technological
heft. This nlso ennbles the adoption of
Chinese -standards and spectfications
in o number of important domains,
Tele-communications is  one Such

domain.

China is rapidly developing
its scientific and technological
capabilities and currently
spends more on Research and
Development than the US. In
come areas such as Artificlal
Intelligence, It may be ahe:lci_ of
die LS. However, most analysts
belleve that the US stlll retalns
Its technological lead over China
but thls may not be sustalned If
current trends continue,

Chinn  is
convinced of the supeniority of its

How Realistic are Chinese Aspirations?
Greg=ceonemic Trends

China's GDP is  destined to
overtake the US and this makes it 2
greal economic power, however, in
per capiti terms it stll lues behind. s
per capitit GDP s only o quurter of the
‘Us.

While Chiny's GDP may surpass
the US, and Chinn is undoubted]y
the world’s  lorgest wrading  power
(its current foreien trade volume is
larger than Indin’s currenmt GDP),
the world's finuncial and currency
miarkets are still dominmed by the US
and the US dollar. As long as China
remuding reluctant to make the Chinese
currency, the Remminbi (RMB), fully
convertible; it is unlikely 1o replace
the dollar as anintemational curmencs,

In military wems, China remams
significantly behind the US il s
bl 1o match the global resch of the
UIS-led allinee systems i Asnr il
Europe. I has setup o base in Dijtboun
ot the Hom of Adrwa und i desquied
the use of ports in several pares of the:
warkl which could vosenvably serve
as bty Gorites i due course.
Thie Pakistan port oF Ciowadar mud the
S Lanh i portod Flamibantoty belony
bov (i ciiterssty The BRI s putting in
place o workdwide mtisoruciune amd
anspsatation plattonm which could

I



wlso be transmuted over time into @
miliviey network. But this is no matel
[or the American network of navil
bases ncross the world including at
the doorstep of China itself, Chinn's
mihtary expenditure has inereased
dramutically partieularly in the past
deeade. It is over LIS$300 billion
currently bul is dwarled by the US
total of USE750 billion.

China  is  rapidly  developing
s scientilic  and  weelmologieal
capabilities and  currently  spends

more on Research und Development
thin the US. In some areos sueh as
Artiliginl Imtelligence, it may be aliead
of the US. However, most analysts
believe that the US sull retains ity
technological lead over China but ths
miay nol be sustained il current frends
conlinue.

The overall assessment s that
China has significantly norrowed the
power gup with the US but remains
behind the latler in several importani
indices of power. It may have dieclared
victory too early while the US may
have woken up to the China challenge
oo late. This peints W a prolonged
phase of confrontation and tension
between the world’s larges! economy
and military power, the US and its
second largestand slill growing power,
China. This confrontation is structural
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There could be a significant
flow of capital, technology and
advanced knowledge to India
if an efficient and congenial
economic and regulatory
environment could be put in
place. The size of the Indian
Mmarket Is an asset as is its
political stability and democratic
traditions. Economic reforms
may be politically difficult but
the pandemic is a crisis which
could provide an opportunity
to drive them.

and is unlikely to change cven with
i change in the US sdmimstrotion
at  the  fortheaming  Presidential
clections. This will impact on the
strategic choices ta be made by other
powers,  including  medium - and
smaller powers, This situation may
centinue until one power overconies
the other and cmerges as o hypoer-
power like the US of the post-1990
period, Allernatively, in the case ol n
relatively stable impasse between the
two powers, they may well decide to
peach # mutual accommodation with
respective spheres of influence. This

could mean 2 Chinosdominaied Asii
which would be unaceepruble to i
iy ordesing its own strntegy, Indin wij)
necd o keep in mind these Wllerimiiyve
seennrios,

While the Covid-19 pundemic s
led 1o serious ceonmnic disruptions
it Indin and recovery mny be slow,
thiz may also prove w be o propitious
geopolitical moment for Indin. Thanks
ta eomeerns alwsit Chitn omd ity selfish
and uniluternl exercise af” power,
countries want Indin 1o siweeed bnd
SEVE s countervailing presenee to
China. There could be o significant
Now of  capltal, welinology  and
advaneed knowledee w Indin i an
eificient mid congenial ccongmic pnd
regulotory environment could be put
in place, The sizeal the Indian market
is an usset 08 85 it political stability
aind democratie teaditions. Eeanomic
reforms may be politically difficult
but the pandemic s a crisis which
could provide an opportunity Lo drive
them. There is a government which
enjoys  parliamentary  majority
has a strong and decisive leadership
A coherent and  well-though-out
strategy and n determinution to follow
through with effective inplementation
is the need of the hour, The objective
ol Aatmanirbhar Bharot should be
to create a globally competitive andl
high-quality cconomy. Wha gives
confidence 10 Indinn business Hljif
industry (o invest in India is whit will
attract foreign investors as well

The pundemic is shaking the Ve
foundations of our econonty and vur
sotiety. It is loosening the |"t:‘:!“1""“'f
in governanee and wenkening the
power of vesteid inferests which
sa for preventedl thorongh-goits

this is theref

fndia s the
{ =

Py
and
stenetural reforms: O
4 moment o be seized
only country which in terms umi»‘
gize, s population. 1= erano l
sotentinl and proven scicntrl_n.‘_ 15“1
technological capabllities pnl s m

i Wi only
civilisstionnl legney, can :l;ﬂI i
i Chi u
A but swrpass Chini. ;
H]IS p Ll ©

we feed o strong nationd
renelt out for this goal,
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GLOBAL TRADE

Evolution of India’s Trade Negotiations

India’s trade negotiating approach would need to take a broader long-term view

Damumu Ravi

of things to come

in future. Inereasing volume of trade is more important than trade deficit because trade need not
be a zero-sum game. The combination of quality and price determines the staying power of a
product in the market. India should consciously develop a wide-angle approach to the evolving

global trade dynamices,

he numismatic evidence

found in various ancient

coastal towns of Romans,

Sumerians  and  Epyp-
tians supgest that ancient Indians
were . enduring traders. Chanakya's
Anhasastra, of about 300 BC, men-
Hons abowt vibrant spices trade links
between India and countries in the
West and Southeast Asia. During the
300 years of Colonial rule, the East
India Company completely controlled
India’s external trade, allowing ex-
port of mainly raw conton and spices
and dumping finished producis in the
country.

Multilateral Trade under GATT

The General  Agreement  on
Tariffs and Trade (GATT) of 1948
was the first multilateral agreement
under UN aimed a1 boosung cconomic
recovery by reducing barriers 1o rade.
Even though India was one of 1the 28
founding members of GATT, it was not
a serious stakeholder in multilateral
rade negotistions. The newly-born
independent countries known 4s *Third
World Countries” had their priorilies
lirmly rooted in development issues
such as providing busic necessities
o its  people—food, clothing  nd
sheller as also building institwtions for
preserving the hard-eamed freedom

In the eight GATT Rounds held in
the later half of 20* centurv, India and
developing countries were primarily
concermned abouwt safecuurding their
agriculture interests  against large-
scale  agnculture  subsidics  of
developed  countries. They  feared
possible  dumping of agriculiural
preduce in  intermational  markets
would cause market distortions. 1o the
detniment of farmers in developing
couniries who were foced  with
challenges  of  subsistence living,
erratic monsoons,  Jow  yielding,
fragmented farming ere. Moreover,
agriculture being o livelihood issue

L ‘.:-T
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for a large number of people in
developing countries. it was feh
necessary 1o protect it from external
competition.  National  Agriculture
Market (NAM) proved 1o be o useful
toal 1o gamer awareness and build
coalitions in the multilateral irade
negotistions  againsl  unfuir  rade
policies,

World Trade Organization

India, along with 76 countries.
was a founder member of the World
Trade Oreanization (WTO) in 1993
which subsumed the Uruguay Round
GATT negatintions from 1986-1994.

The author is Additionnl Secretary, Ministry of Exterml A Wairs, Emiii: o
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Inia believes that a fair, equitable,
Justiciable and predictshle rules-hased
mullilnteral wading system embadicd
in WTO js in the best ipterest of

developing and  Least  Devieloped
Countrics  (LDCs), The Dispule
Settlement Body, a  lynch-pin of

WTO, makes trade rules enforceable
and effective. India sought correction
i the  highly imbalanced wrade
negotintions  under the Agreement
on - Agriculture (AeA), reasoning
that  since  developing countries
were unfamiliar of the long-term
implications of the negotinted formula
oft dgricullure under AoA during the
Urugnay Round of negotiations,
correction was necessary.  Under
AoA, the domestic support policies,
subject’ 10 reduction commilments,
were caleulated by the wotal Aggregate
Meusurement of Support (AMS) onihe
bise yeurs of 1986-88, Accordingly,
nput subsidies known os * Amber box”
have been caleylated for exclusion
from reduction commitments at less
than $% of the value of production
for developed countries and less Ihrl_r'-
1% for developing countrics. Indin

YOJANA Oectober 2020

=

B

|

-_‘J'

and vther developing countries have
argued that developed countries have
taken undue advantage of the huge
domestic support provided under other
boxes namely, *Green® und Blye’
that have been tacitly kept outside
the reduction commitments, Efforts
to bring balance in AoA negotiations
remaned unsuccessiul il date.

Teade and Developmen

It was not until the beginning of

the 21¥ century that WTO recognised
the causil link hérween tiade and
development.  This  mecognition  led

The General Agreement on

Tariffs and Trade (GATT) of

1048 was the first multilateral
agreement under UN aimed at
boosting economic recovery by
reducing barriers to trade. Even
though Indla was one of the 28
founding members of GATT, It
was not-a serlous stakeholder in
multitateral trade negotiations.
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to the  lsunching of the ‘*Doha
Development Round” in 2001 putting
‘development” at the cenire of global
trade. Indin articulated the popular
view imderlining the urgency in lifting
millions out of poverty in developing
dnd LDCs, and trade could be an
effective catalyst for development
But  irreconcilable  differences
i positions:  omongst  member
Countries made 11 hard 1o bridee
meaningful gaps in the Doha Round
of negotiations on mony vital ureas.
meluding on sgiculture  subsidies,
However, Indin seored a major victary
at the Balh Ministeninl Conference in
2013 when it successtully negotinted
a Cpermanent  peace’  cliuse  on
demestic  support  for  agriculre
as o trade-oft for agrecing 10 WTO
Agreement on Trade Fuctliration, The
“perrmanent peace” chise allovws dia
to pursue fis aericultune domestic
support programs,  without the nsk
of bemg challenged in the WTO
Dispute Sertdement. Body, until the
wsne 18 resobved eallectively by all
members, Indin's accession o the
WO Trade Facilitiion Agreement in
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April 2017 alse proved beneficial 1o
it for improving logistics efficiencies
and bringing down trade costs for ity
expors,

Reform of WTO

Presently, tnlk on reform of the
WTO has gathered momentumy in
the wake of unilateral mengures and
counter-measures imposed by mostly
USA and China. Developed countries
are seeking to graduate few emerging
countries like Indin, China, Bruzil,
South Africa ete. from the status of

‘developing countries' by withdrawing

Special and Differentinl Treatmem
(S&DT), The principles of SE:_DT
enshrined in GATT and adopied into

the WTD system, was based on the

premise that developing eountries
and LDCs., faced with developmental
challenges, require cortain buffer 10
cope with external competition. Inldm
strongly opposed this distorted view
arguing that development parameiers
of developing countries are not even
remotely close to those of developed
counitries and putting them in the
same basket as developed countries
is unfair. Another challenge in WTO
for developing countries s effort
by plurilateral proups to push for
new issues on the WTO Agenda for
rulemaking  such a5 e-commerce,
investment facilitation, MSME' and
gender. For India ond developing
countries, Doha Development Round
remains unfinished and new issues
run the risk of undermining the

16

‘development” agendn. Indin needs
to maintain o delicale negotinling
balance on reform of WTO without
undermining the principle of Special
& Differential Treatment and . the
development-centric agenda of WTO.

TarilT sd Non-Tarilf Barricrs

Understunding how arifls and
non-tariffs impaet nde s Crueial
for wade negotiations. The rationale
for Bigh tarifls is 10 protect domestic
industry  from ekfemal  competitian
and enhance revenue collection flor
the State. WTO member countrics
had bound their tariff rates Tor each
line of product; developed countries
Bound 99% ol their el lines 1w
below 3% rmtes and  developing
countries bound their rmes 1o 08%
but with varying peak rales, within
which they can maintain  flexible
applied rates. Member coumiries list
their commitments in their schedule

und offer them an Most Favoured
Nation (MFN) basis as por GATT
Anticle | e, “preferences o be offercd
o all members on an equal basis
in o non-diseriminatory  manner”
This fexibility was  considered
necessary for developing and LDCs
to withstand global trade distortions
caused by sudden surge in imports of
certain produets. India brought down
its applied rates significantly from
an average |00% rates in the 90s 10
currently around average 15% for
industrial products and 25% per cent
for agriculture products. Severtl lines
kept under Open General Licensing
system (OGI), not meant for wrading
in support of MSMES, were finally
abolished m 2005,

The game of tarifls in tade
negotintions  has  always  been
deceptive. While developed countries
have secemingly cut down their wariffs,
they have surreptitiously erected non-
tari (T barriers in the (orm of standards,
regulations, licenses, port restActions,
testing etc., ostensibly to deny market
nceess 0 athers and protect their
domestic industry, WTO Agreements
on Sanitary. and Phwviosaniiary
Standirds  (SPS)  and  Technical
Barriers to Trmde (TBT) bave defined
rules on standards but these are
not enforceable, Ay Swundurds are
voluntary in WTO, countries 1end lao
tnke advaninge of the ambiguity in
the Article 20 of GATT that allows
governments to restrain impors in
order to protect human, amimal or
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plant life or health, provided they do
not discriminate or use il as disgui-
sed protectionism. For developing
countries copmg up with these high
standards is hard ns they add up
costs, Moreover, tendency to ofien
shift poal posts makes the game even
more challenging. Trade negotiators
would need to be particularly adept
at tackling these unseen walls in
global trade.

India’s Share in World Trade

India's share in the world
meérchandise exports gt the time
of our independence in 1947 was
2.2%: it dropped to 0.5% in 1983 and
marginally raised to 0.7% in 2000.
Currently, India's share in global
exports is 1.7%. Experts attribuie
India’s low share to its decades of
insular economic policies but with
199] economic reforms, leading 10
integration into the world economy,
India's share has picked wp. 0
contrnst, countries such as Japan,
Korea, China and cven ASEAN
enjoy much greater share in global
ttade as a# conseguence of their open
ecanomie policies with significant
thrust on exports.

In 2000, India’s total trade was
about $i03 billion (expuris $43
billion+imports $60 billion); in 2010,
it was $528 billion (exports $201
billion + §327 billion imporis) and in
2019-20, it was about $787 billion,

VAl anvtis  Aadelae M0

India's major trading partners are
USA, EU, China, UAE, Germany,
Singapore, UK, cle. A worrisome
lactor for India is the cver widening
trade deficit with China, which is
feared to be dumping its goods in
India indiserniminately through @
delibernte  state-sponsored  unlar
trade practices, while insulating its
markets through highly cumbersome
non-tarifl  measures,  In South

Asia, India is the most dominant
economy with total trade at dbout
§25.7 billion i 2019-20, of which
Indin's exports were $22.8 billion.

The World Bank Group study of
2018 observed that il enly regulatory
nbstacles to irade are minimised
in the region, trade in South Asia
could increase by three times in few
years. India’s export product profite
more or less remained constant for
several .years; petroleum produets,

Gems & Jewellery, machinery,

organic chemicals, pharmaceuticals,

electronics, leather, etc. have been

consistently  leading  the chart,

Diversifying  export  basket  with

value added products would help to

expand its global market share,




Trade in services has assumed

high imponance in plobal  1rade.
Technology and mobility of skilled
manpower  across  borders  hinve
stimulated rade In services sector
Services constutute  more  thati
35% of Indin's GDE similar o the
eeonomic profiles of most develaped
countrics,  India’s export of servicey

trade hus been pradually growing
i he last two decades; in 2019,
services exports were S214 billion
and imparts $128 billion and India
supphes 40% of global demand for

IT skilled manpower.  However,
Indin’s shure in world services rade
is only 2.6%, mestly cancentrated in
IT and 1T enubled services. With g
view to diversifving services Irde,
Indin identified 12 champion services
sectors. with emphasis op realising
their  potentinl o emplovment
generation. Currently, India’s total
trade  including merchondise g
services is $1129  billion, which
constilutes about 4294 ol the GDP.

Decper externy| cngagements jre
& necessary condition foy boosting

tracle and, in this repard, Global
falue Chains (GVCs) and Free Trade
Agreements (FTAs) are mmportont
tonls.

Clobal Value Chaoins

Global  Value  Chains ot
Supply Chains are a reflection of
fragmentation of production processss
that have assumed o high degre
of sophistication and specialisation
due 1o changes in technology. skills
eapital and investmem policies. I
denotes an underlying principle thal
companies souree raw malerials 404
intermediate products ot ;]tmlil;llf'ﬁ'f
and. competitive prices from Wit
ranging sourees across the world. I
mirks a shift away from the waditions!
wiy  of  manufacturing ""]":“_:
components and finished produc?
are all produced in one country. A%
GVCs reduce input costs, il miskes
tinished produets campetitive in the
glabal markers, a propitious conditi®”
for unde 1o thrive, Open trade 477
nvestment policies of o coul™
naturally atiract GVCs. Some seetor
ol Indin, especially Pharma, ‘ffum
and Textiles are well-integrated M
GVCs while those of Chinn. Japh
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Korea, Singapere etc. are not only
extensive but also deeply entrenched
in several countries around the world,
lending their products competitive
edie 10 the global markets,

free Trade Agrecments

Free Trade Agreements (FTAs)
create  conducive environment for
GVCs 10 operate efficiently. Pariner
countries take advantage of hiberalised
investient climate under FTAS to set
up production units as part of Supply
Chain networks (GVC) to feed inlo
finished products A successful FTA
creates @ win-win situation for both
partmer countries, not only in terms
of providing market access but
also ensbling deeper engagement
through  investments,  technology
anid services, GATT Article 24 of
WTO  allows member  countries
to enter imto  bilateral/regional
preferential trade  arrangements in
order o achieve higher level of trade
libernlisation, notwithstanding that
this provision amounts o derogation
of GATT Article | *Most Favored
Nation” (MFN) that stipulates non-
discriminatory treatment on trade
preferences 1o all countries, In the
last two decades there have been
proliferation of free trade agreements
globally with about 450 FTAS/PTAs
concluded and another 180 FTAs/
PTAS under either negotiation or
review, involving about 2/3" member
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India’s share in the world
merchandise exports at the time
of our independence in 1947 was
2.2%; It dropped to 0.5% in 1983
and marginally raised to 0.7% in
2000. Currently, India’s share in

global exports is 1.7%. Experts
attribute [ndia’s low share to
its decades of insular economic
palicies but with 1991 economic
reforms, leading to integration
into the world economy, India's
share has picked up.

countries of WTO. India concluded
about 16 FTAs/PTAs and another 20
of them are under cither negotiation
or review. India's most notable
bilateral FTAs are with Japan, Korea,
Chile, Singapore and regional FTAs
are. SAFTA, ASEAN, Mescosur,
APTA, ele.

Traditionally, India has been
canservative to opening s economy
through Free Trade Agreements for
fear of cxposing domestic industry 1o
extermnal compegtition. However, trade
data of last 10 years suggests that
India’s volume of trade with its FTA
partner countries  has significantly
grown and trade deficit remained
cither constant or widened marginally,

Mot being port of preferential trude
nrchiteeture  could be  detrimental
for a prowing ceonomy like India
ns it would amount 10 jnevitable
erosion of its market share when FTA
countries begin to trade nmongst their
partner countries al zero duty tanifis,
Therelore, the way o go about an
FTA negotiation is to seek longer
staging phose out of its arilTs with a
partner country while at the same time
seek immedinte phase outs in areas of
core inlerest. For example, as India
15 relatively strong in textile, leather,
chiemicals, automobile companents,
pharmn etc., secking fmmediate tariff
phase outs in these sectors through
FTA could be beneficial. Also, India's
interest in services trade has grown
exponentially;  secking  openings
in services sector for moveément of
professionals should be a priority.
Similarly, ¢ncouraging investments
through FTA route should form part
of the strategy.

Caonclusion

India’s teade negotiating approach
would need to take a broader long-
term view of things to come in future.
Increasing volume of trade is more
important than trade deficit because
trade need not be a zero-sum parne,
Ultimately, combination of quality and
price determines the staying power of
a produet in the market. Understanding
the evolving linkages berween trade,
investment, services and technology,
GVCs is ertical. Investment brings
technology which is crucisl for
making affordable quality products
at competitive prices, In the age of
servicification  of manufacturing,
emphasis on providing quality services
would have a ripple effect on the
overall volume of trade. Technology
will impact trade in big way in near
lature and staying in niche technologics
such ag machine leaming, 3D printing,
robotic  cngineering,  internet-based
production;  e-commerce, ete, will
all impact global trade in a big way,
Indin should consciously develop a
wide angle approach to these evolving
global trade dynamics. L
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International Trade

Last few years were not good for the trade due to trade tensions primarily be
China and consequent rise in protectionist measures. The Covid- ¢
global economy and world trade, as production and consumption

rade has expanded 6000 times in the past 200
years. [n the past 70 years, it has grown from
US564 billion in 1950 to about USS25 irillion
now. On average, trade has increased by 1.5
times maore than the global economy ¢ach vear. Let us look
al the current global trade volume and composition.

The dollar values of world merchandise and
commercial services exports in 2019 ‘were USSIR9O
trillion and US$6.0 trillion, respectively. World exporis
account for 27.3% of world GDP of US391 willion, As
one country's export is another country's impon, the
global trade (ExporitImports) would account for abou
56% of GDI, marking its impontance in global affairs.
Import values slightly exceed export varlues beenuse of the
inclusion of freight and insurmnce charges,

Let us look at what products sell most and whiclh
countries are the largest buyers or sellers.

Ajay Srivastava

tween the USA and
19 pandemic has disrupted the
shrunk across the globe,

The ten largest products traded globally are electrical
machinery, cquipment (US$2.7 trillion), machinery
f““"—'d!ng computers (US$2,2 trillion), mineral fuels
ncluding oil (USS2.1 trillion), vehicles (USSL.5 rillion)
p!‘“ff_““‘-"““if-‘“lﬂ (US$637 billion), gems, precions metals
(USS630 billion), plastics, plastic articles (USS626
billion), optical, technical, medical apparatus (USS6H

billion), organic chemicals (US$419. bl '
M L 419 billion), and o
steel (USS637 billion), { e

The five largest exporti ine/ i ar

- SLexporting countries tor Goods
China (USS2.5 trillion), USA (USS1.7 trillion), Germa®)
(US$1.6 willion), Japan (USS738 billion), S. Ko

(PS}:ﬁDs billion). India ranks 19 wlobally with Ussitd
billion exports, -

Us The five fargest importing countries for Goods are the
A (USS2.5 wrillion), Ching (US$2.0 willion), Germad)

(USSL2 wrillion), Jupan  (USS720 biliion), Englo
. BT

The authaor is Indisn Trade Service Oficer. Email: sajayfunic.in
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(USS642 bitlion). Indin mnks 10V globally with US$473
hillion of imports,

Table | gives an iden of share in Global Production
gl Exports of 3 large ceonamies, Notice how Ching is
ahead of both the USA and Indis in Global Production and
exports of nrmy product groups.

Reasons lor the Growith of World Treade

Two key factors that contributed 1o the missive growth
ot temde in the pest=warld war lwo vears are: developments
in communications and technology, and establishiment
of globally accepted trade miles throngh the GATT/

WTO svstem! These Tactors Betlitated owmsourcing of

manufacturing opemtions, ¢stublishment of international
production nelworks & Global Vilue Chains (GVCS) and
gave rise to imdtinational corporntions (MNCs). Today
about 0% ot lobal trade is intm MMNCs rade.

Slow decision-making nt the WTO-led countries 1o
negotiate mmde libembisation bilmerally or within small
groups through the FTA< that have become the central pant
ofmany vountries" tride strategy. An FTA 1 an amingement
between two or more countries under which they ngree to
end 1arifts and non-tarilY barriers on o significant value of
mports from parmer coontries. Large TTAs cover many
negotigtion subjects,

Today we have over 300 operational FTAs. Mare than
200 FTAs are under negotintion. India has signed 10 FTAs]
including with SAARC countries, Japan. South Korea,
and ASEAN, and stx small coverage agreements, Indins
currently negotinting fexpanding 22 more FTAS,

The FTAs can ensure market access to only the right
quality products made at competitive prices.

puiet of Covid-1Y

In April 2020, WTO has wamed that the world
merchandise trade in 2020 is set o plummet by between
13 and 32% in 2020 due to the Covid-19 pandemic, Nearly
all countries will suller declines in traude volumes in 2020,
with exporis fram North Amerien and Asia hit hardest,
Services trade may be most direetly affected by Covid-19
through transport and travel resirictions.

India’s Trade Svapshot

Let us look at Indin’s merchondise trade data, starting
with independence. In 194748, exports at Rs 403 Crore
were higher than 1mmpors at Rs 389 Crore. In 1991-972,
cxports were USS 7.8 billion, while imports were LISS10.4
billion, In 2001-02, exports were USS43.8 billion. while
imports were USS51.4 billion. In 2010-11, exports were
LUSS249.8 billion, while imports were US$369.7 billion,
In 2019-20, exports were USS313.2 billion, while imports

Table 1.
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- Shure in Global Production and Exports(%)
= | Prad Exp | Prod Exp || Prod Exp
1| Textile 7.1 6.8 43.9 322 6.9 5.6
2 | Apparels 237 1.4 37.9 31T 22 3.8
3. | Leather & Produets 20 22 40.2 312 |26 2.3
|_4. | Paper & Paper Produets 21.3 2.1 203 10.9 1.2 1.0
5. | Chemical & Products 18.5 8.6 22.8 4.7 2.9 2.0
6. | Pharmaceuticals 20.5 R.2 13.2 1.5 33 2.4
7. | Rubber & Plastic Products 17.3 9.5 14.5 121 23 13
|8 | Sieel und other metals: 8.7 183 9.4 12.9 5.6 22
9. | Computer, Electronics 217 7.9 26.0 219 0.6 0.4
|10, | Machinery & Equipment IR 2.4 21,1 19.0 1.7 0.9
__!_l._ Furmniture =l _2 15 L .4':! 1.5 X715 0.6 (.6
| e __ Bomsmurces UNIBD Intieraustional yarbook ﬂ-_.’ﬂ;_'erﬂﬂl‘i‘uﬂik.fmqﬂr.:i'.mld' Trtddo Afup,
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were US$473.9 billion. Exports have grown faster than the
GDP over these years.

India's Trade Suppaort System

The Government takes many steps to promote trade.
These relate to improvement in logistics, Ease of Doing
Business, 1T enablement, Skilling, and Export Schemes.
Let us have a quick look al important initiatives:

Infrastructure

Currently, a number of projects are under
implementation towards improving the efficiency of select
Ports, Airponts, Land Customs Stations, Inland Container
Depots, and Container Freight Stations. The Sagarmala
initiative aims to reduce logistics cost for domestic and
export-import cargo. Bharatmala Parivojana focuses on
freight and passenger movement across the country for the
highways sector,

Institutions

Indian Commercial missions located in important
countries are geared to promote trade, technology, tourism
and investments. Secctor-specific  Export  promotion
Councils, Federation of Indian Export Organisalions,
and several Trade Associations engage with exporiers 1o
resolve day-to-day and development issues, Export Cum

Guarantee Corporation provides insurance facility whjj,
Exim bank extends long-duration loans fo long-duratiy,
pfojecls located in specified countries. India Bragg
Equity programme actively promotes Im?lan brands ap
traditional goods like tea, spices, ayurvedic products, ang
services like yoga, wellness, and health care. Coungil
Trade Development and Promotion has been created fy,
making states active partners in boosting India’s expors.
Board of Trade (BOT) engages with leaders of industry ip
promoting India’s trade interests.

Ease of Doing Business and I'T Initintives

Aware of the need to simplify India’s export process,
several measures have been taken to reduce export, impon
clearance time, and cost. Thus, the number of mandatary
documents required has been reduced to 3 each for expon
and import. Earlier, seven documents were needed for
exports and 10 for imports. Major ports, custom-housss;
Special Economic Zones, DGFT, elc, are EDI connected,
Customs have introduced Single Window Interface for
Facilitating Trade (SWIFT), integrating the approval
process of Pariner Government Agencies on a single
platform. On the incentive side, DGFT exchanges data
with Customs, Banks, and EPCs through the secured EDI
message exchange system, reducing exporters’ physical
interface with DGFT.

Skilling new entreprencurs for cxports i an
important priority. Over 90000 persons from small and
medium enterprises, industrial clusters, small exporting
firms have so far been trained by DGFT under the Niryat
Bandhu program. since its launch in the year 2013,

thus complementing the Start-up India and Skill India
initiatives.

In addition, many new measures are on the anvil to

make exports competitive and reduce operational cost
and time.

Table 2.
Variable 201819 2019-20 Growth (%) Share** in world | Global
= S| | Trade 2018 (%) |Rank |
Exports
- "]
Merchandise 3301 313.2 =) 17 19
| -5
Services® 208.0 213.2 2*5 1.5 _—_-_"d_s"_
Total 538.1 526.4 22 21| |
Imporis N
Merchandise 514.1 4739 7.8 26| 10
Services* 126.1 128.3 1.8 sg| ol
Total 640.2 602.2 -5.9 37| =
Total (Export+ Imporis) 1178.3 1128.6 -4.2 -
: ot Servi 8% of GDP*** in 2018: 19.5%% .
B e v O 4201 454 i
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gehenes for Export Promotion

To ensure parity amongst countrics with differing
import duties, WTO rules allow waiver or refund of import
duty payable/ paid on the inputs used (o make the export
product, GST and duty refund/neutralisation schemes meet

this reguirement.

In addition, high tmnsaction costs arc a significant
cost disability for Indian exporters. Finms spend 12-15%
more than their intemational counterparts due to higher
credit, logistics, and other transaction costs. Incentive
schemes like Merchandise Exports from India Scheme
(MEIS) meet part of this expenditure. Following is a bricf
on India’s major export schemes:

a. Doty Refund/Nentealisntion Schemes

1. Schemes for competitive sourcing of Raw Material-
Advance Authorisation and Drawback Schemes

« Advance Authorisation (AA) Scheme: Allows
duty-free raw material import for making of
export products, with at least | 5% value add.

«  Duty-Free Import Authenisation (DFIA)Y Scheme:
Same as'AA, excepl that it allows imports after
the exports.

*  Duty Drawback Scheme: Refunds customs /other
duties paid on inputs used for making exporl
products.

2. Scheme for competitive sourcing of Capital Goods

Export Promotion Capital Goods (EPCG) Scheme:

Allows duty-free import of Capital Goods. In returmn, an
exporter has to undertake to export producls mnnul'ucmrgd
from the same/similar machines of value should equal six
times duty saved amount within six years over and above

the current level of average exports.

b, Incentive Schemes
1. Merchandise Exports from India Scheme (MEIS)

2, Services Exports from India Scheme (SEIS)

The Government will soon withdraw MEIS and
introduce the Remission of Duties or Taxes on Export
Product (RoDTEP) scheme. An announcement 1o this
effect was made in the Budget 2020,

¢, Other Major Schemes

|. Special Enclave for Exporis like Special
Economic Zones (SEZ)y & 100% Export Oriented
Units (EOUs)

Additional benefits  through Market Access
Initiatives for supporting participation in trade
fairs, Trade Infrastructure for Export Scheme
(TIES) for creation of trade infrastructure, and
Clusters schemes

ta

Imports
India follows an open trade policy where most products

can be imported without prior permission on payment of

import duty, The import duties are

within the ceiling limits agreed

at the WTO, The simple avernge

Major Schemes for Export of Goods
) I

] effective duty rate is13.9% while

1

—

Schemes for Sehemes fb;
Sourcing of Raw Sourcing 0
Mmirinl Capital Goods

the standard rate is 17.1%. The

Competitivencss
enhancing : .
ol ; over duty mte from revenue point
is only 3.2%, considering last

l

1

year's imports of US5467 billion

and Basic Custons duty collected

ts Rs 110,445 Crore,

Firm snd Product Structure of

tudin® Exports

a. Wenk firmi-level strocture
Though India has more than a

lakh of netive exporters, less than

2000 wecount for over 60% of

Indian exports. Less thun 10000
exporters contribute to 85% of

Exporter imports Exporier using
L ) Duty paid inpuls EPCG Scheme
Muterial {or manufacturing :
export produtl l_
Availahle to
|| Advance
Authorisation Drawhack spec .jﬂ'_.d prod uéts
Scheme
—| DFIA Avallable 10
T EP_C-FIHE“ prodicts
caported 10 any
country
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tndian exports. Thus. feaw faree firms and thousmuds of
sl informl firms dominate the Indiat expor! scene.
There is: littte presence of mid-size entrépreneurial firms
that dominate the export scetor in developed countries and
are known 10 be most enterprising,

We do not have many simart large Indian firms
excepl in petrolewm refining, steel, pharmueeuticals, and
automobiles. Expont to turmover ratio is less thon 10% for
the top 30 public imited companies in the food, beverages,
mining, paper products, chemicals, textiles, and clecirical
machmery seclors.

Waorld over, it is large firms that enrry most prodietion
and export.

Also, contrary to popular belief, the presence of large
firms supports the growth of SMEs. They depend on
SMEs for the supply of specialised componenls, parts, or
machinery. In turn, SMEs gain through the flow of people,
skills, technology, and best practices from large finng.

Data proves this. Indisn SMEs account for 75%
of manufacturing jobs but produce just 10% of the
manufacturing outpui. So the presence of globully oriented
large firms will support the growth of SMEs as well.

b, Weak Export Product Profile

Categary A preducts include elecironies, computers,
telecom, factory muchinery, and high-end engineering
products. Indin’s global share in such products is 0.4%,
Since we do not have ¢nobgh expertise in Calegory A
praducts, we may need few large Indian firms or MNCs to
set up large-scale production and exports operations,

India has a high global share (4.1%) in Category B
products. Consider a few products and their share in world
trade: small disvmonds (19.8%), jewelry (12.9%), rice
(39.3%), bulfalo meat {1%.1%), shrimps (17.7%), Other
products are textiles (4.5%), medicines, auto components,
marine products, cte. The small size of the category B
basket limits the growth potentinl. While few produets
like medicines, tulo components of category B require
high sophistication, most category B products being labor-
intensive, low technology ame prone 10 competition and

24

price-culting from low-cost counrig,

Seven Strategies for ]nﬂmminﬂ
India’s Fxports ;

. Expand  manuficturing ]

trde  of the products, the wegy

buys  mest—Electronics,  Orgag,

Chemicals, Machinery, Telecotn, ¢

A calibrated import duty stryetyge

and guick wnd hassle-free: shipmen

at the ports are almost 8 precondition

for- significant Global Value Chiy

participation. This will need reformy
in duty structure, building efMcient ports, and anline
syslens,

b Avaid critical dependence on any country. We need
to develop self=sufficiency in Bulk drugs/APls, power
eauipment, everyday use goods, and defencerelnied
products, cte.

c. Define “Made in India™ standurds and make ita quality
label. This will reguire setting up Design Studios,
Innovation labs, and strengthening of Standards and
Quality infrastruciure.

d, Open large product exhibition centers cum markets,
Such exchanges will lielp small firms to showcase
their products and get orders without traveling abroad.

¢. Provide actionable (rade intelligence.  Simple
mformation like which country 1s buying what product
at what price helps.

f. Promote trade-in services- India’s services exports
are characterised by over-dependence on Software
Services, which accounts for about 40% of India’s
services exports. To diversify India’s services
exports, Government has identified 12 scctors for
focused  development. These include [T, Tourism
and Hospitality Services, Medical Value Travel,
T{'ﬂl‘l-‘?ﬂﬂrl* and Logistics Services, Accounting. and
Flnm_wu Services, Audio Visual Services, Legal
Services, Communication Services, Construction,
and Related Engineering Services, Environmentdl
Services, Financial Services, and Education Services.

E. Rﬂducq Input costy- Fligh duties on maw matetial3,
EXpensive credit, erratic power supply, time [nking
land transuetions, delay in refund of taxes, and
|'~'-5_5 productive labor incrense the input cost—dedp
reforms in these arcas needed 1o lay the foundation
stone for a more competitive manufacturing #nd
exXpor sectors.

w:‘mll-lmi;mm?! iction on (he strategies mentioned above
d help in strengthening of core competitiveness 8

the produet and
mirket leyel 3 R
eXports/iede, nd result in inc 0
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TRADE FRAMEWORK

WTO: The Road Ahead

The role of the Director General, WTQ and jts imporia
WTO in providing an overarching and common
international trade among its men
includes trade in goods and services. In addition,
Intellectual Property Rights specifies the minimu

franiework

rights, which have to be adhered to by the WTO members.

he 164 members of the
World Trade Organization
I (WTO)  are  currently
engaged m the difficult
tusk of selecting the next Dircetor-
General (DG) of this multilateral
institution. This  position  became
vacant when the previous incumbent,
Robesto Azevedo of Brazil, stepped
down on September 1, 2020; ane
year before his sccond four-year termn
as the DG was to end. His successor
will have the onerous responsibility
of brokermg deals aemong the
WTO membership for reviving the
relevance and credibility of this
organisation. In this article we briefly
discuss the candidates who are in
the fry, the process of seleeting the
DG, imporiance of the WTO, role of
the DG and the tasks ahead for the
successful candidate.

The new DG would assume
office at a time when the WTO as
an inter-governmental - organisation
is buffeted by multiple challenges,
which have eroded the credibility of
this organisation. First, the dispute
resolution. arm of the WTO has been
rendered dysfunctional as the US bas
hlocked the process of nominition
of members of the Appellate Body.

[t may be nated that under the 1we-
stage dispute resolution mechanism,
the Appellate Body hears appeals on
issues of law and legal interprefation
arising from the findings of wTO
panels constituted to resolve trade
disputes among its members, Without
a functional Appellate Body, no
e¢ffective legal mechanism is availoble
for WTQ members to enforee their
rights and obligations,

The second challenge confronting
the WTO is the failure of its
negotinting arm 1o deliver subsiantial
results, WTO members had launched
the Doha Round of multilateral trade
negotiations in 2000, When it was

T, n——

s e
s

T

’Fnlniiﬂﬁﬁ
.-hil'-ﬂ'lf:lll'fu' |

ihess, The scope ol sules under v

the Agrc::mcnl
m standard of protection of intellectual property

Q. fl - e

Abhijit Dy

nee is anchored in the pivotal role of (he
of multilateral rules for conducting
arious agreements at the WT()

on Trade-Related Aspects of

&

launched, the needs and interests of
the developing countries were at the
heart of the negotiations. However,
almost two decades down the road,
the outcome of the negotmtion is
extremnely thim. There is little to
show apart from the following
three  substantive  achievemens:
finalising and implementing the
Trade Facilitation Agreement,. which
is aimed @t reducing the red tape
in export-import  procedures; the
decision to eliminate export subsidies
in agriculture; and the Peave Clause
in agriculture which insulates public
stockholding schemes of developing
countries from legal challenges at 1he

ly q"\ L :

2
=

WTO OMC

T
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WTO. On most of the other issues,
deadlovk  in the  oepotations s
ersisted. To compound the woes, i

fhe Najirobi Mintsterial Conferonce of

fhe WTO letd i 2005, 1he developi
countries walked off the Doba Round
pegorting fable. This has prevemed
i mnhtilaternlly decided negotimions
1o miove ahead,

A more  recent  challenge,
crippling the WO, is that eountries
gre wradimally losmg  respeer  Jor
the nules of this organisation, The
legal pressure and moral foree 1o
comiply with past commitments it the
WTO appears o have considerably
weakensd,  This has  considerably
croded the multilateral traging. sys{cni_
Nothing illustrates this better than the
protracted spat on trade issues between
the LIS and China. This has resulted in
the two countries resortmg o nelions,
whose legality under the WTO rules is
extremely  questionable.  Encouraged
by this, some sther prominent members
of the WTO have not hesiated
tking dubions measures. aimed ot
restricting imports. Unless this dnfl
wirds transgressing WTO rules s
expeditiously checked, the multilateral
rading system cannot survive.

Another dark cloud on  the
WTO horizon is the aggressive

push by the developed countries,
particilarly the US, to deprive India
md many other developing countries
from benefitting from Special and
Differential Treatment  (S&DT)
provisions in future negotiations, The
concept of S&DT was inserted in the
GATT in 1960¢, after the developmg
countries struggled hard for it. This
concept recopnises that developed
countries do not expect reciprocity
from developing countries In trace
Negotiations. This is premised on
the Ffaet that there is o wide gop
belween the siandards of living in
develaping and developed countries,
In the existing agreements at the
WTO, S&DT hss been manifested in
dﬂ’-‘c]l:ping countnes lweimg rn]l[jl’i.'tl
10 uike less onerous commitments
I respect of eertain provisions. Any
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dilution of the concept of S&DT will
The functions of the WTO are further it the playing field agamst the

five-fold. First, It facilitates the
Implementation, administration
and operation of the Multlateral
Trade Agreements. Second, the
WTO provides the forum for
negotiations ameng its Members
concerning their muitilateral
trade relatons in matters already
within the ambit of its rules.
Third, it provides a mechanism
for settling trade-related disputes
among its members. Fourth, the
WTO administers the Trade
Policy Review Mechanism,
whereby trade policles of its
meimbers are periodically
reviewed. Fifth, with a view 1o
achleving greater coherence In
global economic pollcy-making,
the WTO cooperates with the
Intermatlonal Monetary Fund and
with the Internatlonal Bank lor
Reconstructlon and Development,

developing countries,

An additional source of [Tiction
that has emerged over the past three
years is the attempt by ubout eighty
countrics to negotinte rules in different
aress, including electronic commerce
and  investment  facilitgion.  These
negotintions  ure  being  underuiken
without any mandate from the WTO
membership. Popularly referred w
as Joint Statement Inittatives (351,
these negotiations are an attempt by
the developed countries to negotiate
riles in arets of their economic and
commercial  stremgths. Howeer
as most developing  counmes o
not stand o wain much from the
legally binding rules in these aneas,
a lorge number of them have stayed
ot of these negorations.  What
has heightened the concerns of the
developing epunteies is the attempt
by the participams an the JSIS o get
the new Tales i these arcas inserted
fte the WTO, without fullowing the
procedure faud down tor it



The eight candidites in the
running to replace Roberto Azevedo
come from an extremely diverse
background, with varying degree
of expoesure o internations) teade

Abdulhameed  Mamdouh  from
Egypt was a middle international
civil  servant with  the WTO
Seeretariat, Aming Mohamed from
Kenva, has the distinction of having
been  her  country's  ambassador
o the WTO, and chairperson of
s important  decision-making
body—the General Council, Jesus
Scade Kurl from Mexico, was his
country’s ambassador to the GATT
(the predecessar body af the WTO),
Subsequently, he also finctioned s
a Deputy Director-General of GATT/
WT0O, Twdor Ulianovschi  from
Maldava has served as his country’s
ambassador to the WTO,

Ngozi  Okonjo-lweala  from
Nigeria had a 25 year carcer o
the World Bank a8 a development
cconomist, She served twice as
Nigena's Finonce  Mimster  jnd
also as Minister of Foreign Affhirs.
Mohammad  Maziad  Al-Tuwaifri
from Saudi Arabia, has been a former
Minlster of Economy and Planning.
Yoo Myung-hee from South Koren
hus long vears ol experience on
fssues related lo international teade,
initiglly as an official of the Karenn
government and subscquently as her
country’s Minister for Trade, Liam
Fox fram the United Kimgdom, hos

28

held the responsibility of Sceretory
of State for International  Trade

in UK.

How s the DG of the WTO
selected? It is an iramy that an
ifitemational  organisation,  which
itiches  considerable.  value @
rramsparency m international trade
issues, welects its DG throngh a mther
opugue process. The chairperson of the
General Coungtl of the WTO, which
is an important decision-making hody,
will Teadd the selection process. New
Zealand’s ambassador o the WTOQ
is the current choir of the General
Council, In the selechan process, he
will be nssmisted by ambassudors of

The DG heads the secretariat
of the WTO. In the discharge
of thelr duties, the DG and the
staff of the secretarlat shall not
seek or accept Instructions from
any government or any other
authorlity external to the WTO.
The DG and the secretariag are
required to be non-partisan
and neutral In all matters. The
Influence of the DG and salience
of his role arlses from the
prestige attached to the chalr, A
deep knowledge of the complex
technical Issues at the WTO, s
an added advantage for the DG,

two other cauntries, hory
are chairperson’s of othy, i Wiy
hadies of the WTO, Poryyy,

The selection will he .,
(hrough o confidential Mechay;
would provide. opportunjy,,
WO member countrips In
their preferences o diffepey, iy
the process. Based ap (he P"frwi“m
indicated by the COUTrigs, "hn.«g'
of the eight candidates jn (e fm.,:,:
b asked to withdraw at the end
first round. This confidenty
will be repented amd threg Candidy,
will drop out afier the seennd i
Two finalists will be lefi o by, A
out in the third and final g The
successful candidate will uve y gy,
year tenure as the DG,

B
‘“ﬂh,

i I“
Uiy,
i

o

of the

As was the slory in the selection of
sorrie of the DGS in he past i i alme
ingvitable that even this tme aroyy
questions are likely 1o be taised shoi
the lack of transparency in the progss,
The new DG will have to overcams
thig handicap ond quickly take charge
of the situation, Why is the job of DG
of WTCQ mnportant for the comny of
nations, what challénges would the DG
face and what should be his prioritics’
We tum to discussing these issucs.

In o world of increasin
inter-dependence  among o
m  commercial and  economic

relations; international trade cannol
be conducted efficiently withpul
common set of rules applicable
g large number of countries In the
absence of any such overarching
frumework, countries would need W
sign bilateral agreements with eachof
their trading partners: Clearly, this &
not an efficient solution.

Shorn of legalese and technic
detaily, the boundaries established bY
the niles g1 the WTO determine
clbow room available to govermments,
particularly in developing countries.
o formulate policies and implement
programmes for national develupment
With the rules of the multilaler
trmding system being expanded’ ©
cover progressively lagger spheres 0f
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sconomic and commercial activities
petween countnes, policy Nexibility
lhas commensimately shrunk. Thus,
Jlie rules that countries negotie al flie
WTO eon have a significam bearing
ori the gmwlh Irnjeetory ol i q:nun'irj

The funchions ol the WTD are
five-Toll,  Farst, an Tieilitates  the
implementation, administration
aperationt of the Multiliteral Trade
Agreements, Second,  the WTOD

provides the forum for negorintions |

amooi s Memibers conceming their
multilateral trade relations in matters
alteady within the ambit of its rules,
Thied, 11 provides a mechamsm lor
seitling trade-related disputes among
ws members. Fourh, the WTO
admintsters the Trade Palicy Review
Mechanism, whereby trde policies of
is members are peniodically reviewed.
Fifih, with a view o achieving greater
coherence - global economic policy-
making, the WTO cooperates with
the International  Mpnetary  Fund
and with the International Bank for
Reconstruction and Development,

n pursuance of the functions

etted above, nll the decisions ot the

WTO are taken by its members. The
WTO sceretariml is not expected to
tuve any role In the decision-making
process of this inter-governmental
creamsation. Given this reality, why
i5 the role of the DG important?

Thie DG heaels the seeretring of

the WO In the disclinrge ol their
dities, thie DG amd dhie stall of the
secretnrlnt shall not sedk o sccept
mstmetons  from any povernnicnl
orany other suthogity externnl i the
WTO. The DG and the secretarial
are reguited o be nonspartisan amd
neutral o gl midtters, The influence
al the DG oand salicnee of Kis role
arises from the prestige attached 1o
the chait. A deep knowledie of the
comples lechmeal 1ssues a the W,
iv an ndded advantage for the 0.
Further, o convention has evalved
under which the DG chairs the Trade
Negotuting Committec which  has
the overnll respansibility of taking
forward the mandiated mulilateral
rade negotwtions, Often the DG
has to step in 10 smoathen friction
among the WTE member countries,
broker deals and find compromiscs,
il desdlocks arse i the functioning
of the WTDL In this role, the DG
may olso be requived to amteract
with heads of governments. All this
calls for the DG 1o have exceptional
diplomatic skills, backed by a decp
understanding of political forces at
work im the decision-making process
and hemessing them for furthering the
objectives of the WTO.

For an institution 10 remain
relevant, 1 has to evelve with the

STRUCTURE OF WTO
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changing times and the needs af
is constituencics. The WTO 15 po
exceptivn 1o this blsic 1wnet. While
smmie propesids hive been made by
hoth, the developedt und developing,
viuntries to refurm the WTO, there
15 mpe structireal mechanism for taking
this process Tarwardl, 1 as, therefiore,
upprehiended that refarming e WTO
might merely become o fig leal lor
the develuped  eountries  to push
their agenida of pryme open markets
of the  developing  countries  and
negotinting rules in new areas, which
would considerably  consirict  the
pelicy spuce of developmg countries
o pursue policies for social and
coonomic development.

Addressing  these  challenges
should constitute the main prioritics
of the new DG, (Sihe will also have
an imponant role i deciding the
agenda of the next mifustenal meeting
of the WTO, which is likely o be
held in Kazakhstan in 2021, Many of
these comténtions issues are likely 1o
be the subject maner of discussion in
this ministerial meeting. In respect of
cach of these issuwes, the DG can use
hershis credibility and prestige of the
chair to work with WTO members an
opposite sides 1o find common ground
and resolve the seemingly intractable
problems, Mo doubt, the DG cannot
be expected to have a magic wand
to untic all the knots bedevilling
the multilateral trading system, but
{s)he can certainly creute a conducive
climate for problem-solving  and
also medinte between the contesting
parties for reviving the key functions
of the WTO. How the ncommg
DG addresses these challenges will
determine  whether the relevance,
reputation and credibility of the WTO
can be restaped? 1105 to be hoped that
the new DG would have the stature
to navigate the WTO through the
chioppy walers ol imtermational power
politics amd help create a nuwinlateral
trading system thit is more responsive
o the development aspimtions of
developing countries. n

Fhe views expressed are personal
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SERVICES TRADE

The India-US H-1B Visa Issue

Rupa ¢ haanyg,

The US-India dispute over H-113 visas can be lmcu_d to the 5lf"'l,]iﬁiz; ‘::;Ijl:ﬁ:hh:&:ﬂ‘:‘-‘ﬁnn o
two countries post 2000 in scrvices trade, especially iy i ; - g 1; imumi ,Emunl.l m(;a]me of
Indian I'T professionals in H-1B visas issued by the US. Duetoc '_ﬂ?ﬁ"“_ ¢ u:!]iﬁt'!.‘linu‘dn abouyy
market regulations on visa caps and fees, necessily tests, recogmit ‘m. 0 ([' ol l"l't. \ ™ m:"I Other
discretionary policies, India faces growing mode-4 related challenges which afleet erogg border

mobility of its service providers.

conomic liberalisation and
structural  reforms  since
1991 have enabled India
to shift to a higher growth
trjectory and 1o integrate with the
waorld market, Services have played an
important role in this process, India’s
share in world services exports was
3.5% in 2018 compared 10 1.7% for
goods exports, reflecting its relative
compelitiveness  in  services,! In
particular, India hos scquired global
recognition for its competitiveness
in segments such as  information
technology (IT), business process
outsourcing (BPO) and professional
services, which curmrently constitute
over 30% of India's services exporis,

An important feature of Indin's
services exports is their reliance
on certain GATS modes of supply,
namely, mode 1 (cross-border supply)
and mode 4 (movement of natural
persons),” reflecting [ndia’s strengths
in skill and knowledge-intensive
services due (o the availability of low-
cost, skilled manpower, As per the
WTO's latest modal classification of
services trade, around 61% of India’s
services exports were through mode |
while 21% were through mode 4, with
modes 2 and 3, each constituting only

7% According to the DGCIS 2016~
17 Survey of ICT services, although
there has been o gmdunl shift from
mode 4 towards mode 1, given growth
in outsourcing und cross-horder data
flows in services, mode 4 remaing
important in certain segments Such as
compuiter software (27%) lollowed by
engineering, related technieal services
and R&D (17%).

Given the importance of mode 4
across several serviees and espeeially
m ICT serviees which are highly
export-oriented (three-fourths of their
turnover) and which constitute more
than halfl of India’s services exports,

The suthor is RBI Chair Professor in Economices, Indisn Instinge of Manage

30

growing protectionism in mode 4 is 3
matter of concern for Tndia Dy t
changes in immigration and |abgy
markel regulations on visa capy an
fees. nccessity tests, recognilion of
qualifications, and other diseretionupy
policies, Indis faces growing mode 4
related challenges which affeet crosg
border mobility of its service providers

In the US market, Indins
services exports have been ficing
growing protectionisim with respect
o the movement of its spetialty
occupation  (H-1B visa  holders)

and intra-corporate transferces (L]
visa holders).! This has paricularly

ment, Bangalote, Email: rupa@iimb,scin
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Table 1. H-1B Visas Issued by (he

US 1o Selected Countries, Numbers and Shares (%)

p——"" —
== ‘H-1B visa jxs .
2000 2005 __"'_i_il__fﬁi_ruud ~ Share in the World m
lndix | 61,530 "_?;{-;,rh——""—m— 2015|  2019| 2000| 2005 2010 2015] 2019
China - mainland | 7389 =227 086641 119.952 131549| 462| 432] s00| e9d]| 699
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f*—:.e;;ﬂ i [q:'r,g:- 2303) 24041 2g03] 2754] 8| 20 T EI
or | 1337390 124,099 117400 WE.NSI 188.123 | 100.0 l_ﬂﬂ,-ﬂ' o T T
. . . . Smnree: USCIN
affected Indion IT companies which  familics in (he US. Within this, Indie  source  couniries for  temporary

require an-site deploymment and shor-
jerm movement of personnel to the
S and decount for the bulk of such
visas aranted to Indians.® The frictions
came 1o 1 boil when in March 2016,
(nia filed a complaim with the
WTO challenging the US over steep
yisa fee inercases for H-18 and L-|
visas, citing discominatory freatment
of Indiun IT companies and workers
and inconsistency with the US” WTO
commitments in mode 4.

Against  this  backdrop, the
following discussion examines (he
significance of mode 4 in India-
US services trade. especially in IT
services. 1t owtlines the background
to the recent visa dispute. focusing
on H-1B visns, the stance taken by
the US and Indin, and the assessed
impagt of increased H-1B  visy
restrictions by the US on Indian
COMpantes.

Overview of the Dispute

The genesis of the US-Indin H-1B
vise dispure lies in the significance of
mode 4 in India-US services tmde
and the many concerns and criticisms
surrounding this viso program.

Slenificance of Mode 4 in Indiz-US
Trade

In 2018, Indin’s IT and I~
erinbled services exports amounied
to $126 billion of which 62% was [0
the US market. Within these expors.
57% was contributed by 1T services.
the segment wihich relies most on
mode 4, In 2017, India was third after
Cannda and Mexico accounting for
354,628 pon-immigrant admigsions
of wmporary workers and their
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decounted for 276,178 11-1B visas and
63415 L-T visas, te., 51% and 9.2%
of all admissions in these two visa
categones, respectively. A cumulative
total of 2,183,112 H-1B petitions were
made by Indians (64% of o1l filings far
ahead of Chimy which accounted for
9240 between 2007 and 2017,

These numbers larzely capure
India’s exports of computer-related
services  through  the  temporary
mobility of software professionals
under the H-18 and L-1 visas which
nceount for the mmernty of H-1B
visis issued by the US. Even as
far buck as 2001 and 2002, Indian
computer professionals accounted
for 682 and £3%. respecrively, of all
-1B visas granted in the US in the
computer SeTvices catepary.” Indian
companies such as Infosys: Limited,
Cogmizam  Technology Solutions,
Tata Consultaney Services, Wipro
Limued and 1BM India hove been
granted the vast majority of H-1B
visas while Tat and Cognizant have
also been the biggest users ol the L-1
program in the recent past. Apart from
IT services, made 4 is also important
in Indm's professional sErViCes
exports 1o the US. For instance.
Indin has been among the top five

The US General Accounting
Office has noted that controls
on the H-1B program lack
effectiveness as loopholes and
lax enforcement have led to
exploitation of both visa holders
and American workers.

skilled workers admined into the US
across professional services such as
healtheare. architeeture, engineening.
and education services.”

Table | highlights the pre-
doeminance of Indin in H-1B visas
igsued by the US dunng the 2000-19
period.  India accounted for - neurly
70% of H-1B visas issued by the US
in 2019, up from 46.2% in 2000 Of
the top 10 compunies with H-1B-
approved petitions in 2018, four were
Indian firms. However. rejection rates
have risen significantly for Indinn
IT companies filing for H-1B visas,
compared 10 their US counterparts.

H-1B Visns: Reforms

There have been several changes
in H-1B related lepislation over
e years with regard 1o visa caps,
application fees, eligibility conditions
and processes, There is a generl rend
towards making this progmm moere
restrictive over time. Some of the
most important features and changes
mtroduced over the yeurs include:

4. An ncrease in the H-1B quots
from 65,000 10 115,000 m 1999
and 2000 and further to 195,000
during  2001-03  during  the
Clinton administeation and its
subsequent reduction: to 63,000
in 2004;

b. Introduction and  subsequent
hikes in the retraining fee aimed
at skilling. US workers and
reducing dependence on H-1BSs
oyer lime,

g, Creation of a new sub-category
of H-1B1 visas under the Chile-
LIS and Singapore-US Free Trade

3
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Agrcements i 20003;

Introduction of an anti-frind Tee
under the H=TB Visa Reform Acet
ol 2004:

Requirement under the Employ
Amercan Workers Act of 2009
for employers w0 atiest  that
additional H-113 workers would
not displace any US warker in
an equivalent posilion during a
specified time period:

A Labour Coendition Application
1o ensure that the wage offered to
the non-immigrant worker meets
or exceeds the prevailing wage in
the: area of employment; and

Almost doubling of the visa fees
in 2010 and 2015 for firms with
more than 50 employees and with
more than half of their employees
comprising of non-immigrant
workers.

The Border Security Bill in
August 2010 which was signed
into Public Law |11-230,
requiring an additional fee of
USS2000 for H-1B petitions
filed by companies employing
50 or more employees in the
US and with more than 50%
of employees on H-18 or L
status, from August 14, 2010 (i)
Seprember 30, 2014,

Introduction of US Public Law
111-347  which  extended  the
applicability of this additionnl lee
till September 201 5.

ity 1Y 1 Y20 (%)

Norvns Hmﬂ_f wi LISCL doti

e The Congolidated Appropriations
Aci. 2016 or Public Low [l
113 which beeame eNcctive from
December 18, 20051l September
30, 2025, which further inereased
the combined filing fee vl fraud
prevention  and  detéetion  fees
by $4500 for admussions  und
extensions in case ol applicants
with 30 or more employees in the
US, with more than S0% admitted
under nop-imunigrant  visas  for
H-18 and L-1.

There have also been proposals
for reforms, to stem fraud and abuse,
close legislative  loopholes  whicli

disadvantage  Americtin workers,
and 1o increase  oversight  and

mnvestizative authority of agencies
like the Department of Labour, These
proposals  reflect vanous  concerns
regarding the H-1B scheme.

The US General Accounting
Office has noted that controls
on the H-1B program lack
effectiveness as loopholes and
lax enforcement have led to
exploltation of both visa holders
and American workers. Senators
Durbin and Grassley have
argued that the program has
become a means to outsource
Jobs and proposed the Durbin-
Grassley blll to prevent fraud,

(-1 v leismes

e most COmmon coygg, :
it the progtennt displinees i oy il
complenients Ao Witthy, ““
cmployers ase 0 hing g f'fl‘{:-ft:
oreen lahowr withon Pving }Er
e Dyepariment ol Lubone th '{'1“.
iried o o an Anmwercn g Wl
job. " The US. Gieneral: Aceoyyggye
Oftiee s noted thut contioly o, ™
=11 progem Tack effectivgyg,,
as Jooplioles und Tux ginloreeney,
have Ted o exploitition o ol
viga hulders mnd American worker,
Scuntors: Durbin aind Grassley have
rgved that the progrim s hecome
o menns 1o outsoree johs g
praposed the Durbin-Grassley bill 1
prevent frud,

There huve also heen instineey
of investigations against companiey
such ns TCS and Infosys o determine
iF the program hay been misused to
lay ofT domestic workers in the US
and Tire eheaper foreign workers.
Lawsuits have been liled against
leading technology compuanies for
favouring foreign workers in their
hirmg practices, Cluims by high-
tech companies citing technology
worker shortages o request higher
wnnual eaps on H-1B visas have
been refuted by entics. Concerns
have also been voiced shout the
wape  depressing  effects of he
H-1B visa program and that the
prevailing wage condition to protect
US workers has been ineflecuve
tdue to enforcement bimitations and
procedurnl  problems, Empirical
studies  have  confirmed  the
depressing  effect of wages for
skilled workers due to this program

Specifics of the Dispute

The US-tndin H-18 visa dispute
has its roots in these longstmding
reservations about the H-18 progrun
in the US. The case sets a precedent
WS I3 the first time that o WTO
member has filed o formal dispute
challenging the immigration laws of

0 !mlln:r member country for violnting
GATS principles,
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On March 3, 2016, India
submitted n request o the WTO
pispute  Settlement  Body  for
consultations with the US on the
aforementioned Tublic Laws [11-
230 and 114-113 concerning non-
immigrant measures which raised
visa fees for petitions for admissions
and extensions by certain applicants
under the H-1B and L-1  visu
entegories,''  According  to  India,
the measures are inconsistent with
Articles 11, 13, IV, V4, VEI,
XVI, XVII, XX of the GATS and
parsgraphs 3 and 4 of the GATS
Annex on Movement of Natura)
Persons  Supplying Services.'s
Specifically, the Indian submission
states that the mensures introduced in
2015 under PL 114-113 and earlier in
2010 under PL 111-230 are:

*(1) inconsistent with the terms,
limitations and conditions agreed
to and specified by the US in its
Schedule of Specific Commitments
under the GATS;

(i) accord to juridical persons of
India having a commercial presence
in the United States treatment that is
less fayourable than that accorded (o
juridical persons of the United States
engaged in providing like services
in sectors such as the Computer and
Related Services sector with respect
to which the United States has taken
commitments in its Schedule of

TS
ST LE |

India has argued that the
additional visa fee for selected
petitioners targets Indian IT
companies and is not original
neutral, though it may have
been designed as seemingly
non-discriminatory across
commercial entitles.

Specific Commiitments; and

(iti) affect  the movement
of  natural  persons secking Lo
supply services in a manner thal s
inconsistent with the United States’
commitments in
Specific Commitments.”

The Indinn submission also
requests  consultations  regarding
the US" numerical  commitment

for H-1B wvisas. 11 states that the
US lBorizoptal commitment  under
mode 4 of allowmng up w 65,000
persons annuilly on a global basis,
has been modificd pursuant to the
US' FTAs with Singapore and
Chile wherein the country-specific
pumerical limits for admission of
Chilean and Singaporcan nationals
would be dedueted from the annual
numerical limitof 65,000 H-1B visas.
This would raise the oversll barriers
for service supphers from  India
o the US, nullifying or impairing
the benefits aceruing  directly or

3t g N
i K " *",.' ol -
. ;

3
i

s Schedule ol

indirectly to India under the GATS.

India has sought & reply on
the above measures, including
any  amendments, replacements,
extenslons, successororimplementing
measures or other related measures.
The above submission was followed
by a request for further consultations
on March 18, 2016." In this second
request, 1t claimed that the identified
measures were also inconsistent with
Article 1T of the GATS and proposed
further refinement in the description
of the measures in that they were also
less favourable to juridical persons
ol any other country (not just India)
which is engaged in providing
like services i sectors such os
Computer and Related  Services
in the US, compared (o juridical
persons of the US.

Indian Stance

India has arpued that the
additional visa fee for selected
petitianers  targets  Indian 1T

companies and is not original neutral,
though it may have been designed as
seemingly non-discriminatory #cross
commercinl - entities.  This  view
is based on the bad pubhicity that
Indian IT companies and their use
of H-1B visas has received in the US
given the repeated concerns voiced
by US Senators and Congressmen,
institutions, think-tanks and media
reports about the H-1B visa program
and multiple proposals to make the
program more restrictive.  Terms
such as “job stenlers™ and “hrokerage
houses” which have been used to
denote Indian 1T companies; have
that the

further fueled the view
measures are  largeted ot Indian
companics.

A study commissioned by the
Commerce Ministry has  assessed
the. validity of this perception of
disetiminatory treatment of Indian
IT companies. This study considers
the impaet of the visa fec hike on
three groups of companies, namely,
thove  representing comimerciol
presence of juridical persans (JPs)"
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from India in the US, US JPs, and
JPs of third countrics, respectively,
serving the US  computer-related
services market. This study asscssed
the applicability of the US PL-
T11-230 1o these different groups
of compamies bosed on thewr size
and workforee  composition  (totnl
number of emplovies s well ay
share of H-18 and -1 visa holders
as per the applicability eriteria of the
lepislztion). The analysis tevealed
that Indian companies would beor the
incidence of the higher fees while US
and third ¢ountry companies, except
for a few US companies which have
a large pan of their workforee based
in India, would be exempt from
this fee hike. Caleulations showed
that affected Indion IT copmpanies
would <pend an additional USS257
million pursuant to the US PL 111-
230 bewween FY 2010-15, over ind
above the regulor visa feec of US
$245 million while other companices,
excluding those US companies with o
large Indian presence, would not pay
any additional fees. Henee, the study
validates the Indian view that though
the [egistation s vrigin-neutral in
appearance, it is  discriminatory
towards Indian  service  suppliers
operating in the US IT services
market, "

US Stinnce

The US has  contended
immigration policy 15 8 soverzign

M

= =

—

issue that is not negotinble in the
WTO. In its view, companies that
predominantly use H-1B  workers
are not Silican Valley technology
firms but 1T services firms based 1n
India, such as TCS, [nlosys, Wipro,
which specialise in consulting or
outsourcing. It has poined out
that in 2014, 13 cusourcing firms,
inciuding 7 from Indin accounted
for oearly a third of the 85,000
H-1B visas that were approved,
with TCS gpeceiving 35,650 visas
comparcd 1o only 877 by the lnrgest
US tech company., Amazon.'" The
US hes also argued that compared
0 the Silicon Valley firms, these 1T
services companies tend 1o pay lower
wages. al around 360,000 per year,
which is not minimum wage and
ht.'.luw thist paid 10.a typical compulter
scientistin large US weh companies.
Thus, the US position is that this
program has hurt income and job

prospects ol American  workers

In 2014, 13 outsourcing
firms, including 7 from India
accounted for nearly a third of
the 85,000 H-1B visas that were
approved, with TCS receiving
5,650 Visas compared to only
877 by the largest US tech
company, Amazen,

rather thin bringing in the world:
“best and brightest 1alem”. Sirm'lufl':
regarding the L-1 visa progriy. "“u;
US argument is that thovgh it i5
tailored for the IT industry, Most
issuances huve been for (ke one
industry, with 9 of the 10 fipme iay
petitioned for the most Lo workeps
being computer and  ITerelyeg
outsourcing firms which specialise ip
bringing labour from India.

The US Congressional Research
Services (CRS) has, however, in one
ol its reports noted that slthoush the
visa fee hike does not specifically
menuon  Indian  companies, e
ptovision has been tailored in such
a way that it would impact only
Indian 1T companics. 1 states, “This
alleged effect might be relevant
1o India's claim because the WTO
has recognised that a GATS MFN
violation may result when a facinlly
neutral measure has a comparative
disproportionate  negative  impact
on service suppliers of one WTO
member.” The CRS has noted that
the petition fee increases of 2010 and
2005 are "arguably protectionist” s
they “may exceed" the government’s
cost in provessing @ visa applicant
and could be pumiive measuies
that target employers perceived by
Cangress members as abusing the
foreign worker visa programs. The
CRS report, however, notes. that the
Indian allegation regarding the visas
alloted to Chilean and Singaporsd
nationals may not viofate GATS
obligations os the total number of
H-1B visas exceed the annual o8P
of 65,000 siven in the US GATS
commitments and thus [ndia is 10!
hurt by this allpcation.

Current Status

Till ‘date, this dispute et
in consullations. White the mater
has been discussed by US #0
Indian  officials at various Jevels
and in various forums, the case B
ot procecded to the formil dispii
settlement phuse in the WTE- The
US claims that the disputed 1%
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are fully consistent with its WTO
gbligations. However, it hus indicnied
that 1t would review the fee increase,
thoogeh thene 15 no progosal to modify
the coneerned policies.

The CRS has worned diar the
US may be on weak grodmd o' the
fee hike i the issue goes o formal
digpute settlement as the WTO could
rule that the measures are ineonsisten
with the US" GATS obligations and
request wmending the law o camply
with the GATS. However, 8 WTO
panel report woull not hoave o direet
legal bearing on US  legisiition
and policies. as Congress  would
still have to legislide any sthiutory
amendments, W Indin ehooses 1o
request the WTO to set up a dispute
sottlement body, afier ihe judgmen,
cither country can apped] agiinst the
judgment, [f the verdict goes ugains
the US and the US refuses 10 camply,
India could retaliate by imposing
punitive tariffs on imports from the
US or inother areas such as 1P

Looking Ahead

At this junctyre, how Indin will
pursue the mutter, especially when
the WTO Dispute Settlement Body
is no longer functional, remains un
open guestion. Meanwhile, over the
past vear, several changes have been
proposed (o further restrict H-18B
and L-1 visas, which is a matter of
concern. In November 2019, the
USCIS proposed 1o further raise lees
on these visas (S4000 for H-1B, 54500
for 1.-1) along with mles that would
prevent compinies with more than 50
persons, half of whigh were on H-1B
visas, from filing applications. There
are also plans to change the premium
processing fees and timelines. More
recently, the LIS has sugpended H-IB
visas 1l December 31, 2020 in
order o pratect S jobs, extending
an earlier G0-duy bun on these visds,
dlihough exceptions hive been made
for hiealth and essential workers, This
suspension will affect the movement
of Indign skilled professionnls. Top
wade badies fn the US, including the
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US Clinmiber of Comiercis, Matlonnl
Assacintion ol Manulietiters,
Mottonal Retd! Feduratlon, TechNel
have Giled o towsait challenging the
suspension: ns iEwoudd ke it haeder
For et o T advanced TT Jobs il
ollier talenn from averseny, CHven T
economie eomtiaetion In the US, (he
H-113 visn progrom jx likely 1o see
contimued  protectiionist  challenes
it the near futuee amd Todin mist be
prepared lor the sume.

On itx pat, Indline will lave 1o
conimue cmphnsisimg the importinee
of  transparent,  novsdiscrelionary,
and  predicible policies  Tor nion-
inmigeant visas i the US, through
industry assoemtioms wnd govemment-
to-governnent dinfogues. The issue
st dlgo be brought up in discussions
for o Limited Trade Deal, even though
it 15 ymlikely 1o be resolved wunder
stch 0 agreement. Simultaneously,
discussions  far o towalisation
agreement must also be pursped given.
the large double taxition  burden
currently wenrred by Indlun and US
nrofessionals working in cagh other’s,
coumries, 5]
Endnotes

I, Mintgiry of Commerce

2. A4 per flie GATS, there are 4 modes
by wliich perviges cm by tranded: Mota
i crues Border aupply ol services
wheteir) o service eromes  horders
us i vhe case ol Aranspnd seTviees
or lflrsiation,  da processing  and
NP gerdbces; mode s consumplion
abroald whengin thi chtmuiner moves
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THE WORLD ORDER

Reimagining India’s Role

Harsh V Pant

India's rising global profile is reshaping New DL‘]]Ii':N' upp'r-::-:«:.ch Lty i‘lh‘ nmjlt_u: p:trirljtlft;hf.]:;m
the ¢hanging plobal order, India is charting new territory in its Fi{rrﬂ_lﬂ'] po "-f"_" F"’.”'m"‘ “n
the beliel that, rather than proclaiming non-alignment as an end in “F-f:”t India 1_1‘1“55 d.“'l'l'{ﬂ
engagement witlt it [riends and partners if it is to develop leverage in its dealings with its

adversaries and competilors,

hough foreign policies
al mnjor pawers do not
chamge dramatically witly
chianges in governmen,
frcign policy  vision  hus
been  evalving  wapidly  sinee  this
paveminent came 1o power in Muy
2004 This evolution is only notars)
for a nation that is rising in the global
power  hiemrehy,  External  AlThirg
Mimister, 'S Jaishinkar  articulated
this vision of Indinn foreign poliey
in oo speech he gave lnst year in
Movemiber in which he chullenged the
“dogmins of Delhi™ Jnishankor noted
that Indin was: ol presen stunding
at the “cusp™ of chinge wilh “more
confidence™ and prgued that “a nation
that hos the aspiration fo become
o lending power somediy  chnnot
contiiue — with unseltled  borders,
an - umintegrted  region and  under-
cxploited apportunitics, Above all, iy
cannol be dogmatic in approaching a
visibly changing world onder.

Indian

For a strategic community which
cantinues to el the worid aboul the
consistency in Indipy foreign policy
and how effective that fas been
m o the pursait of Indian intereyts,
Jaishankar's speech  stands e g
profound corrective, When he siys
that “the halanet sheel for Indin's

The author is [hirceror

foreign policy ofter seven decides
presents noomixed  picture,” he s
underfining the faer thi consistency
sty be overrated in foreign policy.

s not thm such 4 critigue has
not been mmle of Indian foreign
policy In the past, but the faet that it is
being made by an insider, ys someone
who has been i par of Indinn loreipn
policy establishmem oy the |1;;ﬁt
several deecades and now stumds oy
the acme of tlcuisiﬁn-mukiug. should
inevitably lewd jo Breater debpie,

Inishankar g
COnvey a1 Serivusiiess of purpose in
his speech which hay been Ineking i
olficil  Incliyn proncuncemenis. ile

Milvaged 1o

could do this as well as question kev
policy decisions of the past primarils
becavse of 1he political shifi in the
country with the sscendance of the
centre right. Indian foreien policy
is changing and will continue 10
evolve not only ‘because the glohal
environment is changing more rpidly
than ever but also because India #
chimging. It is this chaneing India
thal made it possible for Juishankdr
W deliver the kind of speech t,""
delivered and it 14 this changing 1
which will foree aur policymake i
shed “the dogmis of Delhi,”

o < amdale
Winning an even bigger mand

. L p
M 29 than its first electoral ViCWn

is ilso Dircotor {Hanin
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in 2014, the Government wis Teady
o Inumch an smbitions agends
the renlm of foreign and  nutional
security. The umisual selection of an
ex-diplomat in the powerful position
of Indin’s extemal offans minister
rller it dny  parly leaviwelghy
shocked  many.  The  appoinment
refiected the conearn ahout the global
jurbudence  through  which  Tathpn
foreign policy must novigate and need
for on expenenced hand. A former
forelgn secrctory. with. several key
umbassadonal  postings including
Chinn under his bel, Jaishankar not
only underscores the priority the PM
auaches 1o foreign policy, but also 1o
professipnalism rather than onthodoxy.

This need became pertiment in
August 2019 when the Government
ook & mamentous step m domestic
politics with senous Joreign policy
implications.  Article 370 win
Clouse 3 was suspended that lind
allowed Jammu and Kashmir 1o enjay
aotonoimy, The stafé of Jammu and
Kastimir hns been bifircated into two
uion territories: Ladakh without a
legistature; Jammu and Kashmir with
a legislature, Though the Gaverninent
huid long sipnafled its intention on this
front, the move was dramatic bath
within and outside [ndia.

On 'the wider foreign policy front,
Indin has been busy courting major
powers and reaching out to various
parts of the warld. Signs emerged that
Inddin's ties with the United States were
pussing through a difficult phase afier
the Trump administration determined
that New Dellii had not provided
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assurafice ol providing “equitable and
reasonable Geeess” o US markets,
In June. the Trump adminisieation
then lerminated  Tndin's designition
ng g beneliciary developing natien
under the key Genemalized System
of Preferences trade progrom. India
responded by dmposing  retalintory
urifls on 28 US prodocts including
almonils and apples: This came a year
aflter announcing twrffs to counter the
LS increase in steel and aluminum
turifls and withdrawal of duty-free
benelitg o Indian exporters.

Nonetheless, the Prime Mimster
vigiled the Linited States in Septentber,
2019, joining Trump in a jont rally
arzanised by Amencan=Indian groups.
The goa! was 1o reduce tride tensions
with India's lemding export parmer.
He conveyed o Washingtan that New
Delhi s ready 1o engage with the
Linited States substnmtively inoa spirl
af give and ke, The visit manoged
to reverse the relbtionship’s decline
by reassuring Donald Trump cven
ds 1hie PM reached out to the wider
internutiondl commumity on Kashmic
After this visit, the rhelonce lowards

VIERRAL AFFAIR

Indin <oftened considerably even as
et wisited Indin in Murch, 2620,

Apart from this, Mew Beihi has
engireed with muliiple: parmers and
actors in the inlernntional  system
in an attempt to develop strategic
relationships that can enhance Indin'’s
profile and forther s global nteresis,
This is as much applicable 10 India’s
neighbaring states. in South Asia and
the Indian Ocean region as it is to
the wider Indo-Pacific and Middle
Eastern swles. Indin’s ties with the
European nations are also growing
at o time when the European, Union
is willing to enhanee its geopalitical
footprint.

Inchia®s riging global profile is
reshaping New Delln’s approach to
itg major partnerships in the changing
global arder Though sections ol the
Indinn  estublihment sull want o
remvent  non-nligmment under ever
new guises, New Delli is showing
signs of pursuing strategic autonomy
seperately  from  non-alignmenl.
This separation 1s overdue in Indin’s
foreign  policy, ond  the Country
stinds  to - benefit from  leveraging
partnerships  rather  than  shunning
them. Indin is charting new termitory
in s forcign policy, predicated on the
belief that, mather than proclaiming
pon-nlignment s an end in atsell
Indin needs deeper engagement with
its frends amd partness iF it s to
Hevelop leverage in its dealings with
its ndversaries aml competitors, India
15 todoy  well-positioned to define
s bilmternl relntionships on its own
terms without ideologival erutches, O
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The anthor's experivtice as o diplotiat cogs

INDIA’S DEVELOPMENT DIPLOMACY

Nepal and Bhutan

Ashok Kamg,

iped in development assistunce with Bhutan is i sham

contrast to Uit of worling with Nepal, Coopesition in water resourees his the highest potential

for antual beyel
comstrined by ove

Hoand ushering in an e of developiunt and presperity in Nepal, but remaing
¢ politivisation and eonstitutionnl and policy provisions. Hewever, Bhutan sees

cooperation with Indiy inhydropowerasirne exampleof nmially beneficial relationship, providing
clenn electricity to Indin, zenerating export revennes lor Bhotan and further strengthening the

hilateral economiv linkapes,

e PincdiseMepal Treaty T
Pence and  Friendship,
OS50 Wil signid
acamst the bockdiop of
Commmmist victory in Chinn’s eivil
WHE. InnTineit occupation o Tiber
by Chima and (e latter not conceding
indepéndence of Nugpal'. || mirked
the commencement of clase bilalernl
egonomic and security conpernlion,

India®s Development Diplomacy in
Nepal

Throueh Indin's pood offices,
an Interim  Coalition  Government
of Nepuh Congresy and Rana ehife
was established m February 1951
commencing  new ery of democmey.
Nepal's development chillengzes were
immense, There wus o trettendous
shortage of trained manpower nnd lock
of educational system and institutions,
This discournged foreign cupital fram
supplementing  imadeguaie  Nepali
capitil. Frequint ministeriol chanpes
oo intensificd existing problems ond
ereated new ones?,

Despite  being  shon  of
technical manpower and  material
resources  itself, India  exiended

development assismmee to Nepal.

An Indinn Aid Mission (TAM) was

estiblished in 1954, laler renamed
Indisn  Coopertion  Mission  in
1966 and  subsequently merged

with the Emibussy i e Economic
Conparation Wing in 1980,

Plvsieatand Social Infeastroctore

Mepal had  nonsexistent Irons-
portdion COTITUNICHton

petwork with motoralie robds Tinoted

tn the Kothmandu valley, disease
wad rampont, life expectancy shon
and eduentional end health facilities
virtually non-existent’,

The first major project undar
indinn aid was the 189 km Tribhuvan
Fhghwiy commectime Kathmanidu with
Birganj on the Indo-Nepal border that
was completed in 19536, Several major
link: roads were dlso cotstrueted. Tn

The authoe ik a retired Ambassadar Bmail- 19ushokkumnrS3enail.com
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1966, Indin commenced construction
of the 1029 kimoeast wesl highiway

calted  Mahendis Rujmorg? Work
wits completed with the handing over
in 2001 of 22 bridpes on ite western
seclor,

The first airport in Nepal—the
Tribhuvan  Airport ot Gaveher i
Kathmindu—was  also built  with
Indinn aid in 1951, Subsequently, in
the 19605 Tive more airports ot Simra,
Janukpur, Bhairhawa, Pokliam and
Biramngne were construcied.

Tribhwvan University, the first o
be sel up in Nepal in 1959 received
Indinn assigtinee  for infrastruciure
antl faculty up to mid 1970s. During
the 1952-72 period over 320 schools
anl libraries in Nepal received Indian
assistunce’. Over the decades, Indin's
educational  seholarship programme
his  expanded phenomenally,
Currently over 3000 scholarships nre
awirded annunlly 1o Nepali students.

Nepalis have been truined in
Indin in various disciplines including
medicine for the past seven decades.
Starting from  Parapkar Matemity
Hospital in  Kathmumdu  to  the
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estblinliment of BP Koiraln Institute
of Mealth Sciences at Pharan in
[Enstern Nepal, Indion contribution to
Negal's health sector has been viml
and extensive

Small Pevelppnent I'rojects
aml  Eavthgunke  Reeonstenelion
Assisiane

Over the past seven decades
Indinn assistanee olso extended 1o
varieus seetors including agriculture,
horticultare,  animal  busbandry,
communily development soil
conservation and industeinl estles. In
2003 o Small Development Projecis
Scheme  was  launched  focusing
in areas of edvcation, health and
community development, Over 500

The first airport in Nepal—the
Tribhuvan Airport at Gaucher
in Kathmandu —was also
bulle with Indian ald In 1951,
Subsequently, in 1960s five more
alrports In Simra, Janakpur,
Bhairhawa, Pokhara and
Biratnagar,

projects costing over INR 10 billion
have been implemented. Following
a nmjor earthquoke in 2015 India
has  extended USS!  billion as
reconstniction assisiance.

Waler

The Kost and Gandok bamage
projeets were implemented in the
1950s ond 19605 under agreemients
signed in 1954 and 1959 respeetively.
Kosi Migh Dam ot Barhakshetra
could not be construcied in the
19505 because of high coxt and lack
of demand for the power potential
of 3000 MW, Nepali Government’s
primary interest was in electricity
for  Kathmandu,  Consequently,
Indin commissioned  the 21 MW
Trishuli hydroelecine project (HEP)
and transmission lines under zram
assistance in 1967 to supply electricity
1o Kathtnandu valley.

The devastaning flood of 1953
caused severe erosionof lands in Nepal
and Indin and threatened the capital
of Suptaci district Rajbira leading
o pricvitisation of construction of
the barmuge. Nepali PM MP Koiraln
suppurting the project said:

Hesourees
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"o Indiw could have very well
put the barrnge a couple of miles
below the present agreed site ... the
sowereignty and tesritorial rights of
Nepal have not been impaired.. the
Kosi agreement hod (he advaniage
of suvibg lertile and good lands an
the western side which to the tune of
1000 big has per vear, were caten. by
the Kosi every year It would nlse give
imgation facilities on the southern
side of Sapuaeri distriel.,.”" "

The farmers and populstion
of the region also benefitted from
water chnnnelling reducmg malara,
from road construction, eroation of
transmission lines, soll conservation
ete. Nepalis” foeus should be on India’s
incremental benefits. by shifting site
from Dagmara to the border and not
an 1otal benefits to Tndia,

At Nepal's request, the Kosi and
Gandak agreemenis were amended
m 1966 and 1964 respectively. Main
chianges in the Kosi agreement’
pertained 1o lond for barnge beng
given on 199 years lesse (Article 5)
and Nepal's “right to withdmaw water.”
being elaborated 1o “every right o
withdraw,.* (Article 4), Similar changes
wiere made in the Gandak agreement.

The positive dimensions of (he
water agreements between India and
Nepalareunappreciated. itnotignored,
because of over politicisation ol the
issue of water resources conperitlon.'”
Despite significant benefits to Nepal,
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the myth of Indin cheated Nepal® his
negatively impacted waler resources
cooperation. After severnl decades
of stalemite, the Indi-Nepal Treaty
on the Integmted Development of
Mahakali was signed and ratified in
1996 but remains imimplemented as it
mirks its silver jubilee.

In Moy, 2018 SIVN Lid , an
Indian PSUL received & Genemtion
License from the Govermnment af
Nepal to implement 900 MW Aran 111
Hydroelevinic Project.

Noture  has endowed  Nepal
with  rich  hydropower  patential,
But Nepal's vacillating and ofien
cantradictory policies led 1o massive
power cuts and continuing electricity
impor dependence on [ndin

Indin-Bhutae Treeaty of Perpetual
Peace and Friendship

In 1947, with China clivming
Bhutan, as itz termitory  there was

In 2003, Smiall Development
Projects Scheme was launiched
focusing in areas of education,

health and community
development. Over 500 projects
costing over INR 10 billion have
been Implemented. Following
major earthquake In 2015, India
has extended US dollar 1 biillon as
reconstruction asslstance.

cancern about developments iy iho
region. The Treaty of Perpetun] pegy,
and Friendship between Indig g4
Bhutan was concluded on Augys) i
1949 during the rule of King Jigme
Wangechuek. It was  premised g
shared security interests. The fregy
was updated by India-Bhutan Treary
of Friendship signed on Febrgry
(8, 2007 which committed the gy,
countrics to not allow use of thejr
territory for activities harmful 10 the
nitional security and interests of the
other:

Indin’s Development Diplomacy ip
Bhutan

Following PM Nehru's historic
vigil 1o Bhutan in [958, India’s
development  assistance 10 Bhutan
commenced in 1961 nearly a decade
afier the start of Indian assistance 1
Nepal.

Physical and Sncial Infrastruciure

One of frst major  projecs
to be undertaken was the 179 km
Western  Mighway connecting  the
capial  Thumphu 1o Phuentsholing
on the Indo-Bhutan border and was
completed in 1968, The 180 km
Eastern Highway from Trashigang 1o
Darranga on Indo-Bhutan border. 595
km East West Highway and the Paro
Airpant were also completed in 1968.
The 248 km Ceniral Highwoy was
completed in 1980, By 2018 Project
Dantuk had completed 1600 km of
black topped roads, 120 kin of tracks
and 3000 m of bridges.

Indo-Bhutan  cooperation is 50
exlensive that it is difficult to do
JUStiLe 10 1 i limited space. Sullice
o sy that the journey startine from
the first FYP 1961. 66 which had
n Itultni outlay af Ngultrum °107.2
million totally fyngled by India has
resched |2 FYP 2008-23 outlay of
Nu 280773 million, 77.36% funded
{t_"ji"'ni‘-“"ﬂﬁliﬂ T::‘-'EIII:IL‘:E and 16% by
45ﬂﬂ{lln“T:'"|1' of Indin assisimnce (INR
bzreed Wion). Underpinning this

thable du‘.'q:l'n;'iment trajectony

is the
h;fclilrs mn.l:i,r w.of Mutually beneficial
P roupertion witly Indin—
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a vision formulated by the Monarchy
and w policy cfficiently implemened
by (he technocraey, Rinpung Dzong—
Buddhist monastery and  fortress—
in Paro; Jigme Dorpi Wangeluck
National  Referral  Hospital oo
Tashicho Dzong (Seeretarint building)
in Thimphu and Chipgen Rigel/Total
Solutions—an [CT Project, are all
exemplary projects of India Bhutan
cooperation,

Hydropawir Cooperation

Indip constructed severnl micr
hydropower projects, The agreement
lor 27 MW Jaldakha HEP construected
on Indion side of the border was
signed  in 1961 and  provides for
clectricity  to  southem  areas  of
Bhutan, The 336 MW Chukha TEP
was  commissioned  in 1986-88
and  greatly  enhanced government
revenues  through  power  sale 1o
India. Bhutan sees cooperation with
India in hydropower a8 true example
of mutually beneficinl relationship,
providing clean electricity 1o Indin,
generating export revenues for Bhuun
and further strengthening the bilateral
economic  Jinkages." Subsequently,
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Joint projects 1omlling. 1800 MW
hnve been commissioned wtd projeet
totatling 2500 MW are expecred 10 be
commissioned in nextthree yeurs, The
ambitivus framework agreement on
Indis-Bhutan hydropower cooperation

envisuges 10000 MW generation
capacity,  Indin's  experience wilh
Bhutan  proves. that  given  trasl

mutually benelicinl conperation ¢on
Rourish between o small country and
a big neighbour,

Conelnkion

Nepal was the first beneflciary of
Indian nid. Aid progmmme in Nepal
ol only started well before aud
programme in Bhutan but was mare
comprehensive in scope in the 19505
0 19705, However, the perception-of
these mid programmes has been very
different in the two countries. In both
the countrtes Inthan assistance wos
premised an shared security interests
and economic development was scen
a5 a sine qua non of close friendly
relations.  India’s  developmeni
diplomacy ossumed thot what s
good for Nepal and Bhutan is pood
fur s,

4
L
LA | i
~

- S

Bhinan's leadership believed in
enlightened self interestand its foreign
poliey sought o genuine dislogue with
Iidia to discover the path of mutually
beneficial economie development that
would strengthen bilaternl ties with
Incia, The results wre self evident.
Blstan has the highest per capita
mcome in South Asia and is focused
on Grass Nationyl Hoppiness (GNH).

In Mepal, despite the extensive
development assistance by India, there
was a censistent offort by some o
belittle India’s contribution although
evidence shows that Indin’s cconomic
anel development assisiance 1o Nepal
renvains tmpamalleled in the history
of development assistance from one
developing country o another,

The nuthor’s experience as a
diplomat engaged in development
assistance with Bhutan for five years
is in sharp contrast to thut of working
with Nepal for eight vears. To the
questian as to why the mutuslly
buneficial water resources cooperation
with Nepal did not develap, the answer
lies in cooperative bilateralism which
infused Bhutan's approuch and the

lack of it in the ¢ase of Nepal. a

41



References / Notes

R

o
v

The fear of Ohing eICouTEing reveluting
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-of these amenidiients il 0 pomipal zote. i-‘mmicd
Wﬁmmm&rﬂu
10 will be el that Soversignty of Nepal was nol
infringed even in 1954 pgreement. The trancfer

42

of larud, M seautsinien vost o swlilch wad pui
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.u:nc'mll:u.l agrcement weteal of el il
i priginal aiogroett. 10 b sand ar T Daie
Caponer, the waler Liw et ol ESCAT sl
advised Nopal an b samendiments was onluappy
thas il Bease penmd was TUY yeurs aganmmt 2
yeurs recammanbed by B Chie would wmagin
thil fense period I vwgll witkim e Ciovertuneni
gheetsinmsmmuaking ol water Luws e e benng
bt

Artlele 4 pf Kosh Agreenment 1954

“Sithour—prepdiee —mo--the — mght —ot —the
Grirvermment HAGN vhwll e overy wighp
withdraw for frrgzation or gny other purpose
Nepal water from the Kot ad froom the Sien -
Kot River or within the Kove bavin from any
other irbutarics of the Kot Bivosuck supyplicy
af waten as ay be tegquired Ton) tise o time,
e Loty sl b the rigehe to regubite all thie
bafinice of supplics in the Kosi River ar the
Bareage site i averifiehle fosm time to e ot
1o penenite et i the Eastorn Canal t-the
sme-ente for the mmoss ol the project™

The Hehinkl Rubes and Berfin Rutes on Warer
Resourees, adapted by the Intemationsl Laow

Association, lay divem some guidelines on witer
FEMOUPCES CiRiseTiitiom,

Pactrine of Atnolinie Sovp relpmy s well as the
Baetrine af Atwolute Riverine Ttegrity have
o et o sl ome The Harmen Doctdine Wils
never Haplettmnted weany: waner Tt 1 v
exphiciely rejected by e witeemumumal bl i
the Lake Lanmsese i 1057 e Key cimgipis
ol cooperation repindmg mns bariudary tiver
witters.ate the tgtht i *resonghle ol sguitabile
benoficial wse' anl “shlysation tn 1o pise
sl Jamm'

Artlele Dol Kosl Apreeinent 1954

“Fhe Linton shall eaery-onit-irside theprojecs
arcar-mnthe territnry af-Nepal frmetinme e b
the cvtablnlmment and mimimistmtion of “Sulifig
Aot peive pgareval of LIV, e Bluiien iy,
D that piraafeed dree, earsflenks wetiode, hassprinaly,
provisbon . of witler supply wnd leciiciy,
drnimage,  Inmiwiy  lines amnd alier civie
wmienities for ohit sarelion i thie eonsiriing
af the prafect € ceanpletion of oyt i wf
e vt dnvoanels voke anvrities ol T
the gy v FINRGE. e tramyfeormd oo Fikfe,
ald gl fn oy e, _.rﬂ Qi af pmbiie
edminintrniiipn aluill, TR G T et s
affelanige 30v) b exercivid fiv fiNfE

These changss oo have no Impact on Nepal'y
sovoreignty amd are more of a progedyisl hatiire,
The single privision i Nepal emvisaged
i [958 hecomes a4 senes of reueily by Inafia
with enrresponding approvale by Mepdl. Ths
handing aver of the feilitics. i€ requested bre
Nepal, was also notm isgue wheeb fnidin would
nit agres whother expliciily stared e non in e
agreement. 1 oesds 10 b seen in e contest of

Bkl & Eonhbnisnning, tinibes ael o Nipal
st b klibies ol ncansy .'u.'utl
Brapadise penple

Mapy
al Tup i Mt iy

Ariehe Tl Wosd Agreeiieng 1954

AN aigation mghits anthe K
Meepal walbibai? vest with ihe (R —
HNH L Provivan il T b bt vaane
I[f'i’II'HIFl!J'JI.r‘.lJI'- At annnl fhe e o e
Podrranss! far frave qarkid tevtrvinosedd Wity o
e Newt fovem i bechaally reaviiy [ —
FPh-thr v ol any waner-crall Tike 1y DRI
oyt varts witlinn e miles of e [~
dmil hendworhs shpll il e e OHT Ry
ol wagfieny, st by speetal troemee nmiber special
permits b e sated e conguenen dlirthan gy,
o FIME i conudnening iith tht sl
Engineer. Bumage: Aoy usuthiseised witer.
ertll Tonamd within this it shall b Jillile 1,
et .

b Wiver

b this s ulws thicre are ne ragor prncples
ivolved The mithory tosane permms i vesiad
w0 MG ol thie comsaluaniion proves enuie
thar the peeds of the uirage are Gkion min
ACLount.

Artlele 1100 Kosl Agreement 1954

At fishing ighis in e Bisi fer in Nepul
exceprt-within - twn-miles-of-the Tlammee il
curtliniie (e vesteim- the-Cronvemment ot Nem|
fosl with HIARG Bevweven no bt will shall
be pemmiied within two mites ot the lemge
ol hi.."ﬂtl'l'lv'l'ﬂ‘i._.ﬁ. exe el ielior wpeeed permits
I gl It vepretens autboriie of WA
M tsidtatton with e Exoontio Sngineer
Huurrage “-?Irlr,]l""|{\'”[.l‘u.;Ih‘l.\xj"l{'ujfjfr_\f:ﬂ”fl Wt
o anlles, NG xhall heep snvies the oo o
Hhy f“'*«'f;i“""-'-.'t aruf ffh*;hnnuﬁ‘ Besdcdon " Thee 1954
vershin el ot ipinge on the soveregnty of|
Nepith 108 twa mile aren wis dol mestioned #
Wats Sy beciuse n (st was envismed i
it sy Giiving authoriy 1 Magpil har 1sau ol
spesiil permals (o fishiing even whibin e o
ke At wis e 1o,

1, "Nepul-lidiz Coapenition n River w"’f'

Mutllazamen® by 90 1 i itz dh i1
Shratisgie Amilysin Vol 37 2013 Fouc 2

el How Tneed elifoie ot shaagss
besling s 522840 T prowir oty in Jant
e T Nispall fmpuarted frin fmilia
1RA2% of i i ulisdiricity teeuireseth
Even nlter u decnde, in the yeur eoding
J1iky 31, 2000 iivpsrtts o Tndii was 1729
i)y comminmng 22,339 ol wial enstgy

Aviilubibity, This wes begsiuse of mdiee!

demand caused by Covad-19 related

lochilowis etthiorwise etrery impeorts !

i wousisld howe been aver 300 fef

Mepal Blecieiciy Anthority #epons
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L KN QWS

Thc UN is marking its 75" anniversary @ a time of
great disruption for the world, compounded by an
unprecedented global health crisis with severe economic and
social tmpacts.
Overview

The United Nutions is an international organization
founded in 1945, 1t is currently made up of 193 Member
States. The mission and work of the United Nations
aie guided by the purposes and principles contained in
its founding Charter.

Member States

Each of the 193 Member Siates of the United Nations is
dmember of the General Assembly. States are admitted to
membership in the UN by a decision of the Gieneral Assembly
Upon the recommendation of the Security Couneil.

Muin Organy

The main organs of the UN are the General Asscmhl?ﬂ.
the Seeurity Council, the Economic and Socinl Council,
he Trusteeship Council, the International Court of Justice,
and the UN Secreturint. All were established in 1945 when
the UN was founded,

| 1.tiulurship

The Secretary<Genernl of the United Nations is 4
¥mbol of the Organization’s idenls aud 1 spokesman
for (hye inlerests of the world's peoples, in |1||rllus.|lur_|hu
Poor itnd vulnerable, Thie current Hﬂu[u“ll"}“‘ il.'lIl..'l'lIL il ”.w

Neand the ninth occupant of the post, is M. Antonia

-‘-__\-_\——_.__
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Guterres of Portugal, who took office on January 1, 2017,
The UN Charter deseribes the Secretary-General as “chiaf
administrative officer” of the Organization.

Secrclarial

The Secretariat, one of the main organs of the UN, is
orgamised along departmental lines, with ¢ach departinent
or oftice having a distinct aren of action and responsibility.
Offices and departmenis coordinate with each other 1o
ensure cohesion as they earry out the duy to day work of
the Organization in-offices and duty stutions around the
world. At the head of the United Nations Secretariat is
the Secretarv-General.

24 Uctaber 1945 - The United Nations officially comes
into existence

In 1943, representatives ol 50 countrics met in San
Francisco at the United Nations Conference on Intémational
Organization o dmw up the United Nations Charter, Those
delegates dehiberated on the basis of proposals worked out
by the representatives of Chimn, the Soviet Unton, the United
Kingdom mnd 1he United Stares ar Dipobacton Oaks, Unied
States in August-October 1944,

O'lain ol the wne

The e “United Nidions", coined by United States
Mresidenmt Fronklin 120 Roosevell was fisst wsed in the
Dreclurntion by Llnited Notions of Junnary 1, 1942, during |
the Sevond World Wi, when tepresentatives of 26 nations
prledied their Governments: too condinue fighting wgether |
ngiibst e AXIS Powers, 0

43



LOOK EASTTO ACT EAST

The China Factor

Commodore RS Vasan IN Retd

This paper is aimed at studying the evolving nature of strategic landscape in the backdrop of actions
of an aggressive and assertive China which has unnerved its both oceanic and Jand neighbours. The
Covid-19 which has its origins in Wuhan has been another in redrawing strategic,
ecopomic political or diplomatic relations. China by actions along the LAC har;
complicated matters for bilateral relations but consolidate its views on the
future of relations with China. =3

game changer
its aggressive
alst has made India 1o

lot has been  written

up India’s cconomy and enpage ]
: ) i 1gers an ic ris
Q about the path-breaking  with  both  the : e s conmgpie o

developing  and Chiy is initinti .

ST ! na. Thi e 8 !
initiative in 1991 when developed economics more S0 1o s initiative paid reasonablt
Indin  uniler Late PM

dividends in te i i i

\ AHIg - rmis of integration with
. . the east of Indin, The world hod (e global econom b I:;‘m. ing
MNarasimha  Ruo  deaided w  free  withcssed the growth of (he Asinn ¥ A leverghe

Feonomie relations with the enstern
The author is Retired Direetor, Cheanai Cemre for Clilon Stdies and Regionnl £i '
Eaail: rsvasan20]040gmal) com ¢ reetar. Natlonal Maritime Foundation, Tamil Nadu.
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cconomies. Now, nearly three decades
after the lvok enst was changad, 0
i5 clear that it has been o mixed bug
of success and fmlures. The present
Government  decided o pive o new
thrist 1o the “Look Eust Policy” by
saying thor we need 1o ace cast ond
aceelesate the process ol cconomic
cngagement.

Opporiunity Chat of n Crisiy

On the face of 0, the
irresponsitle  actions by  Chinag
appears o ave provided a window
af opportunity for evaluating India's
strategie, cconomic and  military
pptions in the Indo Pacific arca which
houses the countries of itterest 1o
India’s “Look East Policy™. The
developments appear to have given
a hillip 10 engaging with the powers
heyond Malacca Straits. However,
it 15 too carly to predict thot there
would be carth-shaking readjustments
or realignments as the process of
decoupling would be o long and
complicated one despite the hest
merests. IL would be worthwhile
to examine some of the recent
developments  post Cowid-19  and

Galwan imtrugions to see how they are
Hkely to impact the trajectory of India
in shaping a favourable environment
for reshaping relations and alliances
with East Asign countries,

The Galwan intrusions have
been a turning point in the
bilateral relations of India and
China. Despite the efforts by
successive governments of India
to engage with China to steer
a mutually beneficlal course,
China has always acted against
India’s interests and has now
precipitated the action across
the Himalayan borders even in
areas which were not contested
in the last five decades plus.

The fact that China apparently
hid the outbréak of the virus has pot
been received well by the countries
around the world and nombly the
most affected including India, US,
Europe, Brazil ¢le. This has also been
taed by Trump 1o targel China m
an unprecedented way and that has
unleashed a wave of many economic,
stratepie,  politcal  and  military
measures  aimed at China. While
this may also have something to do
with the elections in November this
year, the processes set inlo motion
are unhikely to be wound back m a
hurry drrespective of the outcome of
the elections, While India was busy
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combaling  the Covid-19 menace
and the ecanomic downturn, China
indulged in an unethical intrusion
along the LAC despite the agreements
that o back w0 1993, China perhaps
did not expeet the kind of resistance
thit was offered by a determined
Indiz which steod firm on its ground
insisting that the statuy quo as in April
be restored. This has brought the 1o
militarics eye ball to cye ball with
massive mobilisation on both sides
For the first time in 45 years, waming
shots were lired and Indian brave
soldiers were killed by the Peaple's
Liberation Army (PLA) drawing
retaliatory action by the troops who
had gone to ensure that the agreement
of June 6, 2020 1o resiore  sintus gue
is honoureth,  China has also made
isronds in the neighbourhood of India
both over land and s¢a. It has not given
up on its clamms of Bhutan termitory
and has also been propping up Nepal
apainst India. It has also invested
heavily in the Chinn PoK Economic
Corridor {incorrectly 1enmed as CPEC
which legitimises the ownership of
Indinn 1erritory). Indiaz has opposed
the BRI #nd has voiced its concems
ahout the unilateral nature of this
adventure which does not benefit the
recipient countries,

Gabwan and Aflter

The Galwan intrusions have
been a'turning point in the bilaeral
relations of India and China,
Despite the efforts by successive
governments of India to engage with
China 1o steer a mutually beneficial
course, China bas alwiys acwed
ngninst Indin’s  interests and  hus
now precipitated the action  across
the Himalayan borders even in areas
which were not contested in the st
five decades plus, The intrusions
wied kitling of Indion soldiers have
pngered lmdia which righdy  felt
that  age-old  agreements  about
maintaining petce and  trmngquility
nlong the border were violated. In
retitlintion; in addition . miliiary
mobifisation, Indig  has  initinted
FIANY MCISUres nEainst China which
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will have 4 Jong-term impact on - not
Just the bilateral relations but also the
“Act East Policy™ of Indip.

The enpagements with China
have been pant of 1he “Look Fast
Policy” of Indin and the past
three decades of liberalisation did
see enhanced scope of trade and
commerce with east Asian econamics
and mare so with Chinn. However,
the enhanced engagement resulted in
a ‘win-win® situation enly for Clinn
which was using the markel aceess
of India to increase its share and also
slowly intrude into many niche areas,
This wot only increased the ade
deficit to nearly US$60 billion but
also slowly increased the dependence
of Indian enterprise on Chinese funds
and technology much 10 the deftiment
of India’s long-term interests. It was
also rightly obscrved that the trade
deficit is what is being used for many
of the economic initiatives of China
in Pakistan in addition to military
modernisation ml India's cast,

Actions in South Chinu Sea and
MNear Seas

China's actions in South China
Sea have also angered the maritime

neighbours who are not in a position
to take on the economic and military
might of China which has used
cconomic and  military might o
subdue the opposition. The classic
example is of the Philippines which
won the arbitration with o favourable
verdiet in the Permanent Court of
Athitration in 2016; is illustrative
af lhe use of money power and
coercion which has allowed China
to gel Philippines onits side though
temporarily. Even Philippines has
now realised the futility of dealing
with China. The incidents of sinking
of Vicinamese fishing vessel, flying
in the Exclusive Economic Zone
(EEZ) of contested areas, conversion
of reefs and rocks to artificial
islands, establishing military garrisons
hny obviously not endeared China to
its land and maritime neighbours
The other target is Taiwan which
has defied the call for unification
and has vowed to fight 1ill the last
man should there be any efforts
for a cross-strait operation. USA,
in the recent past, has concluded
sgreements for providing advanced
military hardware and this has also
angered China no end,

The Terse StundolT

Despite  multiple  meetingg
and conversations at the military,
political and diplomatic leve], T
much headway was made dye 16
unwillingness of China: 1o restore
status quo as it existed before (he
intrusions, It is only on the side lines
of Shanghai Cooperation Organisation,
(SCO), that on September 10, 2020
the External Affairs Minister of
Indin and his counterpart were able
to arrive at a five point formula 14
defuse the situation, The equations
have been damaged to a large extem
and will take considerable time for
this to be brought back to any kind
of normaley. [ndia which had tried
o accommodate China in every
relation was shocked beyond belief
at  the backstabbing just as i
happened in 1962.

Global Response

[tis obvious that there is palpable
anger agamst China for the acts of
discretion  both during Covid-19
and also post-Covid-19 when it has
tried to use the period of distress to
ndulge in cortographic aggression
bath over land and in the seas, Ipthe

YOJANA October 2020



election year in UUSA, Trump has left
no stene untumed to target China and
has initiated many MEAsures o hurt
China. This has resulted in a wur on
all fronts which reminds observers of
a cold war that has now been set into
motion. China would have realised
that perhaps it bit more than it could
chew and would be regretting some
of the actions. The national leaders
in USA have been careful 1o draw 3
distinction between the Communist
Party and the people and it c¢an also
be seen as an attemplt to drive a wedge
between the Chinese Communist
Party (CCP) and the people who are
alse kept in the dark about many of the
actions of the party under Xi linping
who has now been anointed as a core
leader with prospects of him being at
the helm as long as he is ative.

Post Galwan Landscape

India has stood up to the unethical
and untimely intrusion along the LAC
and has the support of mast of the
rest of the werld. While an escalation
o & war or ¢ven a localised conflict
would impose heavy costs on Indin
and China. On India’s par, it has
laken many measures to send strong
messages militarily, economically and
diplummicallym the northermadvisory
that it appears to huve miscalculated
the responses of India. The slew of
measures has included a digital strike
on various Chinese apps, prevented
Chinese companies from  distress
lakeover of companies, has cancelled
many contracts which favoured
Chinese companies and such like. The
end result ebyiously will not be to the
liking of China which seemed 10 have

 cakewalk in terms of its en gagement
with India.

Acting Eust in the Backdrup of
Chinars Intransigence

It is fair 10 assume that the
“Ogagement  with  East  Asian
countries both at the strutegic and
CConomic levels was constantly being
Viewed and some course corrections
Were applied 1o increase the share of
Mtual investments and cooperation.
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The major initiative of the Belt
and Road Initlative (BRI) brought
China's money to destinations
from Asia to Africa to Europe,
While initially there was a lot of
enthusiasm about tlie opportunicy
1o use Forelgn Direct [nvestment
for local development, as
evidenced by Sri Lanka and other
smaller natlons, it was clear that
there was a huge debt trap lying In
walit for the countries who fell for
the cheque book diplomacy.

However, all this happened in the
backdrop of an assertive China
which with aggressive campuigning
and investments was able to lure

developing economies.  The magor
iitiative of the Bell and Road
Initiative  (BRI) brought China’s

money o destinations from Asia to
Africa e Europe. While initiaily
there was a lot of enthusjasm about
the opportunity to use Foreign Direct
Investment for local development,
as evidenced by Sri Lapka and other
smaller nations, it was clear that
there was a huge debt trap lying in
wuit for the countries who fell for the
cheque book diplomacy. This also
happened in many of the ASEAN
countries  which  witnessed  some
withdrawals from the BRI prajects
and renegotistions.  Other nations
were constantly reminded of the fag
that a deepwater port, Hambamota in
Sri Lanka had 1o be given away on
a long lease of 99 years (o China 1o
repay some of the loans wken by Sri
Lanka.

The Unfolding Strategie Calculus

The pandermie and  China’s
actions have also brought about key
changes in the Indo-Pacific area
which is where the coming decades
will witness action. USA which was
seen as withdrowing lrom the seene is
back with o bung wilh oirerafl earriers,

ships and submarines heightening the
tension in the region. India which was
hesitant in moving forward with the
quadrilateral has now realised its folly
of trying to be sensitive to China while
China hardly ever bothered about
Indin’s sensitivities. This was evident
with the covert and overt support to
Pakistan, vetoing proseriplion  of
Azhar Masood, the mastermind of
terror plots, prevention of admission
of India 10 National Security Guard
(NSG), known reluctance to allowing
expansion of the United Nations
Security  Council  (UNSC)  and
trying to snub India on many issues
of disagreement. India signed an
agreement with Australia for mutual
use of facilities and expertise along the
same lines as the Logistic Exchange
Memorandum of agreement with USA
which was inked in 2016. With this
signing, India has such agreements
with France, South Korea, Singapore
and Japan. This provides considerable
strategic flexibility for India which
has its interests beyond the Straits of
Maluccu and Singapore.

India is part of both the Indiz,
China, Russia triangular relations and
also the India, Japan and USA group.

Conelusion

The recent  developmients are
indicative of the need 10 break away
from past practices of bilateral
relations which have not yielded
the desired results. The recent
developments clearly bring out that
there would be global readjusiments
whether it is in terms of decoupling
or having new alliances to take on
China which has not behaved with
the maturity expected of 3 nation
aspinng to replace USA. It has set in
1o motion many irreversible actions
by other nations that would be
difficult to undo. This is to be viewed
s an opportumity for Indin to redraw
the contours of its engagement with
other countries and institutions and
driaw an independent frajectory that

would help its growth, prosperity and
development, u]
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BILATERAL TIES

India-Russia Relations

Dr Amitahh Sin 0

There is ample scope for the relationship between India and Russia go deeper than wha they
presently are. Apart from the avenues of cooperation that exist at multilateral levels of SCO, BRI,
RIC and G-20, there is a need for more bilateral engagements and cooperation. India and Rusgj,
must look for active bilateral synergies for cooperation in the outer space, cybersecurity, counter.
lerrorism measures, exploring the Arctic region besides many new areas of mutual interest,

he  documented history . - I
of Indin-Russin  relations A 4
can be traced back to 15" |

Century when Afanasy Nikitin, a

Russian merchant from the Tver region .
visited India. He wrote a book titled

“The Journey Beyond Three Seas™ | oy
However, the contemporary relations
of India and Russia can be traced back
to the early 20" Century, especially
with 1905 initial revolt against the
Czars in Russin which in many ways
shaped the initial resistance to the
British rule in India. The most famous
of Russtan writers Leo Tolstoy who
wrote “War and Peace” among many
other great writings carried on few
lengthy exchange of letters between
Mahatma Gandhi and him. The leader
of the Bolshevik Revolution V. [,
Lenin followed the Indian freedom
; v sely and often
Zgﬁicmu;c?t’mui]?i: his writings B l‘tlﬂlfmmhip with the Unichd Hilliid:“:‘t;
an¢l speeches. Jawaharlal Nehru's abvicy planning also helped 1ndia 1{“: iunrrwr l-‘-':Jh‘!I‘lI."ittm i_hﬂi PCT 'f’-"mfﬂ
visit to the USSR in 1927 shaped nltm_l!smm:!wfdtjvclnnnmm. Initially, f'g'*‘ blmlamz-u_tm which o L Pl
many of his economic idess which .Sm-mt Union l'llfjl not see India's -z‘u}':c!‘p:wm's existed, nunrid.‘l:;;ﬁ;*n'mr
he implemented when he became the 'Inllt'ﬂﬂmlmln:u positively and called i lm-:(i g USA) camps Iwcn:‘ {:I': i
Prime Minister of India post India’s 95 “runming dog " ang Indinn leaders rn - and urlu:r. third “E:“ m;,h[cd.
independence. Besides this, Indin's  were described as “inging 1 she ;gmh.g Nﬂ.”."q‘hgm-m{"-‘:jaf :.:nuluuc-:
large  scale industnialisation,  e.g. apron of the former colonial st qt_:tl.r,“ ::.wnlnng -hum,rb £ ?Eih: Indid
Bhilai and Bokaro steel plants and  Tor many ressons, Largely beg; ;\r.”"h that, .-";.5. far as jms.s.,,-r.‘glitiu‘-‘
educational mstitutions such as !I'I‘ tln:‘pnm-imic]wt'.ululrt les urf h!S tﬂ‘\'n;vw from r.In: Pm:;nst o
— : ey frofessor, Centre Tor Russian g £ a I —--":-f
Ijl::vﬁ::?r rjci-s;;fllhli[.cﬁlllrruii?::;iluhhmngl:f_n‘;:nuiL}nu_nl:.n{ il Asimn Stdics, School of International Studics, Jawaharla! eht

support and cooperation by USSR

crx"
Wise of
wlership of 1e
wess aned their
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crented preat denth ond destruction
and which moay in future  couse
devistntion ™ Pakistan joined the US.
led camp, the rifl between the Soviet
Union amd Chinn in the late 1930s
which beeame even more shamp o
shrill in 1960s leading violem conflicy
along Lissur River in 1969, Soviels
improved theirrelitions from 1955-56
and came 1n a big wiy 1o help India’s
ceonomic plunn'ing and this help was
an sienightfurwand terms creating a
conerete comlesxt for relaliong between
India and the USSR,

ln 1962, the Sovict Union
wis neutral despite its sdeological
closeness with China. In 1965 dunup
the Indin-Pakistan war, Soviet Usnion
did not support Indin nor did it ke
sides. A lundmark treaty was sioned
between USSR and Indin koown as
the Indin-Sowiet Treeaty of Peace,
Friendship and Cooperation, 1971
ond the mosi critical part of the
treaty were Ariele 5 and 6 which
spoke about both the countrics
coming to cach other’s ald in cnse
of external aggression’. Although,
India was not very convinced 1o
join  the  Soviet Union’s  military
bloc (Brezlinev doctrne) earlier. vel
Indin’s experience with its neighbours
changed its approach to make this
treaty possible. In 1968, when USSR
intervened in Czechoslovitkia, India
did not support the Sevier Union
The Soviet Union, on the other
hand, always supported India on the
Kashmir issue in the United Nalions
Security Council when USA, UK,
and other states supported Pakiston.
The Soviet Union always vetoed such
resolution that condemned India on
the floor of United Nations Security
Council. When the Soviet Union
intervened in Afghanistan in 1979,
Indis did not condemn the Soviet
Union publicly. Soviet leadership
always gave imponnnce 1o India as
2 leading country of the third world
and leader of NAM which no western
Country pave®.

When Mikhail Gorbachev became
President of the USSR in 1984, he
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With the disintegration of the
Sovier Union and change in the
nature of international relations

the Indian Foreign Policy
towards Russia also underwent
a paradigm shift. India and
former USSR were one of
the largest trade partners
especially in defence supplies.

Approximately 70% of Indian

army hardware, 80% of Indlan

Navy’s hardware and 85¢% of
Indlan Air Force hardware were

of Soviet origin.

»

The first PM |
visit to Viadivostok —

brought the reflorms—Perestroika
(restructuring) and Glasnost
(Openness) which also became one
of the leading causes of the undoing
of the USSR, New Foreign Policy
that came in souplhit to de-ideologise
the Soviel Foreign Policy, Regarding
Third World, Gorbachev said that
Soviet ties with Third World should
be mutually advantagsous and should
not be outright Soviet subsidised
support and the Soviet Union should
also benefit out of such relations.
Western countries became the primary
focus of its relations as it was trying to
boost its national interests, Relativns
with India did not deéteriomate, but the
priorities changed. By 1990, Soviet
Union was de-eitiphasising its relation

Receives Russia’'s
Highest Civilian Honor

Group.

O OO00B6QC &

Prime Minister Modi visited Russia for
the 20th India-Russia Annual summit and
participate in the 5th Eastern Economic
forum as chief guest,

This is the first ever visit by Indian PM to
Russia Far East in Viadivostok.

At the 20th Annual Summit, both leaders
noted pregressive development of the
Speclal and Privileged Strategic Partnership

Russia expressed its strong support far
Indias membership of the Nuclear Suppliers

Russia will continue to support India's
candidacy for the permanent membership
of a reformed UN Security Council,

With the signing of the roadmap for
cooperation In hydrocarbons for 2019-24
during the Summit, both sides expect
bilateral cooperation in this sector to touch
new helghts in the next five years,

They reaffirmed their commitment to
undertake all measures to prevent and .
combat tervorism. Russia noted Indias proposal

to organize a global anti-terrorism conference,
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with third world nations. Buring this
period, 4 lot of changes happened in
the political arena~military coup and
above all in 1991 Soviel Unjon itself
disintegrated.

Indin-Russin Relations
Disintegration of the USSR

fosi=

The disintegration of the Sovier
Union had a profound difference in
world politics. It changed the contours
of Intemnational Relations for the first
tme after the Second World Way,
This paradigm shift in the contours of
international relations also changed
the way the world saw the interaction
of the stutes in the post-Westphalian
erd. The balance of power that had
existed for all these years came to
an end. The United States became
the sole superpower. The ideological
divide of the East and West also
ended. The end of the Soviet Union
also signified the end of a coentralised
comrnaind cconomic mode! which was
also partially followed by India.

With the disintegration of the
Soviet Union and change in the nature
of international relations, the Indian
Foreign Policy towards Russia ulso
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underwent a paradigm shifi. India
and former USSR were one of the
largest e parimers cspecially in
delence  supplies. Approximutely,
7% of Indiun army hardware, 80%
ol Indian Navy's hardware and 859,
of Indian Air Foree hardware were of
Soviel origin. The immediate problem
that India fuced due to disintegration
was of dofence supplies. The entire
Military Industrial Complex (MIC)
had come 10 o standstil] gs many of
the defence hardware production units

The relations between Russia and
India underwent a qualitative shift
when Viadimir Putin became the
President of Russia in 2000, but
retained the basic thrust of the
friendship that India had with the
USSR. In 2000, “The Declaration
on Strategic Parmership between
Indla and Russia” was signed
which became a milestone In
institutionalising relationship
between India and Russla.

n the former USSR, on which India
was dependent for its supplies, were
now it Ukraing and Kazakhisian, The
Indian government had o renegunile
the terms af defence supplies with
these countries as well as with Russia
There were also problems related
e currency. During the existence of
Soviet Union, Indian supplics were
mamly done in Indian currency. After
the  disintegration,  ihe subsequent
trade that happened ereated problems
for India due 10 severe depreciation
in Rouble. Morcover, most of the
defence  supplies during  Soviet
Union were on credit, which came to
an cnd after the disintegration. The
prices of the defence products were
mso enhanced and tlie “Iriendship
riites™ that were being offered carlier
for the defence purchnses also cante
o an ¢nd®,

The decade of 905 was also
A testing  time for  Indin-Russin
relationship,  Despite the  homilies
being  offered  to  Indig-Russia
fricndship, the Nuclear tests. done
m 1998 ended the cryogenic deal
between Indin and Russiy because
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of sanctions mposed by the United
Qtates. Russia went along with the US
and olber Westem states o impose
sanctions against India. The relations
between Russioand Indin underwent o
qualitative shift when Viadimir Puin
became the President of Russia in
2000, but rewined the basic thrust of
the friendship that Tndio had witly the
USSR, Tn 2000, *The Declaration vn
Strategie Partnership between India
and Russia”™ was signed which became
4 milestone in  institutionalising
relationship between Indin and Russia,

Sinee 2000, there have been 19
uninterrupted annual summit meetings
between both the countries, which
signify the importance accorded by
both the countries Lo this relationship.
The decade of the 90s gave both
Russia and India time o realise the
imporiance of each other in 1erms of
special relationship, officially termed
as “Special and Privileged Strategic
Partnership™ that they shared,

The relationship between India
and Russie has been institutionalised
at the intergovernmental levels also,
mainly through the two India-Russia
Inter-Governmental Commission
(IRIGC), the first headed by Indian
External Affairs Minister and The
Russian Deputy Prime Minister und
the second commission headed by the
Defence Ministers of the two states
respectively.

Besides the relations at  the
bilateral level, the two couniries
hitve also initiated interactions st
multilateral level to increase their
tconomic and pelitical cooeperation.
The prominent ones being BRICS
(Brazil, Russia, India, China and
South Africa), Shanghai Cooperation
Organisation (India became member
W 2017), G-20 and RIC (Russia-
India-Ching) grouping.
lndia-Russia Relationship During
the Last Decade

The relationship between the twa
MAes in the last decade hus been full
of challenges. The falling prices of
Pelrolewm products has reduced the
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income of Russin which is dependent
To agreat extent on the revenue earned
from the export of petroleum products.
Sinee the lirst deeade of this century,
Russin under the Presidentship. of
Patin has made remarkable progress
and has tried to incrense its influence
i the world, Indin has also tried o
diversify its defence purchase sources
riding at the back of Civil Nuglear
Deal where Indin and USA signed
a deal which makes o distinetion
botween  Indin’s  defence  nuclear
needs and civil nuclear requirements,
Crimea’s reivegration with Russia
ind alleged Russion intervention in
the internal affairs of Ukraine has
mvited sanctions from the Western
states. The emerging world and
regional polities have put Russia on
its back foot, resulting in realignment
of forces in the region and beyond.
Russia and China have come closer.
Pakistan 15 also not far behind.
Russta has signed a defence deal with
Pakistan where it las supplied four
military helicopters besides having
annual military  exercises between
Russin and Pakistan, much to the
discomfort of India. Meanwhile,
India has elso reinforced s relahions
with Japan, Australia and the USA, Tt
also has strengthened its political and
economic relations with the ASEAN
states and West Asia,

The rise of an assertive and
apgressive: China also meant that
India’s foreign policy orientation
has also transformed, With Russia’s
open support for ‘Belt and Road
Initiative’(n network of roads and
commercial naval rootes moaoted and
promoted by China) which India has
refused o join for 1S own reasons.
This has brought into focus the “indo-
Pacific Region"(called *Asin-Pacific”
by Russia and China) and has alse
meant closh o perceptions between
traclin snd Russin over the Indo-Pacific
regEion.

Conclusion

There is ample scope for the

relationship  between  Indin,  ond

Russia relations go deeper than what
they presently are. Apart from the
avenues of cooperation that exist at
multiluternl levels of SCO, BRICS,
RIC and (G-20, there is a need for
more  hilateral  enpagements  and
cooperition. Indin and Russin must
look for nelive bilateral synergies
for cooperation in the outer space,
cybersecurity, counter-lerrorism
measures, exploring  the  Arctic
region besides many new arcas of
mutual Interest. The two states should
also work towards creating more
interconnectedness through working
on the lransportation links like INSTC,
using of the Chabahar port to transpart
goods 1o Afghanistan and Central
Asia, There s an urgent need to look
for avenues of India's participation in
the dévelopment of Russia’s far east
which is mostly uninhabited and rich
af natural resources.

A long and sustained relationship.
cannot be sustained merely on the
legacy of past and defence deals. Both
India and Russia are in times where
the old order s crumbling, and a new
world order that is likely to emerge
post-Covid-19 pandemic ‘will make
them even closer due to emerging

geo-political realitics. =]
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Relations with the West Asia

Nitova Roy Chandhury

West Asia occupics a pivotal position in international relations, because of its geographicul
location and close proximity to South and Central Asia, Europe, and Africa. India has followed
policy of nurturing bilateral ties with all the countries in the region best serving and enhancing

its national interests.

ndia 18 inextricably bound

I to West Asia, its  clogsest

western neighbour across the

Arabinn Sea as valued trading pariners

exchunging poods and disseminating
ideas, date buck many millenmis.

Coming w the present, Indin’s
engapement with the countries of West
Asiz and the Gulf huve been amany the
most intense pnd diverse ol our foreign
palicy initiatives and, perhings, the most

fulfilling. The intensificd enoagement,
now transformed into o 'Link and Ad
Weat PPelley', hus scen defence and
security cooperation emerging a8 o
key pillar of the pulicy. It is townrds
countenng terronsm and rudhenlisation,
ensurmg mariime and cyber security,
fnvesting in defence monuftcturing,

promoting greater mleraction between
armed forees, including jointexercises,
military training and capacity building,
with = strong hallast of sconomic and
itfrastructure development.

For [odia, an is e goatewny
to Afghanistan and Central Asin ol
heyond through the strateglc Chabalbre
port, the Arab stiles and Gulf
Cooperntion Council (GCC) countrics
are integral to Indin’s enengy security
and  counter-terrorism elfors, as 8
frroel, while saintaining good lies is
eracinl for the sofety amtd welfiure of the
huge Indian ditspor in the region,

West Asin oceupics o

piviital
prsition

miernmional  relinions,
beeouse ol its geagrapliictd locationand
cloxe proximilly o Sobth aml Centril

Asip, Europe, and Africa, s vital
pasition along major sea trading routes,
its  enurmous  energy  resOUIVES—
accounting for 349 of world e
oil production, 43% of crude vil
exports and 48% of proven ende all
reserves, 1t is also whene Abmbanic
religions;  Islam,  Chrsnhanity andl
Juduism; onginated, There has beel
chramie instability in the rogion, gVTIE
Fise 1o terrorism wnd conflict, lanzel
due 1o involvement of external o
and some internal schisms, bewee!
followers of Sunni and Shig Jstany F?
Indin, with the waorld's seeonsl et
Isliovic populitiosn, the tegion il
CHOITIIOWS seeurity imphentiog,

: T al
The Ahrmlum agreement, sHene

e August 13,0 2024, betwern the

_—--..-.

The swthor is @ senior joursalist who Jus workied with newspapees Hke the Washington fost, Insemittom Herald Tribune, Hindase?
Times aod the Staresom, ool ailivareqi gonil oo
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Unitedd Arab Emirates (UALE) and
lstael, 1o establish full  diplomatic
relotions  and  “normalise™  their
bilateral relations provides India, a
close partncr of both lsruel and UAE, a
chance to become an impertant player
in West Asia, possibly even influencing
a peaceful resolution of the bitterness
that has beset Arab-1sracli ties for over
seven deeades. Tt alsp 1s a hig siep
towards Arab de-hyphenation of the
Israel-Palestine issue, which has kepl
the region unstable.

India  completed  that ie-
hyphenation process in July 2017 when
the Prime Minister Narendra Modi
visited Israel, the first visit ever by an
Indian prime minister (o that country.
These close bilateral relations e
incr::&sing!:,- vital, all-encompassing
and strategic in nature and, despite
mainaining solidarity with the cause
of 3 separate Palestinian state, there 15
linle atiempt Lo balance the nature af
relativng between Palestine and Ismel,
though India voted m the UN against
the Unieg Statey resolution 10 move
the Tseae; cupital from Tel Aviv 10
Jerusalem.
|m1i;;nm recently-forged deal P'.'”ﬁdcﬁ

With  new  opportumitics 10
Play & much larger role in regional
*ECurity ang stability in the Guif as Il
"ot anly enjoys very close Lies with

YO1ana October 2020

fsrach but has burgeomng Iic:'-‘ of an
imereasingly strategic namre wilh l'l'l::‘
Gulf menarclies, particufarly the LJ.I-\I_-.
and Saudi Ambia. Rapidly impraving
pelntions with the Gull” countriies, an
ared Indin considers its neighbourhood
and  strategic  buckyard, - has been
an imporiant success skry fiwr !Iw
present govermment, rmymg_u neh
dividends, i erucinl  securily and
peonhInG nreis,

Inudin his uneyivoeally
welcomed the Apreement between
jts twossirmicgic poriners andl Boped it

The Abraham agreement,
signed on August 13, 2020,
between the United Arab
Emirates (UAE) and Israel,
to establish full diplomatic
relations and “normalise” their
bilateral relations provides
India, a close partner of both
Israel and UAE, a chance 1o
become an important player
in West Asla, possibly even
influencing a peaceful resolution
of the bitterness that has beset
Arab-lsraeli ties for over seven
decades.

would be a harbinger for peace in the
region. New Belhi also reitermed s
tradiftonal support for the Palestinion
ciyse and hoped  for early  direct
negolintions. for an acceptable wo-
stale solutton,

In his Independence Day address
this year, the Prime Ministerspecifieally
mentioned Indii's deepenme ties with
the Gull cotnneies and said they were
L'r'l“:i.'}i o meet Indin's energy and other
security L‘Fquircm-.:uls. He thanked
countries like the UAE, Saudi

Arabi
nd Qutae for | oo

etting Indinne extend

33



(lyeir éty in those countries during e
Covid-1% pandemic;

In o much spprecinted pesiure,
India has proactively reached. ont 1o
all these countries in the wake of the
Covid=19 pandemic; sending doctors,
miedienl teums, medicmes wnd vital
PIMs and other life-saving cquipmenls
(o afMlicted nutions, including fron, and
shormg best practices,

Other an levernging 1S
ceonamy  for & bigger opening in
this region. which will bolster the
Indinn cconomy™s dwn revival effons,
ramping up seeurity ties with the
Ciulf countries; willy nonaments sales,
defence drills, intel ligence shanng and
ANU-TCRrOnsam exereises wmogig others
will belp further sirengthen Indian

SI.'I:UI'EIY

Eviergy security 15 a major area
ol cooperation, from. fussil fuels 1o
renewshles, food security is another,
while the size of the Indian market and
the diversity of products manufactored
here is another anractive proposition
for the Gulf coumtrics, and lsrael,

That Indin’s engagement with
West Asin hes become more intense
and  wide-ranging in scope  and
dimension 15 apparent from the number
of top level wisits exchanged berween
their leaders in recent years, A balanced
relntionship was formulated to cememt
relutions with countries of the region,
converting the “Loak West™ policy to
“Link wnd Act Wesy"

Prime Minister Narendm Modi

was the first Indidn prime minister 1o
wvisit LTAE (Abu Dhabil, m 2015, after

54

Indian Diplomacy at its be

PM Modi strengthens relatic
with West Asian countries

34 years, followed hy wisits o Qatar
and Saudi Arabia and lran during his
first two years in office, and Israel o
2007 1o celebrote the 25" anniversary
of diplomatic relations. In 2018, afier
briel stopover in Jordan, he became the
first ever Indinn PM to visit Palestine,
where he was conferred the Grand
Collar of the state of Palestine, the
country’s highest honour, by President
Mahmoud Abbas, This was fallowed
by visits to UAE (Dubni) and Oman,

Energy securlty is a major
area of cooperation, from
fossil fuels to renewables,
fqod security is another, while
the size of the Indian market
and the diversity of products
manufactured here |5 another
altractive proposition for the
Gulf countries, and Israel.

and  reyt

A conservative
f“'“" 3000 ndian busmess  venlures
e lacate]

1:1..!14:‘}‘-'“"[1" af the Sn:cuulhji temple in
Capital Manamn,

ffl1 October 2010
King Shlmuan

hinking for the future development

not anly enhancing the political and
economic aspects of the relationships,
hut also the cultuml, including the
foundation  stone-laving  ceremony
of the first Hindu temple in UAE,
while ensuring energy and security
cooperution and raised defence and
counter-terrorisim — collaboration, A
major mghlight of that visit was the
formalisation of base facilities to the
Indian Navy by Oman at its port in
Dugm, India secured aecess 1o Dugm
port for military use and logistical

support 10 balster its maritime strateoy

o secure sea lanes, prevent pimcy

and counter Chinese influence and

achvities in the western Indian Ocean

regon,

N In 2019, ihe Prime  Minisier
Vlﬁltﬁd UAE, for the third time, and
feceived the country’s 1op award.
Order of Zayed, and BahminUAE
'Tzlnnr:‘h:ts over 5000 Indian companies
in theiy special economic zones and hos
cmerged 45 a major enirepdn o Indian
Products ang exports to- the region
of the world. He became
first Indian Py to visit Rahwin
Sheikhdom, where

the
and even launched the

On his second visit (o Rivaudh.
the PM bricfed
about New Delhi’s
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of J&E and. attracted development
funds for Kashmir. The wisit uslso
gaw formalisation of the bilaternl
Strategic  Partnership  Couneil.
headed by the Saudi Crown Prince
and the Indian PM.

The two Sunrm bastions, Saudi
Aribia and UAE, along with Kuwail
and Qatar, are at the core of ‘Link
and Act West® diplomacy with West
Asin, Indin reshises the role these
countries play in ils energy security
and in the well-being of the over nine
million Indians living in the region,
annual remittances from whom top
LiSS60 billion.

The prime ministerial  visils
have seen a flurry of investments
into India. In 2018, the Abu Dhabt
Nationad Oil Company and the Saudi
slant Arameo agreed to fake o 50%
stake in the 844 billion refinery
Indin was building it Maharashira,
Both are interesied in inveshing in
India's naturnl gas sector end
building the Indian strategic erude oil
reserve, with investments of tens of
billions of dollars. The UAL is also
the first partner of Indin's National
Investment and Infrastructure Fund
and vested USST billion as the
anchor inyesine

has hosted sevemnl top
lestlers from the region in Indin—
taraeli PM Henjamin Metanyahu, UAE
Crown Prince Mohamied bin Zayed al
Nahyan, who was the chief guest for
the 2017 Republic Day celehrations,

Indin

lranian  President Hlasan Rowhani,
Palestinian Authority President Abbay
and Jordan's King Abduliah in 20618,
and Saudi Crown Pringe Mohamed bin
Salman in 2019,

All these wisits ond agreements
have fostered the exceptionally close,
histarie and civilisational Hes with West
Asia and buill upon the tremendous
poodivill for Indin and the Indians in the

Al Thani.

T

he External Affairs Minister (EAM) Fﬂﬂic_il"“l“'*'d in
Doha on 12 September 2020 via VIC. EAMS !
the Deputy Prime Minister and Foreign Minister of th

In his address, EAM referred to the mi]lcnn}u old rel
withstoad the test of time. EAM highlighted India’s role a5
Projects completed in all the 34 provinees o

EAM conveved that India’s policy
Alghan-jed, Afzhan-owned and Afghan-cnnlmllcd.
Alghanistan and preserve the progress ma
iMterests of minorities, women and vulnerable se
the country and its neighbourhood has 0 B

ged for - a peaceful and prosperot J ki )
"edby J P Singh, Juizt Sccretary (PA) in the Ministry of Extemal AlThrs

India’s participation in the Intra-Afghan negotiations

the inaugural session of the Intra-Afghan negatintions held in
e to an invitation extended to him by
¢ State of Qatar, HLE. Mohammad bin Abdulrahman bin Jassim

 Afghanistan.

on Afehanist

de in the establishmentofa
ctions of spcicly Mmus

e cffectively addressed,

uticipution was in respons

ationship berween India and Afghunistan, which he said had
major development partner af Afghanistan with aver 400

an had been consistent. India believes any peace process must be
has (o respect the national sovereignty und temitorial integrity of
demoeratic Islamic Republic in Afizhanistan. The
t be preserved and the issue of violence ncross

" ceotintions in delivering to the people of Afgbanisian what they
E il O the Intri-Afghm negotd ! : ME , 3

AM wished for the fuccess of futire in an independent and severcign nafion, A senior officind delegation
participnted i the inauguml ceremony in Doha,

Stnroy; e 2o

e —

¥
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region, Over & willion Wl fivee i e egion s, in oo
COLIMTIES, Congtinme (e Tirgest expainmiv rl;nmmnu!m-', I 1u "
The Indian dinspont Tas emerped ws amor coniribs *,“‘]!': il
the well-heing s devalapmwnt of thlr: bost RUH l..! :
counties. where Indigiis are (he prelinial wrn'ia.lnruc_;l forpely
due o el discipline. sineerity sl ethos of hand work.

Inelin’s “soft power” i also clearly visible n the |‘L'JuTJ”T;-
with the enltural conneet of lnginge, food, '““"i_“' JOR:
al course, Bollywiood mavies, Indin’s democinlic u:hnl.ruull:r:
its newality and non=interforenes in intgraal olTiirs ol ui!lt:rh
i goodwill wwards all have dllowad the prime m}.cr
W rely on soll power diploniney as his key fureign policy
mstrument. Medical wd heulth diplamacy has also E"'”_‘-"‘-l
raction in these countrivs, with many prefiring the Indian
aption aver inore expensive western medical facilities.

The Indian tiaspors in these countries remit vast
amaounts of foreign exchange, adding 1o our vital foreign
exchange veserves. They are India’s strategic assels and
goodwill -‘ambassadors whe have cotfributed to boosting

ladia’s imape and haye emerged as he major trading and

investment collaborators, The region supplies over two-
thirds of Tndig’s il

ind 80% ol its gas requirements and,
given that the Gull' countries offer tremendous potentizl
for cooperation in trade. mvestment, energy, manpower
and infrastructure development, India has o crucial stake
in ensuring peace, stability and economic well-being of the

regiot, winch is beser with several inter-state rivalries and
lCn&I0nS,

The International Solar Alliance mitiative, launehed
jointly by tndia and France. has become another major areg
af convergence and coapcration between, Indin gnd Wes|
Asia, each looking 1o ensure encrgy seourity and secure
renewable encrgy resources, moving away from fossil fuels
which pollute and degrade the environment.

The way Pakistan has been distaneed by the Arab nations
like UAE and Suudi Arabia, in forums like the Orgamisatipn
of Islamic Cooperation, has beep another wjor aain for
India. Exceptionally close intelligence, de-mdicalisation and.
counmer-terrarism collaboration with all these countries has
been 4 hallmark of recent agreements. With Pakistan tlus
unable w use J&K as a bargaining ehip againgl India, New
Delhi gets an opportunity 1o substantially raise jig mfuence
among the overwhelmingly Muslim West Agian COLNIFig,

India has followed 2

policy of nurturing bilyjery| livs
withallthe countrics in

: . the region, withowt getyin B Uilimglad
in their ideological o sectarinn faull lines, ey SEVing and

cnhulncing 15 nationul interesis, Thus, even the Syriang nre
looking 0 India to Phay an enluncd political rolg, 05 hopes
broker, in the region, Indi's blooming |'n.:|i11iuns-wi|h ;_1;,;,
Arib countries and wily R eoule also he levernped by Ng;,l,.
Delhi o oiTer 2 way ahead Tor theie cmml.riuﬁi:mmmlihgfbr

primacy in the Islamic warld, 1o coopernte nd urrive gy
workable relationship. 5
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PEOPLE

Indian Diaspora: Major Issues and Challenges

Prof§ Manivasakan

The overseas commumity has grown into an energetic and confident diaspora over 25 million. The
part played by the diaspora is very vital in the success of India and the loreign policy of India has a
strong outreach 1o the Indian diaspora. However, challenges that lie overseas are real and obstacles
for reaching goals are much higher for a foreigner, In this article, the author tries to breakdown

these stereontvpes.

§ cople leave their homeland, some to Tollow their  that going abroad will improve one’s lifestyle and their
dreams, some run from war and hunger and some  significant others. Overseas life is mostly eansidered easy
lured by the sense O adventure, On any case, to setlle and prosper without any hardships in India. All
leaving homeland and going abroad is a huge step and & loxury §s invariably inked 1o those who have gone abroad.
life-changing experience. Migrants just don’t leave behind — But thus 1s far difTerent from reality. However. there is no
their possessions but also leave behind their friends, fanly,  doubt that countries like Canada and the US are considered
social eirele and personal adentity. It is often conveved as the lond of opportumities with a lot of promise. However,
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reality hits hard whi
foot an forcign land.

8 neweomer

Language, edy
socuil behaviour th W

recalibration,

tom Indiy places a
eation and Lonmon
€ 1ook for granted are ) up for

Major Steps takin by the Indiay Gy ernment to

Handle

the Issugs of Diaspora

L. Anonline dmabase of emigrants ang comprehensive,
Missions, Recruiting Apents, Fareign Employers,
Insurimee Agencies 1o mke the whole crigration
Proctess fasier

and transparent,

that allows anlinge
verificstion of

Anthenticangn/ eredentinly of all 1he

=2

indian Government h
tountries, lordan and
o enhamee bilatera)
UPpoTtunities in the

3. Government hys g) 50 sturted
lodging of the Brievinces of
nitended 10 op priority hagis.

W8 Signed M
Malaysiy,
Coupermtig

Protection ang

oL with sjx Gulf
The major intent 1y
n g empiovmen;
Lwelfire af wiorkers,

Madad® porgpf for enline

the Cmigrans, which are

4. The Eaverniment recently amended
IO Card Scheme S0 Lhat pew
will receive cardy thyg will be
their life.

he ey nr thig
recipients of po cirds
vilid Jor (he duratiog qp
5. MNew Embassies in Lati

AmEticn nny Alrican Country
o help the Binspora,

Bilateral engagemem with s, UK

o nddress e
concern ol skilled labour,

7o Programuies like “Blwmt Ko Janiye™

o hielp the
Indians living abroad lenrn aboyt Indin

and wso gy
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apportunity te visit India.

! - — » ] i
The Indian Diaspora is very varied and diverse and

: ies, and
this rich diversity can help mutually both the countries, an
hence a closer tie within is needed,

Significance and Contribution

G BVEFIIme

The Covid-19

the lives of Indiang
lobs while others

" ' CxXperise
It hielps the transfer of knowledge resources LIP‘-*'::I_
and also bridges 1he markets for the developmen
the country of origin and the rest of the world.

The soft diplomacy—a vital role played by the Indion

Diaspora—is critical in the success of the Indo- US
nuclear deal,

The coutitry af their residence
due 1o this Dj

epresents the g

also has developed
aspora. Silicon Valley, for example,
uceess of the Indians in the US,

ntof Science and Technology is mostly
Played by the Indian Dinspora,
The Dinspors is
in India,

The de velopme
due 1o the role

. " . 11
the major sowrce of trade investme

The world bank predicis
lurgoesy contributor an earn
whitl {g helping the b

Nt Initingiyves

) ‘ R [ L s 5 Iu
The “Pravng Bham 'Ya Diwas" is an initintive :.mrj;“

- | T
by the Government N 2003 to mark the conribut

. . ot
of the Tndigy COmmunity overseas in the dievelopmic
of Indiy

—

. . he
Indian dinspora 10, be ':
erofinflows c:-t"rcmnm::-*:
alance of the Current acoouis.

Pandemic has played hayoc with

OVerseas. Some have Jost their
are In fear of losing them. There

they are clueless when
VISTE thelr homeland.
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The Ministry of Qverseas Indinn Afirs hos begy
merged with that af the M'“_lﬁllf_}' of l‘:_:uumnl s
i (s merger 1500 huge amibiative i the wle of
Governmen! toencournpe the ldiuns overseas,

The Visa or arrival is s theility that [ndia has approved
il allowed. Mow almost 43 connties hove heen
pcmlillwl w hove a Visa on arriva| by the lidian
Govermnent,  These countries include the United
guates, Australin and Fijl, This process has made trave]
abud spread of the dinspora much easier.

Thie economic engagement of bdians with Indiy is
facititared by the Overseas India Felicitation centre
which was s&t up by the Government of India with
the Confederation ol Indian Industiry (CI1). This
parinership nmd  felicitation have promoted ihe
growth of ccononne. engagement of Indinns with
India.

o The Indin Governmenl has evacumted the Indian
disspori In Yemen in 2015 through Operation “Rahat™
and also fram South Sudan through Operation “Sankam
Mochan™.

+ The "Pravasi Kaushal Vikas Yojana is another
impartan programme taken by the Indian Government
which promotes the growth and engogement of youlh
who largel emiployment averseis,

* Tle Indian Government now is very guick 1o respond
i the challenges and problems faced by the Indian
diaspora especiilly because  the Government has
became more digital and active in the social media.
Thus, various problems of the Indians abroad have
been solved faster and response time much quicker
tue 1o the use of this socinl media and digitalisation.

besmes e hy Indian Diaspora
Y West Asin

U Low il prices owing to Shale gas boom and Slower
Blobul growily i resulting in job cuts for Indions,

B e

E::tl f‘rl'_lh: most direct threats to the sceurity of
415 15 the rising conflicts

ol instability dye 10 the

"Ui-Subni confligrs and the

Rlioal Iskumjggy,

“Ompetition  from
WBOUr  from the

hilippi ¥z
o epe: 8 Cheap fabour - ISR LS

(1T WA, mgﬁ

Hfﬁ. Huﬂa wel m e W
mutf;; d  medievg]
the h,m““m'“ﬂr seizing
Rty klm.dm:umcnts upon s ‘.‘_
LI CRC TR (T

“Hem are eXploitative
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Most NRlIs get trapped Into the vicious circle
of work-life that professional priorities overtake
family relationships while others get trapped into

the immigration Issues so deeply that their life

becomes a series of sacrifices, Mere video calls
and sharing pictures with parents and family back
n India Is not a substitution for maintaining real
family relationships.

= LUS, Canodn & UK

#)  Discrininniive pructices owing to o rueist, colanial
mindsct persisis.

b)  Stricter [1-18 visa norms in the US Congress.

¢) President-clect Donald Trump's enll to ehannel more
jobs 1o Americins.

) Revision of visanorms in UK post-Brexit might hit the
Indian dinspora hard, cspecinlly the 1T professionals,

e) The dispirity in jobs and racial abuse due to terrorist
branding.

R Culturgl integration due to vadous caling preferences,
consumerism and nu¢lear sooiety,

*  Dunl Citizenship

Majority of Indian diaspora want to retain their Indian
eiizenship along with the citizenship of the eountry of
their residence,

Indinn Dipapora: Buring Covid-19

The Covid-19 pandemic has played havoc with
the lives of Indions oversens, Some have lost their jobs
while others are in fear of losing them. There is alrendy o
significant number of people who are seckimg to reum o
Indin due o financial instability, All routine trips indians
have been wking back and forth has been disrupted and
they nre clueless when they will be able 10 visit their

homeland.

ROLE OF INDIAN DIASPORA
PACITY BUILDING FOR -

e 2 e
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VANDE BHARAT
Mission

There is 4 question of belonging that arises on dinspora
Indizns who have not got permanent resident status if they
can stay on in their countries afier losing jobs: while the
ones who have switched their citizenship have a fear that
they could be stopped from travelling 1o India at any point.
We have aken our vast overseas community and global
migrations as being an unshakeable part of our world.

Most of the companies thar Indians work are gither
owned by the locals or by the big shots of other countries.
The workload is burdensome. 1f a regular working hour is
dround 8 am 10 5 pm. they often end up working till 9 pm.
To ger what you call a “camfortable position” abroad sparc
no effort. The years of srrugale may vary from person-to-
person. The cultural differences can tickle vour ego and
pride. But you need to be emotionally strong and self-
confident 1o sustain which ean be quite a challenge during
initizl years as you have just lefi behind what vou called
“normmal”. Migrants always have a pressure on meeting
financial expectations of their family staving in native
places. Only a trivial part of the population lives a lifestyle
that natives stereotypically think of,

Many people have reporied on homesickness, loss
of friends, inability to siay besides family during good
and bad times, living independently, less availability of
authentic Indian food, psychological issues due 10 smalter
sacial circle, the office environment is different, much
lesser number of holidays and high cost of living. Most
NRIs get trapped into the vicious circle of work-life that
professional priorities overtake family relationships while

Despite their struggles, the overseas
community has grown into an energetic and
confident diaspora of over 25 million. The
part played by the diaspora Is very vital in the
success of Indla and the foreign policy of India
has a strong outreach to the Indian dlaspora.
The many contributions to knowledge transfer
and investment cannot be underestimated.
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others get rapped into the immigration 155U
that their life becomes a seric

s of sacrifices
eulls and sharing piotures with parents angd
in India is not a substitution for p

relationships.

a d“‘-‘lﬂh
Mere "Edf;;
Ay i'a_mih- bagy
HHNLANNG reql fay,

On the other end of the spectrum, first-
NRI's do face challenges on coming back 1o
nturally acclimatised in their new COUNITiLs for map,
years. They are scared on falling sick due to h‘.u’gi':ni
issues, power outages, security issues, fitting with 1!1:.:.
crowd, inhalation of heavy airs in big cities, drinking
anly bottled water, the noise of honking cars,
frustration of moving in chaotic traffic, taxic on strike
and travelling on crowded buses.

ETNCT oy
India afyy,

Despite their struggles, the overseas cormmunity hay
grown into an energetic and confident diaspora of oves
25 million. The part played by the diaspora is verv vitl
in the success of India and the forcign palicy of Indiz
has a strong outreach to the Indian diaspora. The mam
contnibutions 10 knowledge transfer and investment
cannot be underestimated. The restrictions on socis!
distancing imposed due 1o Covid-19 has resulfed in
large scale moving back of migrant workers and many
of these migrants were stuck not just at international
barders but at national and state borders as well.

The “Vande Bharat™ was vel another initative of
our Government to organise repatriation flights to bring
back the migrant India diaspora especially from Do
Kuwait, Dammam and Rivadh where more Indians have
migrated and wanited 10 come back home due © this
erisis. Almost 900 flights have been operated by thes
mission 5o far (as of August 31, 2020) and more thas -
lzkh Indians from over 22 countries have been brought
back home safely and all the required medical clearanes

. - ) . = ctive
15 dane for them before they are sent to their respect
states and homes.

The basic needs of migrant workers such a3 ;;..;.JE
shelter, healtheare, feara lprocuring disease ot SPWE';II"::"
it, loss of wages, concerns about the family and nm“?:
2re more concerning issues, Some also face h""'“mf:]
and negative response of the local community. CML;
Measures 10 be taken should include: ensuring 5*3‘7““]'_'
and kitchens, making other relief material avml.:.*‘.:n;
emphasising on the need for social distancing. mtk“:
their health and adherence 1o protocols for ‘“’"gﬂﬂi‘;
of such cases enable them to reach 1o the family F"’*'“_‘h' i

through telephone. video ealls
safety.

etc. and ensurng !

As part of ps¥chological safety for o migrn! work®

the following sieps can he adopted for their well-being:

" . < n TV
L Al the migrant workers must be treated with dign! -;\
Fespect. empathy and compassion. ¢ is. it

-\ﬂ:l‘
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flisten fo their concerns patiently and understand their
prablems 1o fulfil their needs for each person/family.
There is no generalisation. Normal life is gomng to
pestme S00n.

Muke them realise their importance in the community
and appreciate thelr contributions 1o the society ond
herm aware of the government policics,

1=

make t

Reussure that even if their employer fails them. local

admimistration  and  charitable  institutions  would

extend all possible help,

4. Outof desperation, many may react in a manner which
may appenar insulting. Try to understand their issues
and be putient, Instead of reflecting any mercy, seck
their support in the spirit of winning over the situation
together.

Way Forward

o Thealready affected migrants and diasporn need 10 be
ensured 1o feel welcomed back home on arrival and
there needs to be an easier process of immigrtion and
tustoms clearances,

* The Government needs 1 address the problems of
hlue-collar workers working overseas like:
#) Negotinting a  Standard  Labour

Agreements with the host countrics.

Export

b) Monitaring and supervision of our overseas
workers by our Missions,

9 (_“'f"Plllsﬂl':;' insurance schemes covering . the
nsks faced by aur overseas workers.

There should be 4 greater focus on promoting tonrism
:';;;‘:111 2% peneration PIOs and frequency of these

Y's 1o make frequent visits to their home state and
Vil relatives and family,

The welfare of Indian Wemen married to NRIs/PIOs.

E -
sonomic Development.

The “Vande Bharat” was yet another initiative of
our Government to organise repatriation flights to
bring back the migrant India dlaspora especially
from Doha, Kuwait, Damimam and Rivadh where
more Indians have migrated and wanted to come
back home due to this crisis.

#) Diasporic  professionals working in senior
positions in the manufbcturing industry can help
promote India as dan imporiunt destination: for
oulsourcing,

k) The government should also consider setling
up of Special Economic Zones, exclusively for
projects to be set up by NRIs/P1Os,

¢) The Government should consider issuing specinl
infrastructyre  bonds  for  attracting NRUPIO
investmenis on the lings of the Jstael Bonds.

e The diaspora’s financial and miellectual capital mist
be cashed by India and the major challenge hefore
Inclia is how it can tap this for mutual benefit

Conclusion

The [ndian diaspora has been o pride of Indin. As all
of us sre-aware, this unprecedented ciisis s threatened
ccanomic, social and the heslth of Indians wurking
abroad. Tndii still has o eigantic burden until there 5.4
andd the spreadis paused. India has taken
this responsibility positively sl has responded well and
the Indian diagpora hos been unied with their families
hoth for sagial and economic reasons. The pandemic has
iffected movements globally. The university students
studying in different parts of the wotld are siranded tnd
i all these students want (o come back, it is u major

challenge to India.

The world which was fri
le and certuinly. lives will be

2 mad rush sid panic
he problem nuy hecome
s mawst

eure for this virus

endly 1o Indians is: slowly
turning hosti disturbed ani
disrupted. 11 there is coming home
by the Indian diaspord then t : .
more complex for indin. New contingency ‘_ﬂ‘. e
be set up to pven this crisis. Not jrust negotinting \r'n.ll |
the Govdrpments to retain the lmhluns :lhID:I_.il hni{.l :::
arrange i livehhaood for It-.-:l‘m:m_cnuung home i e doers
are shut in their nigrand counirics.

aral Mission began their Phase ©
1, 2020 1o further bring the
aml the nest phase ol migrnts
¢ back 1o Indid, The Indian

The Vande Bh

progrumme on September

Inekinns ahrond o Inehin

waorkers and students v e flestgry
notionals Hiving abreicl have SVERy vigh _Iu. e ik
nome nnd Indin s Ve abligation 1o bring -
sufely mul also weleome thein baek.
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Internationalisation of Higher Education

Dr Vidyva Yeravdekar
Shobha Mishra Ghosj;

The 21" century global-knowledge society has now necessitated redefining the whole coneept
of internationalisation of higher education with regards to its impact on policy and practice ag
more and more countries engage in the process. One can clearly see a strategic shift towards

promoting borderless education in higher education.

Apart from rankings and economics,

there are other importamt aspects that are being emphasised on integrating internationally
acclaimed quality assurance mechanisms and creating global institutional policies to enhanece

student learning outcomes.

The Context: Glabal & Tndiun Perspective

In the last decade of the 20 century, the rapid
globalisation und regionalisation of ccanomies, endowed
with the requirements of the knowledge ecanomy, created a
huge push towards intemationalisation of higher education.
Global institutions such as the Orpanisation for Economic
Co-opermtion and Development (OECD), UNESCO, Weorld
Bank and many federal governments of various countries
placed internationalisation as onc of their prionitics in the
reform agenda. In due course of time, internationslisation

-
( . o 8
(NNEARRL S '{.-::.i'rhﬂ

of higher education was not enly a focus in the developed
world but also in developing and emerging economics.

Some of the key elements that the last three decades
has witnessed are: mobility and exchange of students,
scholars and faculty, collaborative/twinning programs, and
reputation building and branding of universities and higher
educational institwtions (HEIs) through global and regional
rankings. The number of intermnational students in the global
higher education ecosystem in the last ten years (2010-
2020) has doubled to 5 million.

' v
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Dr Vidya Yeravdeker js Chairperson-FICCI Higher Edueation Committee & Pro Chancellor, Symbiasis internntional University

Email: dr-vidya@Esymbiosis.acin

Shobha Mishra Ghosh is Assistant Segretary General, FICCIL Emnil: shpbho. mishry@fical.com
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SAUENT FEATURES OF niED 2020

HIGHER EDUCATION '__I. TF. .
REIMAGINING \
VOCATIONAL Lan |
EDUCATION B

Vecational education will be integrated into all schaal

and highar education Instisutions in
owar the next decade 3 nhasad manher

By 2025, o least SO% of learnors thraugh the sch
higher ecacation systemn shall have sxpasurs iﬁwﬂﬁ:‘;\m

educabion, for which a clear actiseg
timelines will ba deiopad Flan with targets and

RHigher education institubans will alfer voCationa) e
. cation
Hﬁ eithar on thelr own o in partnership with Inchistry ahd NGDS

i

Tha BVoc degrees Inrsaucesd In 2015 will eohtinue o et

. More of n ‘cose by case basis’, ad hoc,
armangement with regards to intermationalisation
palicy and sbsence of a comprehensive and
robust foreign education pulicy.

- Mosily catered to a small segment of
clite students and not being inclusive and
intercultural.

. Economic and political imperatives been

the primary force for promoting it as opposed

to creating a global intellectual world order
| embedded with rich socio-cultural diversity.

. Prominently and strategically practiced
more among  developed economies than
- emerging and developing economies.

| The Indisn higher education sector is the

; largest education sysiem in the world in terms
of institutions with over 998 Universities, 39931

| Colleges, 10725 swandalone institutions and

anrclled inall ather Bacholor's e o3 fitg

"the d-yoar multchsaipinary Bacholars programmes

O OO 6

integration into vocational ecutalion courtas

Historically, in the 12% and 13® century, India was
the global leader in attracting global scholars from across
the world to its world class universities such as Nalonada,
Takshila, Vikmmshila ete, In the 20® century, USA and
UK led the Intemationalisation of Higher Education
to atteact talent pool from ncross the world that added
invaluable diversity of knowledge, content and culiure
in the universities leoding to cutting-edge  research
and innovation. This in tum helped in the cconomic
development and growth of the country. Realising the
value of internntionnlisntion of higher education, Cnrmflu,
Australin, China. Singapore and several other countrics
have also given a thrust since lost two decades and dt‘l:‘t.‘il:q‘.l
policies to not only bolster the enrolment of internationsl
students, bt nlso to retain them in their lubour markets,
English-speaking countries are among the largest hosts
of international students, with the United States enrolling
about one-quarter of the world’s globally mobile Stl.:ldl:I'IIS.
50% of the world’s international students enrol in ﬁ:-'i‘:
Eﬂglish-spbakjng countries (United States, UK, Australia,
Canada, and New Zealand),

_ nternationalisation of Higher Education, globally,
in the fast three decades (1990-2020) has witnessed the
ollowing key trends:

Increasingly driven by national and global rankings

with focus on internationalisation abroad than on
“imternationalisation at horme™.

YOJANA Qctober 2020

clegnie programimes, inciuding '

Lok Vidya', e, Impartant yocational knowledge developed
In india. will ke made accessibie to students through

second lurgest in terms of student enrolment with
| 34,6 million students, However, it is parndoxical
thut our top talent goes to the developed
countries (o study, innovate, carry out research
and add intellectual as well as economic value
to these countries but we have not seen many
oversens students coming in (o study in India,
An estimated 7,00,000 Indtan students are studying abroad
{of which around 50% study in North America) as opposed
to just nbout 47,427 interatienal students coming to Indin.

The maximum share of students come from
neighbouring countries with Nepal contributing 26.88%,
followed by Aflghanistan (9.8%). Bangladesh (4.38%),
Sudan (4.02%), Bhutan (3.82%), Nigeria(3.4%), United
Siates of America (3,29%), Yemen (3.2%), Sri Lanka
{2.64%), anel Tran (2,38%), There is.a sprinkling of students
coming from other parts of the world who come for short-
term study ibroad or semester nbroad programs.

Flpure 11: Forelgn Students' Distribhution In
Top 10 Countrics

O 1127 = WEpAL
.4 mﬂﬁ = AFGHANISTAN
‘1518 * BANGLADESH
.-' = SUORN
= BHUTAN
' = NIGERIA
@ « UNITED STATES
& e
‘ Mg St
IRAN

Source: MHRD ALSHE Report 2018-19
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o Commereinl presence ol service supplier of o membey
One of the significant aspects In the post couniry in e territory. of _ I‘Ilm!h_cr member couniry
economic liberalisation was the signing of (preseace of fareign universities in other territorics),

the General Agreement on Trade in Services o Preseive of vaoral persons ennbling o form of trmde

\ sulting Teom mohility of people from one-membe

1995, which Identllles resubting ( weiiber

(Gh;jr =) u[nder thE’ WTP " be Hberalised and country 1o dnother country (cross-border mobility af
education as a ‘service (¢ ' {cochicr).

regulated by trade rules.’

Medienl Eduention Scemirin

Although  mibxinnmn number of  foreign - students
come from Nepal, the largest mumber ol doctarsl students
are from Ethiopis (295) fullowed by Yemen (149), The

Despite huving the Targest number of medical colleges
in the world md approximately 929 lakhs doctors enralled
Undergmduste. programs. with 73:4% have the highest on lh.t Indiun Mf.'dil::ll Register, Flll|‘i:l is. Imgul?' ﬁlinn of
aumber of students fsllowed by. 16.5% lor Post Grvdute healtheare workloree u.rld way hq.t_lund in achieving the
programs. The most papular coirses Tor foreiin studlents trgeted doctor populition ratio of 11000, as per WHO
are Bachelor of Techmology and’ Bachelor of Busipess  MOPS. The urhuﬂ.-rllml divide Turther accentuntes the
Administrtiob, followed by Bachelor of Afts, Science and chillenges of reaching the nst mile and attaining the much-
Cammerce degrecs. o needed continuum 0 care. We require at least | million
MBBS doctors, 0.1 million specialists, 2 miallion nurses and

The reason for lanze nu i ' : i .
) ree numbcr of Indian students going 3 miffion paraniedics and lealtheare teehnicians by 2022,

abroad to study can be attributed (o large young population

base in the country, supply demand gap of quality bigher The need for larger workforce was acutely feli during
education, aspirations and career growth prospeets and the curment Covid-19 pondemic where the hospitals fell
quality of lifie nvailable in developed countries. short of deetors and nurses in both public as well as private
Typesof Educhtional Exelinnges sector. [tis also estimated by Ministry of Health and Family

Welfare that nearly 2 lakh employment opportunities will
‘.T: generated in the next five yeurs due to Ayushman Bhirat.
. : . i . © address this challenge, several reforms and short and
?;:;1: ;:::-_ sz:l::ﬁ{f,;\:i? lffl‘dxnmtw 1*0 F‘blggﬁ' which medium 1erm interventions have been planned by the
. 8 ioservice oo be Bibernlised nnd wovermment for increasi 3 :

. ] \ 3 be using the numbers of doctors, nurses
:;H::::: ‘br?d:;n;i:rrilﬁlen-lﬂcr the provisions of the GATS  and allied healthcare workers, To further substuntione these
i gnatary, there are four kinds of supply ciforts, intornationy) mobility of medical .i;:udcntzi and

. dactors needs to be opened up.

Recent luitiatives

One of the significant aspects in the Post cconpmic
liberalisation was the signing of the General Agreement on

Cross-border supply of services from termiory of
one member fo another member (distance edueation

e-leaming), Over the vears, (he policymukers. have tiken sicps

Consumption of & service abroad by the eitizens of a :‘;:;?i ';‘;:’:lf’1mi0f;nliﬁalinr| and have framed policies o
. " - L4 » " - %
study abrood). R v LA | i
Figure 12: Foreign Students Enrolment General - Cultural - Scholarsiip - Schems
Figure 13:
Across Levels k : Gender-wise & Lev
: el-wise Foreian
i Students Enrolmoent
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(GCSCT) implemented through Indrn Council for Cultural
“R) which encourages student mobulity by

Relations (1CC
prosiding scholarships to couniries from Latin America,
Africa and Asia, Global Initiative for Acidemic Networks

(GIAN) which promptes inicraction between scientists,
emrepreneurs and students mternationally and the Cannect
o Indi programme by MHRD which encournges student
miobility by offcring short-term programines.

‘The CV Raman International Fellowship for African
Researchers was launched in 2010 by Federation of Indian
Chambers af Commierce & Industry (FICC1) in parinership
with the Department of Science & Technology (ST)
und Ministry of External Affairs (MEA), The fellowship
scheme was introduced under the India-Africa Forum
Summit (IAFS) to promote scientific cooperation between

India and Africa.

. Several countries have also taken initiglives to promaie
inemationalisstion through students and faculty exchange
progmmmes, scademic and research collahorations in
different disciplines. Some of such key ininiatives include
UK-Intia Education and Research Initiative (UKIERI), the
(?lm:m:iun UK India initiative, the Indo-18 21 Century
Koowledge Initiative, the Fulbright-Nehru progromme
mnd the Scheme for Promotion of Academic and Research

Callaboratior (SPARC).

ln 2018, the Union Ministry of Human Resource
Pevelopment (Now Ministry of Education) launched an
amhitious “Study in India” program (0 project Indis 98 @
higher education destination by attraeting and Facilitating
::“”"Md_ mability of foreign studems  from 34 torgel
ountnes (representing Africa, Middle East, antl SAARC
Tegions), thereby incrensing India’s market share of global

cducation exports.

1{3113“1“ recently relensed National Edh

mmhna clearly emphasised the nee

Py rds of quality in Indian higher ¢
and distance Jearning madules,

5
Mistested Way Forward

m-:nm Indion Higher Education Instit
embraced  internationalisation and

ieation Policy (NEP)
4 to schieve global
ducation both in—

utions (HEIS)
have rendied

¥
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themselves in terms ol building up the mfrastructure and
adopting multiple internationalisation dimensians. In the
current phase of Covid-19 pandemic, it is important for
Indian universities to ensure relinble communications with
current anil prospective intermational students, siudents”
sponsars, embassics, recruitment agents and nternational
partness. Suice the post-Covid-19 era will compel the world

io be more connected, hence the govemnment mist ensure

4 §trong ccosysiem of internationalisation across the Jength

and breadth of the country.

Robust Framework for Collabor;
Universities & Export af Education Services

Provide autonomy to Institutions of Eminence (loEs)

stion with Foreign

I
and high NAAC rated/NIRF ratiked instifutions 19
design and run online programs for foreign students:
2. Top NIRF & NAAC ranking Indian Universities
1o develop joint online

should be encouraged
programs with top 500 foreipn universitics with

gpprapriate credits.

The cap on intake af international students should be

3.
raised from the present 15% to 23% on supermntmerary

basis that will Help in cross subsidising fee for Indian

siudents.

Far twitining programs, the requirement

1.2 semesters in o foreign university campus
be relaxed in the Covid-19 piviconment, The course

chould be allowed to be completed entirely in India
with virtual support from foreign unjversities.

of spending
needs to

India Is hugely short of healthcare workforce
and way behind In achieving the targeted doctor
population ratlo of 1:1000, 3s per WHO norms.
The urban-rural divide further accentuates
the challenges of reaching the last mile and
straining the much-needed continuum of care.
We require at least 1 milllon MBBS doctors, 0.1
milllon specialists, 2 milllon nurses and 3 million
paramedlcs and healthcare techniclans by 2022,
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Hi_gher Education

. Establish Indian Network for Internationalisation of
Education {INIE) that will bein the form of n consortiom
of Universities that are ahead in internationalisation,
With inlemational network as associate members,
this network can frame policies and also mentor other
universities in various aspects of Tnternationalisation,

Rohust Study in India (SU) program
The “Study in India"

Govemment in 2018 needs 1o

mission mode by enga

key recommendation

1.

program  launched by the
he executed strategically on a
ging relevant stakeholders, Some of the
s for its effective implementation are:
Appoint an education counselior at
embuissy abroad in order 1o help promote Indin higher
education and the benefits of studying in India.

2. Create a strong scholorsh

encourspe the best brajns 4
option,

every Indian

P programme. that will
o cheose Indin as g study

Develop “student cities"
adequite infrastructura)

Develop niche PrOgrammes in the areas that India
has expertise in, such as fife

seiefees, space soiences,
creative  disciplines, o Create  unigue clective
pmm_:m such as a yopn, ang & sciences, tracitiona)
medicines, ete. that ean be taken up by foreign studenis
-along with the mainstream |
management, ete,

that should be safe along with
and logistical SUppoOr.

Cezate a framework 1o map the erediyg

programmes with a global framewark so ghy
seamless mobilivy/iranstor of credity,

A._jqim working group should be created with injer.
ministerial collaborations al the federi) oy

of Indiap
tthere is o

will encourage crosg mohility of Stutlenty, laculty angd
researchers,

Effective industry engagement for g
and employment, safe and secure
state-of-the-an infrastructure, ele, §

- Apprenticeshipy
living environment,
e some ol the oihee
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critical pre-requisites 1o boost intemg

. Honal Mobility o
foreign students to India,

Promudion  of  Indiag Higher Educagiy,

The NEP 2020 suggests setting up a legislative
framework to promote top 100 foreipn universities "
up campuses in India and vice versa, 1t is PG
that the execution modalities are clearly spelt out in e
implementation framework,

Promote Indian  Higher Education regularly in
global education fairs like NAFSA: Association
of International Educatars, European Association
of International Education (EAIE), Asla Pacific
Msﬂcia!ic«n for International Education (APAIE), ete.
by showcasing the best of universities, programs and
innovations in a professional manner.

Faceilitating Cross Mobility in Medical Sector

To encourage foreign medical students and doctors

16 educate and practice in India (both the llmsit: dun:tur;
primary physician and super- specialist who l.'i CD;,‘IE.II_:'fi'E‘. 0o
providing high level care), National Medical Commission

(NMC) should bring sbout following amendments as
mentioned below:

1.

.ilwllhlliﬂn

With regards to MBBS doctors, medical gradutes who
ket education incountries where NMC is pot satisfied w“.h
quality of edugatian, the Indian government should hive
a dislogue with the foreign counterpart and collabarite
with them w mnke the course at par with Indian Slﬂ!"d’f“'d.'
Allernately, these students may be given & cqrrnpulmﬁ;
two-year bridpe course with one year compulsory T
posting before they appear in the NBE exam,

Far super specialists, NMC currently allows doglors
with OCI card from, countries such os US_A.. U:.
Canada, Australia and New Zealand 10 practice in h"‘,h |
ILis suggested thar this should be extended 1o ﬁ]wg:
nationals of countries where the qualifications ﬂr":mr:
aceptable standird, Currently as per Lhc'mguwm“;f'ﬂﬂ
ﬁ,gl‘l._‘u nractice medicine in India is limited © 'I{T -Iu
eitizens, OC] persons only, This restriets the Iil‘}llﬂj !
foreign doeiors from waorking in Indin. It is tine of
EOVernment should open this up to passpor aldet>
countries which js acceptable by the MEA. d
The 1.2 million doctors of Indian origin living 2P
should be Mvited to practice in India even ff

an
yeeksand carry g teaching/mentoring progrants

|“ﬂdf-‘mhip Iminings,

* _ carker®
I“I'““"“'“ J'puelty building of healtheare Workes
oI for appropriate skill-sets, colltbor® '
PeOBTI wit)y YAOUS countries between hfﬂ“::;”.
be nruuniﬁ?ﬂ Hofversities at UG and PG levelss o

Bl
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India Post and International

“Messenger of Sympat hy and Lowe,
Servant of Parted Friends
Consoler of the Lonely

Bond of the Scattered Family
Enlarger of the Carnman Life
Carrier of News and Knowledge
Instrument of Trade and 1 ndustry
Promoter of Mutual Acquaintance

of Peace and of Good will
Among Men and Nations.”

Foreign Post

The nstitution of Foreign Post
15 more than 100 vears old. All the
mail exported or imported from
or to India. has 10 pass throuzly
the gateway called Fareign Post.
There are four such gatewavs in
India since long, These galewnys
are located @t Mumbai, Kolkar,
Delhi and Chennai—India’s port
Cities ‘as mail was coming by ship
before the arrival of acroplanes and
airmail. Mail received from foreign
countries is first sent 10 these
gateways enditis checked by a group
of customs officers  functioning
from Foreign Post. This group of
Customs officers is known as the
‘Postal  Appraisal Department’.
They check for vielations in imports
and exparts. [f any prohtbited items
are imported or exported, they are
seized. If any imported article is
required to pay customs duty, the
PAD will assess customs duty to be
paid by the addressee and will send
it to post office for collection of

with  the
pelicy 1o

In accordance
Government  of  Indin
promote exports and increase the ease
of doing business. an order has been
issued en March 31 2017 by the
Department of Revenue (Ministry of

Falations

Charleg Lo,

These words are inscribed on thF fnr.mulf WWoshington De

Post office building (now lome of the Smitheoniun Nulinnaj

Postal Museum). This message aptly '*"“"f"“"'”iﬁ‘:‘f- the ralg
the post office both in the domestie and internationg) Ateny
Post oflice, as it deals in messages dand merchandise, Catifiny
function in isolation. It is a promoter of peace and Zoodwi]
ameng men and nations. It is also an instrument of trade
and industry since many centuries. This article altemnpis
explore lh::*:‘:trimi:‘- facets of the post office in the internationg|
I business with special reference to Indin Post.

Finance) identifving 13 marne foreign
past offices Tor the pumaoses f
clearance of imported goads or expon
of goods. These 13 offices are sot up
Vijuynwada, Guwahati. Ahmedabad,
Stinagar,

Leh, Bengaluru, Koel,

Customs Duty. {
The author is Member (Opcrations), Departiient of Pogs, Email: loboe 200 | i@yahog com
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Ludiiani, Jaipur, T yderabad, Kfmpur,
A, and Virnast, Out of  tas,
n;ngn]urm Kochi and  Ahmedabal
were  already functioning  us sub-
freipn post olliees for quite some
iime. Now fhey have become ull-
fledped forcign post offices. This
will Meilitate the exporters as they
can pet the consignment examined
‘Welore  booking  and  answer  all
kinds of queries raisedby Customs
Depariment. [t also enables importers
to attend o the notices issucd by
the eustonts authorities, Prior lo this
Jecision, customers [rom Andhra and
Telengann were dependent on Mumbii
or Chennai Foreign Post offices for
import or. export, By opening offices
M Vijayawadn and Hyderabad the
customers of these two states have
been (ocilitoted. So is the case with
the customers from J&K. Leh and
Ladakh. These new offices have been
uuthorised 1o close and receive direct
tugs o and from foreign countries.
Bosides this, 28 Export Facilitation
Centres for promotion of exports of
MSMEs have been opened in post
offices,

Indin Post und UPU

Indin Post (Department of Pasts)
. member of the Universal Postal
'E::nnr {UPU}Isinnc 1876, The UPL
Sﬁ:i ormed in 874 at Beme in
m_lﬂtmrlnnd to rcgulate interstate

Shmovement and make rules that
-E:;cm the mail movement. Although
*mm' then was a part of the British
i af“ri:. the colonisers enrolled Indin
e ember of UPU. There are 192

Mber countrics in this international

15
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body. The UPU Canventions resulate
the postal functions and althougl they
are not binding in nature, all member
countries adopt them as thm helps
i bringing sbout uniformity. For
example, lor trcking of consignment,
India Post adopted the Barcoding
system ol 13 digits. The first two
digits represent the produel and the
fust two represent the country. In
EK123456789IN, E represents Speed
Post (or EMS) and K rmepresents
Karnatakn  while  last two  digits
represent Indin. From the st two
digits we can find ‘out the country
from which the article is imported.
This barcode formula is accepied
by all member countfies and there
is uniformity in operation. I each
country follows its own formula like
11 digits or 16 digits, the software
maodification is a challenge for every
country. This simple example explains
how the UPL) helps in putting a sysiem
and discipline in place. 1 gives lot af
technical and tweehnological support o
the member countries and promotes
exchange of ideas and knowledge. It
fundy the projects for improvement

India Post (Department of
Posts) is a member of the
Universal Postal Union
(UPU) since 1876. The UPLI
was formed In 1874 at Berne
In Switzerland to regulate
interstate mail movement and
make rules that govern the
mall movement.

i

—
|

g

of postal services usimyg the Quality of
Serviee Fund (QSF) of the UPL.

Recently, Indin Post received
finmncial assistance from the QSF
for providing vehicles for delivery of
infernational imports and exports by
post. These vehicles are used for pick-
up and delivery of intemational mail.
From time to time, it conduets varous
studies and surveys and such reports
are shared with member countries
and they are valusble resource  for
member countries. The Guide 1o
Disaster Risk Management produced
by UPU has helped the member
countries in developing a Disaster
Risk Management plan for their own
country. In current year, India is the
Co-Chairof the committee | that deals
with the Thiegrated Supply Chain with
USA as the ather Co-Chuir.

India PFost and APPU

India is nlso a member of Asia-
Pacific Postal Union (APPU). Iis
headquarters is 8t Bangkok, There are
12 member countries from the Asin-
Pacific Region, It aims to facilitale
the postal exchanges in the region
and promotes regional co-operation.
The APPU runs i college or Academny
for its members ut Luksi, Bangkok,
It conducts various courses (o ils
member organisations on Icﬁhl'll.'llngj:',
murketing, quality of service, mail
pperations etc. Every couniry senils
its trainees for short-term courses af
one week and long-term r:nurscsruf
ane month. This helps in mferachon
between different  countries and
exchange of ideas and developments
in those couniries.

a9



Mhilarely sl Internatinnul

Cooperation

Philately is an dmporiant ares
of internationnl  vnderstanding  and
coopertion,  Printing ol postage
stamps 18 the monopoly o postal
departments  all over e world,
Countries respeet each other cultures
and promete them by issue bl stamps.
During the 150" birth anniversiry
of Mahatina Gandhi (2019-20), B7
countrics issued postnge stamps on
Mahatmu Gandhi 1o show respect to
the values of non-violence prenched
by the Mahainu Mony  counlrics
hove relensed stamps  on Mother
Teresy oo who lived and waorked in
Indin. The postage stamps issued
by differcnt countrics are collected
by philatelists and they are studied
and exhibited at various exhibitions-
district, State, Natjonal, International
and World level. Indin Post orgganised
the Inpex-2011, o world philatelic
exhibition ot Pragati Maidan in New
Delhi in 2001, India Post and other
philatelists participale in internitipnal
philitclic exhibilions und  showense
the stamps brought out by India
Post  creating  demand  for Indion
Postage Stamps. Exhibitions help in
exchanging idens oy seminars qh T
workshops ure arganised during the
exhibitions which are attended by
prominent philatelises,

Philately s u great souice of
carning foreipn exchunge omd some
cauntrivs  fke Fronce wnd  Bhupim

70
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consider 11 as o primary souree of
revenne, Lxchonge ol postige skmps
by clubs and at individual level
improves knowledge nbout seotuntry '
culture and - vaeious other gsipects,
There e muany joint issues of sthmps
depicting the cullure of both countries.

The Indo=Armenin Joint issie tited

August 29, 2008 shows (he Magipur

dimee of Tivdin ool HovArek Dance of
Armienia, The India-Russin jotnl issue

of Ocloher 26, 2007 showensed the

Bhiwvai Tolk dinee ol Rajasthan and

Beryozka round donce of Russin, In

this sense, Post office is a promoter of

mutial pequalntanee.

Express Mail Serviee

The service which is known
s EMS world over is known s
Internitionnl Speed  Post i Indin,
This sarvice was' extended 16 Bosni
ond  Herzegoving, Brozil, Leundor
Kazakhstan,  Lithuoniy  and Nurll:

Indla Post adopted the Barcoding
system of 13 digits. The first
two digits represent the product
and the last two represent the
country, In EK123456789IN, E
represents Speed Post (or EMS)
and K represents Karnataka while
last two digles represent India
From the last two diglts we Eﬁ;'l
find out the country rrnm'whlr:h
the article 15 Imported,

Macedonin  Trom  Seplember 12,
2019, Now this service is available o
more than 100 counteies, Under this
sorviee, documents and merchandise
can be sent and reecived, Heweer
from some countrics only doduneas
are permitted, They are Guyand,
I, Nigerin, Rwanda, Yemen ond
Democrntic . Republic o Conge
(Znire). This is uscful in promonng
cross  border ccommerce.  Besidis
EMS, there iy foreign moncy order
service, Surface to Air (SAL) B
another very economic internutioni!
service availnble.

Internationnl Relutions

- . i

Imtemational Reltions 40
Globyl  Business Diviston  (n the
RRIL LS b

Pastal Directorite coordinates
relating to international business #8
co-operation. It primarily wkes care of
issues eeluting o UPL and APPU 2
other hilateral agreements Wil othet
countries, The Minisiy of giaeral
Alliirg plays an  importan! role f"
shaping the policy  of itenatiot!
reliuions with regard 1o postal mh“m“i
The Department ol Customs ¢ iy

a erpeinl role in improving ""F'T:
and import business. Electionte I'-'J i
mterfice or FD] between the Lyt
nnd Post Office is g very i|1|jali|1flr1l M;;
for the smooth operation of 107

HIW exports,

"t'rl.'l';L"uulq,; X
qient ol
L Ao Repat 2(H9-20 pl Tpepatel
N0

¥ -
- Wi s, govai
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REFORM

CURRENT AFFAIRS

National Recruitment Agency

Amitabha Kharo

Afier about four decades of conventional pen and paper or OMR based organisation-specific
recruitment examinations, National Recruitment Agency (NRA) comes with path-breaking
reform, the first in this century, scknowledging the positive changes happening in New India
and its aspirational youth. With NRA, crores of aspiring youth are set to embark on a new

carcer path,

A New Dawn of Opportunity for
Millions of Aspiring Youths

The Union Cabinet approved
seting up of NRA on August 19,
2020, with the vision of ereating a
specialist body, bringing the stale-of-
the-amt 1echnology and best practices
1o the field of Central Governmient
recruitment. It is a  path-breaking
reform. It will have far-reaching
henefits for milliong of job aspirants
i the country. It is a  win-win
mitintive for all siakeholders—ijob-
secking wouth. wvarious mimsines,
departments. and  other government
instrumentalities, which need to fill
up their vacmeies and respective
reeruiting agencies. Once functional, it
will alter the landscape of government
recruitments, s potential impact 1s
going 10 be even bigger, in due course.

Current Scenario

Currently,  wore  {lhan 20
Recruitment  Agencies,  including
Staff Selection Commission (S8C),
Railway Reeruitment Boards (RRBs)
and Institute of Banking Service
Personnel (1BPS) invite applications
and hold recruitment wests lor varioys
Group "B, Group "C” and equivalent
posts separately. Eligibility conditions
and  cdueational  gualifications  are

generally common. Job aspirants have
10 apply against ¢ach such recruitment
notification und take multiple tests
separately. Separate fees for each
application  and  multiple  travels
o examination centres und  stay
arrangements for cach test put a huge
hurden on unemployed youth. Women
and candidutes with disabilitics who
hove 1o be escorted by some other
family member and those from far-
flung rural areas; suffer the maost
At times, the examination dates
ulso clash. Duc to such constraints,
mmny candidates miss out on various

opportunities, on which their c.nl_irc
carcer would depend.  Prepanng
for different syllabi for cach exam
increases their difficulties and stress,
SSC and IBPS conduecl the exams
only bi-lingually in English and
Mindi, This puts the candidates fram
regional linguistic  background 10
preater disndvantage.(RRBs howeves
have been conductng their esams

in 16 Indian languages, tor nearly 1
decade.)

Qualifications  being  commot
all the recruitment agencics |:|.|1‘I‘I|UT’-E
or less the same peol of candidotes

Push ta Digital India mission

CET in 12 langunges

No bar on number of illempts
Opportunity 1o IMProve scores
Scares to be valid
Best score 1o
Subsequent s
CET scores

Exnm centres in every district

for three years

The author is Retired Exeewtive Diredtor & Pripe

1R with IailTel Corporntion of Tndin. 1w

72

WL btk

*  Bpecinl Foous g

ipal Exeu

HIGHLIGRH'TS
Multi-agency body including 58C, RRBs, IBPS

Far Giraup ‘B, Group *C" nnd equivalent Non-Technical posts
For 3 Qualification Levels: Graduate,

C_ufnmou Online Application partal
; Single Common Computer Base Eligibility Test (CET)

Every year, two CETs for each Jevel

be treated as current score '
- e o] »
ages of recruitment tests by respeetive ngencies, i

n 117 Aspirational Districts

I ——

Higher Secondary and Matriculé

d o

—:_._""ﬁ

miv'u_l']imcmr. toilawg
horedd it eom

. : ad
¥ Recruitment Board. [ ix currently working ®*

,..isu'l’*l
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NATIONAL
RECRUITMENT
AGENCY

rowards anew eraaf
employment generation

|oi=

but each hold scparate €xams for
them, This entails replication of huge
financial, infrastructural und other
Several lokhs (at fimes
even erores) of candidates apply for
the large-seale popular exuminations.
Every such single exnm goes an [br
momths; and centres are pot available
for other recruiting BRENCICS for
thase lomg periods. This deloys their
expm cycles inordinately, harming
both—the candidates as well as the
departments where vacancics 4T not
filled up for a long time.

For decades, recryitments for
EOVEmMEent VECANCIES WEre heing held
in convennonal pen and paper mode
with recruiting ngencies requiring the
candidates, from any part of India., 10
travel to the exam centres selup infew
F"ﬂ:iur cities within their geugﬂlpl‘liﬂlﬂ
lurisdiction,  Frequent unfortunate
imstances of gquestion Papers lenksges
"”_"5 exam eancellations Were wlso
Wilhessed, Past fow years Ritye 56€0
Boldied  uttempts  Of harnessing
digital 1echnology capabilitics in this

FESCHITCEs,

YOJANA Ogtober 2020

@ Tronsparency and elfidiency in recrultment pro-
cess thaugh onking Cammon Ellalbllity Test (CET)

Singjle-admission test for Tier | of miulLigle govt
CET centres to bre seb wp in every GrETEL
Spacisl Foeud on WY Aspirational Duatrcts

® Standand curticulum and degree ol difficully
CETe in multipls Indian argudges

CETs for three lovals
gradunte, highar secondary, matncTliaion

® NRA 10 conduct Mgk Test faf tural youth
Tost soore to be valld for Ehied years

No rastriction on numbBar of attemats

arena, by the recruiting agencies with
varving scales of implemientation.

1,aunchpad for NRA

NRA s coming up @ &
opparune Hme when the conventional
government reeruitmicnts are

the help  of

transfooming with
teohnology. In the
various Reeruitmen
embarked upon a num

past few years,
L Agencies have
ber of digital

colutions  to  Emprove outreach,
speed, [ransparency and  security
These  have

of examinations.

Currently, more than 20
Recruitment Agencies, including
Spaff Selection Commission
(S5C), Railway Recrultment
Boards (RRBs) and Institute of
Banking Service Personnel (IBPS)
Invite appllcations and hold
recrultment tests for various
Group 'B', Group ‘C' and

equivalent posts separately.

been isoliled efforts of respuctive
recruitment gpencies, yet they have
provided a firm foundation to NRA
to kickdtart, Few of such bedrock
inftintives. and  improvements e
Tistedd lieris:

1. Linguistic Inclusion

REBs had started adimipistering
tests 16 Indian  languages,
feilitating  the  candidates. huiling
from different linguistic regions of the
country, ahout o decade ugo.

2. Digitalisation of the Recraitment

Processes
Digitatisation of the regruitment
processes  has already  been

undertoken by 1BPS, RRBS and 55C.
Inthe government ret ruitments, 1t was
started by SSC snd RRBs in carlicr
part of s decade with imroduction
of Online Applications anel Digital
Fee payments. Back then, there
were few apprehensions in certain
guarters, but it was @ leap of faith
which succeeded instantaneatsty and
demonstrated 2 new fce of digital
readiness of the couniry. Candidates
gxperienced gltogether  new cnse
anel certainty in the submission ©f
fees and applications and the opuon

to choose the examt €1y nenrer their
boon to them.

he application
d the real-
Information
in

liomes came @5 &
It niso speeded up |
process significanitly an
tme  Management
System  (MIS)  repons helped
tnking dynamic decisions,

RitBs started Computer-Based

Testi-CRTE  (commonly culled as
online lests) in 2015 for 1¥ Lakh
candidutes and the very next year
syecessfully conducted CBT for about
92 Lakh candidates—a world record
ot that time. This record was again
broken by RRBs in 2018 when they
successfully orgamsed 1Wo back 1o
back CBTs. for staguering 2.37 Crore
cundidates.

SSC also changed its Optical
Mark Reader (OMR) hased exams o
Computer Based Mode exams since

June 2016.

13
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I the banking sector, 1BPS hiad
already adopted these pracesses since
long ago. In 201920 it has canducted
Computer Based Tests for about 1.45
crore candidates.

3. Geographical Outrench

RRBs took examination 1o Ihe
doorsteps of the candidates in far-off
regions of Kashmir Valley, uil North-
Eastern states and islands of Andaman
& Nicobar und Lakshadweep by
sefting up more than 3000 centres in
311 cities. IBPS also conduets 10815 in
about 200 towns across Indis,

Digital India Misslon Initisfives:
Umbrella Ecosysiem

NRA will also draw upon the
sirengths. of  several far-reaching
initiatives of Digital India Mission
such o8  Broadband Highways,
Universal  Access 10 Muabile
Connectivity, Public Internet Access
Programmes, National Cyber Security
Coordination Centre, Digilocker ete.
The Mission ENVISAgEs covering all
2,50,000 village Panchayats through
National  Optic  Fibre Network
(NOFN)  and providing.  mobile
connectivity  to remaining 55,619
villages at the cost of Rs.16,000 Cr.
Number of Common Servige Centre
(CSCs) is being  increased from
current 1, 35.000 10 2.50,000—ane
in each Gram Panchayat, Moreover
150,000 Post Offices are being.
converted into Multi-service centros,
On the other hand, NRA itseli will
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give o hig boost to the Digital India
Nission by providing aecessible and
transparent  recruitment  services 1o
millions of Indian youlh.

Firm  foundation of Digital
India ecosystem and the learnings
[rom IBPS, $5C and RRB exomples
along with the evolution of digital
assessment  infrastructure will
provide & useful launchpad for NRA
1o take off to further mnovations and
ttnprovements,

Salient Features of NRA
L. Proposed Structire

NRA will be a multi-agency
body—a  Soviety (under Socdetiey
Registration Act, LE60). It will have
a 10 member apes Gioverning Body
including a Chairman anid 4 Member
Seeretary of the rank of Seerelury and
Joint Seeretyry inGovernment of Indin
respectively, Three Members will
represent Depaniment of p

-

ersunnel

<

and Training. (DoPT), Ministey (o
Railways, Ministry of Finggeg. A
three Members will be  fryyy the
three major Recruiting Agenejg iz
StafT Selection Commissigy (SSe)
Railwiy Recruitment Bogrds mmh'l
and the Institule of Banking I“..'r-.tl{,\nnul
Selection (IBPS). Two Membgrs Wil
be drawn from academia, It winy havg
seven functional verueals jng)y,
Exatminations, 1T Solutions
cantent development.

:iing
dn

NRA will have six Regiony
Offices in the North, Enst, Wesl.Snuth,
Cemtral and North East respectively,
An estimated outlay of Rs.15)7 57
Cr. has been provided for selting |
of NRA and conduct of CETs by ihe
NRA in the first three years,

Z. Candidates® Centric Feuturg,

a.  Single Platform for Multiple
Posts

Under the NRA, the candidates
by oppearimg in one examination
will ‘get an opportunity to compels
for many posts. Its first-level Mier 1
Exams would be the stepping steme
for many other selections, These
screening tests would cover those
Group ‘B" gazetted posts which are
outside the purview. of UPSC, all
Group 'B" Non-gazetted posts and
all Group *C' posts ond equivalent
Posts under Central government and
its instrumentalities, Initially, thise
non-lechnical posts will be covered
for which recruitment is conducted by
S5C, RIBs and 1BPS.
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p, Common Application Poriy)

nstead  of  bothering  aboy
cubmitting multiple :!pplil::ﬁ.tii}nﬁ angl
;-‘_.c payments, cm'ldl.dull._.*ﬂ will fill
5 single anline application on tlus

P'-" ['I:li.
commaon Eligibility Tests (CLTs)

gimitarly, mstend  of  separate
peeruitnent 1ests by different agencies,
dicre will be Commaon  Computer-
gased  Eligibility - Tests  (CETs),
There will be scpamte CETs for the
Gradume: the Higher Secondary (120
15s) and the Matriculate (10" Pysg)
candidates. NRA will use robust [CT
10 erudicate alpractices, The single
CET would provide major relief to
poor candidates. Currently, sipart from
examination fees, candidates have 19
incur additional expenses for ravel,
boarding, lodging ond other such.
A single examination will reduce
the financial burden and stress of
candidates to a great extent, On an
avernge, 2.5 ¢erore to 3 crore candidates
sppesr in these examinations. A
Common Eligibility Test would enable
these candidates to appear once in the
soreening tesl and apply to any or all
of these recruitment agencies for the
next levels of examination.

d. Benefits to Recruiting Agencies:
Shortening the Recruitment Cycle

A single eligibility test would
sigmficantly reduce the recruitment
eyle and will lead to huge saving
of resources carrently being incurred
by SSC, RRBs and TBPS on holding
multiple such exams separately.
With reduced eycle time, vacancies
will ulso be filled up expeditiously.
Some departments have  indicated
lheir intention to do away with any
sccond Jevel test and go ahead with
Teitment on the basis of CET
cores, Physical Tests and Medical
“amination. This would  further

feduice the cycle and benefit a large
*eetion of youth,

& Bl-annual CETS

C

_NR"‘ proposes to conduct two
¥ every year for each levels of

YOJANA October 2020

Graduation, Higher Secondary and
Matriculation. There will be no bar on
number of attlempls that 4 candidate
can lake,

[ Subsequent Stages for Final
Selection

Based on the scores obiained
m the CET, final selection for
recruitment shall be made through
sepurate specialised Tiers (11, (1T ere)
of examination, These may include
subject-bused tests, skill tesis or
physical 1ests. These later stages of
recruitments will be conducted by
respective Recruiiment Agencies.

g-  Validity of CET Scores

CET scores shall be valid for
three vears. A candidaie with good
score need not appear in CET every
year. At the same time, the candidates

RRBs started Computer-Based
Tests—CBTs (commonly called
as online tests) In 2015 for
18 Lakh candidates and the
very next year successfully
conducted CBT for about 92
Lakh candidates—a world
record at that time. This record
was again broken by RRBs In
2018 when they successfully
organised two back to back
CBTs for staggering 2.37 Crore
candldates,
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w!th poor scores will not be stuck up
with that one poor score,

h.  Opportunity ta Improve Scores

CETs will not be a one time make
or break events for the candidates.
They will get several opportunities
W mmprove their scores, Best score
shall be treated as the current score.
This feature is going w be a major
Teciuitment reform,

i.  Standardised Testing

Currently, candidates appearng
for separate tests of S5C, RRBs and
IBPS prepare under lot of duress for
different curriculum and examination
patterns. Under NRA, curmculm,
exam pattern and ‘standards of CETs
would be uniform. This would
greatly ease the burden and stress of
candidates. I11s expected that NCERT
syllabus will form the basis of CET
cwmculums and CETs would have
multiple choice questions (MCQs).

j- Taking  Recruitments  to
Cundidates” Doorsteps

NRA will set up Examination
Centres in every Disinet of the
country, with special focus on 117
Aspirational  Districts. It would
greatly enhance exam necess to the
candidiates located in far-flung areas.
Benelits in terms of cost, effort,
safety and much more would be
immense. The proposal will not only
case access to ruml candidates, it will
also mofivate the mral candidates
residing in the for-flung arcas to take
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the examination and thereby, enhance
their representation  in Central
Govertiment jobs. Women candidates
and candidntes with disabilities will
be specially benefitted with this move.
Taking job opportunities closer wo the
people is a adical step that would
greatly enhance case of living for the
youth.

k. Scheduling Tests and Choosing
Centres

Candidates  would  have  the
facility of registering on 4 common
portal and give a choice of Centres,
Based on availability, they would be
allotted Centres. The ultimate aim is
to reach a stage wherein candidates
can schedule their own tests at Centres
of their choice.

i 1
E':l: n':]rﬂ ane Eondpched Iy rinitile agancint
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Outresch Initiatives by NRA
a.  Multiple Languages

Barring RRB examinations, other
exurms are currently administered only
pilingually—in Hindi and English.
The CET would be available in 12
Indian languages, including Enghsh.
This would greatly facilitate people
from regional linguistic backgrounds
i different parts of the country to
take the exam and have an equal
apportunity of being selected,

b. Secores—Access (o Multiple

Recruitment Agencies

Initially; the scores would be
used by the three major recruitment
agencies—SSC, RRBs and IBPS,
However, over a period of time it

is expected that other FECTUi e
agencies in the Central Govemme :
would adopt the same. Furthey ?:
would be open for other ngunr:if;; n
the public as well as private domain
w adopt it 1F they so choose, Thus, i,
the long run, the CET score couly pe
shared with other recruiting sgencies
in the Central Govermment, Spye
Governments/Union Territorie;
Public  Sector  Undertaking  and
Private Sector, This would help such
organisations in saving costs ang time
spent on recruitment. Madhya Pradesh
has already shown its interest in using
CET scores. )

c.  Mock Test for Candidates from
Rural and Backward Areas

NRA will conduct mock tesis for
facility of such candidates. Besides
mock tests, 24%7 helpline and
prievance redressal portil will also be
made evailable.

New Century Reeruitment Reform

After about four decades of
conventional pen and paper o
OMR ‘based organisation-speciic
recruitment  examinations, NRA
comes with path-breaking reform, the
first in this century, acknowledging
the positive changes happeains
in New India und its aspirationt!
youth. With NRA, crores of aspimig
youth are set to embork on 2 2%
career path.
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GENERAL AWARENESS

Multiple Choice Questions

Which of these option/s is/are correct while arra ll:gtllnIE
the States in the ascending order of nmklngli( e :f
performers  first) based on mpiemur'tmtl;l;
Rusiness Reform Action Plan for the year 20197

i, Andhra Pradesh, Uttar Pradesh, Telangana

ii. Tu:li;ng;'.nu* Andbisa Pradesh, Uttar Pratiush

ii, Madhva Pradesh, Jharkhand, Chhattisgarh

iv. Himachal Pradesh, Rajosthan, West Bengal, Gujormt
A) Onlvi) B) w)and i)

) 1)) and iv) ) All of the above

is a comprehensive breed improvement

marketplace and informution portal for direct use
of farmers?

A) Muasya Sagar App B) E-Gopala App
C} E-Neem App D) Kheti App

Which of the following statements are true for “One
Nation One Ration Card"?

L Two UTs of Ladakh and Lakshadweep have been
recently Integrated (o it

Atonl of 26 StalesfUTs are now connected with
¢ach other under the scheme

Benehiciaries can aceess their subsidised foodgrains

{rom any Fair Price Shop of their choice wie.f. |
September 2021

ii.

W, The scheme to ensure the delivery of food security
entitlements to =il beneficiaries covered under the
National Food Security Act, 2013

AY 1), i) and iv) B) 1), ii) and i)

L) All of the sbave D) None of the above

Who has assumed the charge of new Election
Commissioner of India?

A Suml Arora B) Rajiv Kumar

C) VS Sampgth D) Om Prakssh Rawat
Which of the following ststem
recently demonstrat
scramjet technology
i Demonstrated ar Dy APJ Abdu)

Complex at Whee o Lamch

enis are true for
ed hypersenie air-breathing

. A velocity of fiv
nearly 02 km/see _
achieved 20 secands wag

Wi. Demonsteated with the flight 1es1 of -

; Hvoer
Technalogy Demonstrntion Vehicle YPersanie
A) 1) und if)
C) Al of the above

e limes the speed :

B) i)and iii}
3 None of the abgye

er Island, ofT{he coast of Odishy

6. Which of the followin .
NAVY-20? BATE e for inpy,

. Itis a biennial bilateral maritime ¢
ndian Navy and Russian Navy

ii.  The previous edition of'th
ofl Visakhapatnam in De

XOroiye betwey

© EXCTCise wae

camber 2018

i, The Indian Navy was represented by guided missil
destroyer Ranvifay, . indigenous frigate Stehyady
fleet tanker Shaki eic o

condueyy

v, Sahvadri has been recently rede
assistance to MT New Diamond
fire oY the coost of Sr Lanky,

A) 1) and i) B3) i) and iii)
C) 1) D) All of the above

7. The Asian Development Bank (ADB) and fhe

Government of India signed a $500 million loan,
for...

ploved o provig
. wiich hps caugh,

A) Katru-Delhi Rapid Transit System (RRTS) comidor
B) Delhi-Mumbai Rapid Transit System  (REVS]

corridor

C) Almedabad-Mumbai  Rapid  Transit  System
(RRTS) comdor

D) Defhi-Meerut Regional Rapid Trumsit Systest
(RRTS) corndor

. I

8. Various functionnries of the Gn“r:'h“:";n
observed which of the Tollowing mon
September 20207

A) Indrodhanush Manh  B)  Poshan Magh

C) Mahils Shakti Maah D) Annadato Maah n
9. Which of these would be setup under Missio

Karmayopi?

A) Human Resource Commission

B) Capacity Building Commission

)  Civil Servams Comimission

D) Cemiral Government Commission oot
10. What is the name of the 24x7 Toll-FEEC ppyp

Health Rehabilitation Hul[_ﬂi"“ (180
Iaunched in 12 lsngunges?

A) Asha B) Sahyol
C) Kiran [y Shukti
-_._._._,_:-"".-
_,_-—'—"-_'_-'._ -
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e ) s @ @I L
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to givc 1o the warld. He had no intention
to form & secl of his own. He claimed no
: = followers. About truth and non-violence he
[‘ said these are “as old as the hills”. Where then was his
I special contribution to the thought of the world and to the
|!| solutions of its prablems?
||f [t is true that truth and non-violence are as old as
| the hills. Not anly were the prophets and reformers, but
millions of ordinary people dre o iso truthful. As a matter
of fact, untruth cannot prasper in the waorld without the
help of a large dose of truth. —_—

cease, Nobody will then |
trust the word of anybody.
But it is because people do
expect that those with whom
they have dealings of any
sort will keep their word
that communications are
possible. It is only thus that ‘
the affairs of the world can
and do go on. '
It is well-known that
there is a great deal of
deceit in every sphere of
life. This is more so in the
i

commercial world. Yet

is a fact that @ ‘merchant’s g
word given 10 another
merchant is usually as good

as his bond. If this were :
not so, no transaclions would be possibie.

i - ur
warth millians ef ruptes, puunds and dollars are €

on by mere word of mouth. ‘
an intcmmmnnl

Nothing can be more deceitful th :
diplomacy. %l is said that treaties are rr_f:é!t'-‘d by m::g:f ::
scraps of paper when they do not serve their mm 2
conceived by them, Yel creaties and agr f-‘f*’”‘{“'“ a Hsgﬂ e
and sgain made among nations every duy. A EW"d b.

treaty is broken another is made, OF else there would beno
communication between nations. o

Where then comes ciandhiii’s 5p|3c-fﬂf contribution?
It lies in the fact that Satya Wis made into Sapagrahd,
truth was made into insistence on yruth. It was made imtoa
weapon to fight untruth, injustice and tyraniy- It was made
dynamic and contagious. Even (oday millions of |?l‘:|_,'.lplc
arc truthfu). But do they fight yntruth? We find millions

Transactions
ric

Gandhiji’s Contribution To Wurlog

andhiji often said that he had nothing new

If all men were untruthful, :
all communications would | ARE

J B Kripalani

Satvawadis (1 Ihi: | Gy e dpesety, ulbful. they
:lumbum_ s cansc::lmsei ?ul ot r?u.{ufn:!;m.fu's. propared
followers of truth but rmI\iIsnﬁiﬂT"-l 'Enj‘ 1. Thag.gre. auly
fought Tor truth, they have d ST h-wc

y Thes ¢ done so threugh untruth, Will a
double untruth ten into truth by spme magic wand? To be
a follower of truth in Gandhiji’s sense ane has 10 beeome o
crusader of truth; one has then no weapon other than tnuth
to fight untruth, This will add truth to truth and not untruth
1o untruth.

The same is the case with
no-violence  of  Gandhiji's
conception, Very fow people
practice  violence in the
1 ardinary aflairs of the world.

They go about peacefully
in their lives. They rarely
fight with their neighbours
| and even when they do, it s

mercly a wordy war. If they
were to fight constantly witlt
their neighbours, there would
| be no neighbours left, Arcall
these millions and millions

of people pon-violent N

Gandhiji's sensc? Fvidently

u not, what then is Incking in
| their nom-violence. May 1
suggest that what is lacking
is resistance? Gandhiji’s
movement Wwis not merely
non-vielent, 1L was  non-
o violent resistance. 1 was not
1t was chvil disobedience,
n did Gandhiji think of non-violent
s the world goes 1oday, one murder
er by common conseat. This only
means (hal people who allowed the second murder are at
least accessory to i, 1 common apinion were against the
second murder, it would be avoided. This clearly shows
(hat violence cannot cure vielence.

How then is violence 1o be tackled? By fighting
it through non-vialence and not by violence. Fighting
}*iolcncc_ with violence 15 _being done every day but that
;z;i?::::;ﬂ:;:f;n;tsc i{ji::u::!;;‘{jﬂ wanted f‘ﬂ'lfﬂ:l the 'ﬂUﬁ-\’?UlEﬂl

i i ul being civil resisters in the
cnlls of justice.

T

merely civil,

Why agai
resistance? Because,
leads to another nutd

(Published on: October 5, 1969)
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